MAY 10, 1958 


THE 


INDEPENDENT NATIONAL WEEKLY TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Highlights of this Issue 


< 


Railroads Accept Smathers’ Group. Aid Proposals ‘in Principle’ 


Member roads of Association of American Rai 
roads study report of Senate surface transporta- 
tion subcommittee in special meeting. American 
Trucking Associations asks subcommittee to 
withdraw from report statement that highway 


users#pay little or fething’ for highway use; also 
oppose$} greater rate-making freedom for rail- 
roads. Rail officials testifying on bill to pro- 
vide government guarantee loans say pri- 
vate lendefs will want 100 per cent guarantee. 
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Railroads’ Net Income for March Estimated at $24.1 Million 


Figure for month shows decline of $46.9 million 
below corresponding total for March, 1957. Net 


for first three 
million; was 


onths of 1958 estimated at $30 
162 million in 1957 period. 


Page 30 


‘Stand-Pat’ Opposition to Transport Progress Not Good Enough 


Commissioner Walrath tells motor common car- 
riers and other common carriers that, by block- 
ing proposals for aid to the railroads without 
coming up with a simplified service to shippers, 


they do not fulfill their responsibilities. Says 
present law might require consideration of 
granting ‘flexible service privileges to a single 
carrier’ if sufficient shipper demand developed. 
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All-Cargo Airline Asks Transcontinental Passenger Rights 


Flying Tiger Line requests Miami-San Francisco 
passenger rights over a new route as means of 


meeting competition of existing passenger air- 
lines carrying freight on its present routes. 
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District Court Voids 1.C.C. Order Approving Per Diem Charges 


Majority of three-judge district court in Massa- 


chusetts says I.C.C. had jurisdiction to make per 


diem decision, but that it should and could have 


made a further study of suggested time-and- 
mileage method of computing car-hire pay- 
ments. One judge says I.C.C. lacks jurisdiction. 
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All Signs Point to Successful National Transportation Week, May 11-17 


This issue consists of two parts, of which this is Part |. Part Il is Regulatory News. 
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MINNESOTA, hats off to thee | 
on the centennial of your statehood 


Although Great Northern Railway serves 
ten states and two Canadian provinces, 
we have very special reasons for saluting 
Minnesota on the occasion of its 100th 
year of statehood. 

Great Northern was born in Minnesota 
nearly 100 years ago. Our headquarters 
are in Minnesota’s splendid capital city, 
Saint Paul. We are the largest railway .. . 
and one of the largest employers . . . in 
the state. We’ve had an important part in 


the fabulous growth of this Land of 10,000 
Lakes. 

So, Minnesota, hats off to thee, indeed 
—for your lakes and rivers, for your bounti- 
ful fields, forests and mines. But even 
more, for your wonderful people—our 
neighbors—who have carved out a pros- 
perous, happy homeland by dint of hard, 
honest work, by dint of highest health and 
educational standards, and by dint of 
solid citizenship. 
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P. S. #1: What could be better than an office or plant 
in Minnesota. Let us help you make the move. Just 
write E. N. Duncan, Director, Industrial and Agricultural 
Development Dept., Great Northern Railway, St. Paul 1, 
Minnesota. 


P. S. #2: Shipping things to and from Minnesota is a 
breeze, with Great Northern’s help. For information on 
freight services, write W. E. Nicholson, General Freight 


Traffic Manager, Great Northern Railway, St. Paul 1, 
Minnesota. 
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P. S. #3: Minnesota’s lake country is unexcelled for 
summer vacations. Come from Chicago—or the West— 
on Great Northern’s Empire Builder or Western Star. 


P.G. Holmes, Passenger Traffic Manager, Great Northern 
Railway, St. Paul 1, Minnesota. 
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“This is your life . 


“Oh, don’t be alarmed . . . not your 
personal life, but your business life! 

“In keeping with a long-standing policy 
of giving you better, more flexible motor 
freight transportation, McLean employs 
electronic business machine ‘memory’ 
equipment. 

“This equipment records your past re- 
quirements, watches what was shipped 
where, and when. That means, for regular 
or seasonal traffic, McLean is ready and 
able to serve you, when you need it. . . be 
it truck load or less. 


.. Mr. Shipper!” 


“So, you see, your ‘transportation life’ 
is neatly tabulated on this little punch card. 
It means better service for you, because 
McLean anticipates your needs for mobile 
equipment. 

“Fascinating? Yes . . . but just another 
of the extra benefits you get when you 
specify McLean. For all the details, at no 
obligation, call your nearby McLean ter- 
minal, or write McLean Trucking Com- 
pany, Box 213, Winston-Salem, N. C. Tell 
*em Nancy asked you to. Thanks!” 
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Seattle 
means 
business! 


Angus McLeod, Manager of 
Traffic & Transportation 
KAISER ALUMINUM & CHEMICAL 
CORPORATION 


“Port of Seattle 
is a natural 

for our use,” says 
Kaiser Aluminum 


executive. 
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Expedite imports of operating supplies, principally 
Cryolite, from sources as far away as the European 
continent, at lowest shipping cost. Export alumi- 
num sheet, pipe, tubing, pig and other fabricated 


aluminum products to all countries outside Iron 
Curtain. 


Water shipment through Port of Seattle, utilizing 
highly coordinated dockside and trans-shipment 
facilities, plus excellent inland transport connec- 
tions to achieve efficiency and economy in cargo 
movements. 


Angus McLeod, Manager of Traffic & Transpor- 
tation, Kaiser Aluminum & Chemical Corpora- 
tion, says this: “The close proximity of the Port 
of Seattle to our Northwest plants, the frequency 
of arrivals and sailings, and the availability of 
rail and motor transport make the Port a natural 
for use by our International Division.” 


Complete dockside facilities, two days sailing closer to the 
Far East ... connections with nine major airlines, four trans- 
continental railroads, more than 100 truck lines to all North 
America, plus intelligent aid in solving marketing problems. 
You get them all at the enterprising Port of Seattle. 


If you have a marketing problem, write direct to... 


THE PORT OF SEATTLE 


COMMISSION 


E. H. SAVAGE, President 


CLARENCE H. CARLANDER, Secretary 
P. O. Box 1878, Seattle 11, Washington 


M. J. WEBER, Vice-President 
H. M. BURKE, General Manager 
“PORTSEA” 
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THE 
TANK CAR 


GENERAL AMtRCaN 
TRANSFOR TATON CER OR ATION 


GATX cars lined with Kangen... 
new nickel-alloy coating 


KANIGEN, a unique patented process, deposits a hard, 
uniform, corrosion-resistant nickel-alloy coating on tank 
car interiors . . . lasts four to six times as long as phenolic, 
epoxy or neoprene linings. You can load at high temper- 
atures that would destroy other linings. For example, 73% 
caustic soda can be piped in at unlimited temperatures. 


Tank cars lined with KANIGEN are also being successfully 


KANIGEN is a trademark which identifies chemical nickel coating by 
GENERAL AMERICAN TRANSPORTATION CORPORATION 
and its licensees, the product resulting therefrom and compositions pro- 
duced by them for use in chemical nickel coatings. 


used for liquids such as tetraethyl lead, ethylene oxide 
and glucose. 


If your product is a liquid, GATX furnishes or can build 
a tank car to transport it. GATX maintains a nation-wide 
network of shops for servicing. 


No capital investment ... when you ship GATX. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street * Chicago 90, Illinois 
Offices in all principal cities 
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May 10, 1958 


Editorial 


A Yearly Celebration and a Perennial ‘Promotion’ Job 


VIDENCE that observance of National Transportation 

Week, May 11-17, will be more widespread, more 
enthusiastic and generally more effective, as a means of in- 
creasing public knowledge about the essentiality of transpor- 
tation services to the economic health and strength of this 
country, than the two previous “N.T.W.”’ observances, con- 
tinues to accumulate. 


Many of the activities planned by traffic clubs and other 
groups of carriers and/or shippers fall into what can be 
called—but certainly not with any derogatory implication— 
a “hoopla” category. Proclamations by heads of local or 
state governments, “Miss Transportation’ contests, displays 
of posters and banners, parades, and other more or less 
spectacular devices for publicizing National Transportation 
Week and the organizations sponsoring its observance are 
commendable. All such activities, though short-lived, may 
serve not Only to develop greater public appreciation of the 
transportation industry, but also to generate among transpor- 
tation people greater pride in and enthusiasm for the work 
they are doing. 

The temporary benefits produced by such features of 
“N.T.W.” shouldn’t be belittled merely because they are 
temporary. Any celebration would be pretty dull without 
something ‘‘theatrical’’ to inspire participation in it. 

Certain other types of programs or activities for which 
“N.T.W.” committees have made arrangements in their 
respective communities are less spectacular but more con- 
ducive to bringing about longer-lasting interest in, and favor- 
able attitudes toward, the people in the transportation busi- 
ness and the fields of endeavor they represent. 


Essay contests on transportation subjects, for boys and 
gitls in grade schools and high schools (and why not for 
students in colleges and universities, too?) can be instru- 
ments for stimulating good will toward the contest sponsors 
—particularly if some sort of “reward,” in the form of a 
certificate or other inexpensive emblem, is given to every 
contestant. (Presentation of special awards to the contest 
winners is proper, of course; but there are times when dis- 
appointed contestants don’t experience a great upsurge of 
good will toward the contest sponsors. ) 


7. oss of transportation installations, for groups of 
children or students or other interested members of the 
public who are unfamiliar with tranSportation operations, 
are among other “N.T.W.” activities that give promise of 
resulting in lasting benefits; and probably in some favorable 
publicity, for the companies or organizations which conduct 
the tours. 


Always appropriate, of ‘course, is the seizure of oppor- 
tunities by traffic and transportation people in National 
Transportation Week to make speeches to service clubs and 
other non-transportation organizations. Equally timely and 
desirable in “N.T.W.” observances, certainly, are exhibits or 


“expositions” of transportation equipment for close-up in- 
spection by the public. 

An ingenious and ‘‘durable” National Transportation 
Week enterprise which has come to our attention and about 
which more will be published in TRAFFIC WoRLD next week 
is a campaign by the Traffic Club of Syracuse, N.Y., directed 
personally, the club says, to nearly 500 industrial and busi- 
ness leaders in the Greater Syracuse area who are called “the 
biggest users of transportation” in that area. , 

The message contained in a folder sent to those transpor- 
tation users by the club includes this declaration which, we 
think, should be vigorously applauded: 

“The transportation industry is not just casually important 


to us—it is fundamental to our plans for even bigger 
tomorrows.” 


HE folder published by the Syracuse club sets forth, 

among other things, the information that more than 
10,250 persons are employed in the transportation business 
in the Syracuse area alone, and that “in Syracuse transporta- 
tion is a major factor in our whole way of life—not only 
as the mechanism which transports goods and people, but 
as the base of our vibrant economy.” 

Perhaps the Syracuse traffic club, noteworthy for original 
and laudable undertakings in the past to “‘sell’’ transporta- 
tion and traffic management in areas where the need for such 
salesmanship is greatest, would have come up with its folder- 
mailing campaign even if there had been no plan for ob- 
serving a National Transportation Week. But it’s probable, 
we think, that the establishment of this special week had 
much to do with generating or accelerating the development 
of this and other effective methods of attracting attention 
of top executives in business and industry to the status of 
transportation in the community and in the nation. And so, 
to the extent it has inspired or encourages the creation of 
ideas for promotion and betterment of public transportation 
instrumentalities, National Transportation Week already has 
proved itself to be a worthwhile institution. 

It would be lamentable, however, if those “‘durable” 
National Transportation Week activities which we have 
mentioned in the foregoing paragraphs were to be abandoned, 
or “‘mothballed” for a year, after next week. Observance of 
April as “Perfect Shipping Month” wouldn’t do much good 
if, after April 30, all shippers and carriers were to cease 
giving attention to prevention of freight loss and damage. 
(Strong suspicion exists, in view of last year’s rather sad 
record in this respect, that many shippers and carriers do just 
that!) The purpose of this little essay, therefore, is to urge 
maintenance throughout the year of the enthusiastic spirit 
now being manifested, in so many localities, by sponsors of 
National Transportation Week activities. Essay contests, 
tours, transport equipment exhibits, and transport-industry- 
promotion by mail need not be and should not be confined to 
one week of the year. 
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and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢, 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Tariff Interpretation— 


Words and Phrases— 
‘In Effect’ 


In our answer to Michigan, on page 9 
of the April 19, 1958, issue of TRAFFic 
Woritp, under the above caption, we 
quoted extensively, from the proposed 
report in Docket No. 32094, Union 
Chemical & Materials Corp. v. Chicago, 
B. & Q. R. Co., and stated that whether 
or not the Commission would follow the 
Cudahy case would not be known until 
issuance of the final report in Docket 
No. 32094. 

The Commission’s final report in this 
case has now been released and reads, 
in part, as follows: 


“Prior to May 30, 1952, the defendants 
maintained an exceptions rating of class 
46 (46 per cent of first class) on the 
considered commodity, which alternated 
with a rating of class 5 (37.5 per cent of 
first class) in the western classification. 
In all instances the latter rating pro- 
duced lower charges on shipments of 
muriatic acid in tank cars. On May 30, 
1952, the so-called 28300 class rates and 
the uniform classification became effec- 
tive. The latter named a rating of class 
25 on muriatic acid, which together with 
the new class rates produced substan- 
tially lower charges than the prior bases. 
The new class rates, however, were re- 
stricted so as not to apply when an ex- 
ceptions rating was in effect on the same 
commodity from and to the same points. 
Notwithstanding this limitation, charges 
were prepaid or collected on the new 
class-rate basis. Subsequently, the de- 
fendants issued corrected freight bills 
wherein they sought to collect under- 
charges based on the old (17000, Part 2) 
class 5 rates. Those rates remained in 
effect for application in connection with 
exceptions ratings and ratings in the 
western classification where the latter 
alternated with, and produced lower 
charges than, the exceptions ratings. 

“In Diamond Match Co. v. Alton & 
S. R., 287 I.C.C. 183, it was found that 
where an exceptions rating existed prior 
to the establishment of the 28300 class 
rates which resulted in higher charges 
than those in connection with a classifi- 
cation rating, and was unnecessary be- 
cause of an alternation provision, no 
justification existed for the mainte- 
nance of a higher level of rates after the 
establishment of the 28300 class rates 
than was provided by the classification. 
This principle was reaffirmed by the 
entire Commission in Endicott-Johnson 
Corp. v. Akron, C. & Y. R. Co., 300 I.C.C. 


373. See also Diamond Match Co. y, 
Atchison, T. & S. F. Ry. Co., 301 
I.C.C. 787, decided October 4, 1957, by 
division 3. 

“There is no indication that muriatic 
(hydrochloric) acid, in tank-car loads, 
ever moved or would have moved from 
and to the considered points under the 
exceptions rating of class 46, and the 
only reason the 28300 class rates subject 
to the uniform classification did not 
become effective thereon on May 20, 
1952, was the maintenance of the in- 
effective exceptions rating. 

“We find that the assailed rates were 
unjust and unreasonable to the extent 
that they exceeded those based on class 
25 in the class-rate adjustment estab- 
lished in response to the third supple- 
mental report in Class Rate Investiga- 
tion, 1939, 281 I.C.C. 213; that the com- 
plainant paid or bore the charges on the 
shipments described; and that on the 
two shipments from Wichita to Glendive 
it was damaged thereby in the amount 
of $122.14, the difference between the 
charges paid and those which would 
have accrued on the basis herein found 
just and reasonable, and is entitled to 
reparation in that amount, plus interest. 

“An order will be entered awarding 
reparation, and authorizing the defend- 
ants to waive the collection of out- 
standing undercharges on the 40 ship- 
ments which were timely registered on 
the Commission’s special docket.” 

The effect of the Commission’s report 
appears to be that the old scale of rates 
must be collected in the absence of an 
authorization from it to waive collection 
of outstanding undercharges. 


Loss and Damage— 


Released Valuation— 
Minimum Charge 


Question—Minnesota 


We filed a claim with a motor carrier 
in the amount of $74 to cover a shortage 
at one of our terminals. The shipment 
consisted of three cartons of rayon shirts, 
weighing 75 pounds, and moved on 4 
released valuation. A provision of the 
bill of lading reads as follows: 


“When the rate depends on value, the 
released value of this shipment is not 
exceeding $50 for any one shipment 100 
pounds or less, or 50 cents per pound on 
shipments of over 100 pounds.” 

Since the weight of the carton was 
18 pounds short, the carrier offered us 
$9.50 in full settlement. His offer was 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any’ question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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refused, for two reasons: First, it was q 
minimum shipment—consequently we 
did not benefit, rate-wise, and we believe 
the provision would have no application; 
second, even if the provision did apply, 
we contend the carrier’s liability would 
be $50, since the notation reads “$50 for 
any one shipment 100 pounds or less.” 


The 50 cents per pound the carrier offered 


applies only on shipments over 10 
pounds. 

Were we correct in refusing the car- 
rier’s offer? 


Answer 


A carrier is, by law, bound to carry at 
a reasonable rate for all who may apply 
without any limitation of common-law 
liability. A stipulation relieving a car- 
rier, to any extent, from the liability 
imposed by law must be supported by 
some sufficient consideration, and in the 
absence of such consideration the stip- 
ulation will not be valid (Hubbard vy, 
Matson Nav. Co., 93 P.2d 846, cert. den. 
310 U.S. 628; The Ansaldo San Giorgio 
I v. Rheinstrom Bros. Co., N.Y., 55 S.Ct. 
483, 294 U.S. 494; Union Pac. Ry. Co. v. 
Burke, 41 S.Ct. 283, 255 U.S. 317; F. A. 
Strauss & Co. v. Canadian Pac. Ry. Co., 
173 N.E. 564; Kilthau v. International 
Mercantile Marine Co., 157 N.E. 267; 
Faultless Clothing Co. v. Branch Stor- 
age Co., 300 N.Y.S. 642; Der Bogosian v. 
Atchison, T. & S. F. Ry. Co., Mo., 202 
S.W. 1078; Hull v. Chicago, B. & Q. R. 
Co., 208 S.W. 494), notwithstanding the 
contract recites that it is based on a con- 
sideraton (Illinois Cent. R. Co. v. Mat- 
tingly, 119 N.E. 498; Grass v. St. Louis- 
San Francisco Ry. Co., 238 S.W. 551); 
and, even where the carrier contracts to 
transport property under a limited lia- 
bility for a good consideration, such as 
a reduced rate, such contract is of no 
effect where the carrier does not in fact 
transport the property at a reduced rate. 
Colorado, etc., R. Co. v. Manatt, 121 P. 
1012; Missouri, etc., R. Co. v. Darlington, 
40 S.W. 550. 

There is not a sufficient consideration 
for a stipulation limiting the carrier’s 
common-law liability where the services 
rendered by the carrier and the charges 
for carriage are in no respect different 
from what they would be if there were 
no special contract. The mere acceptance 
of goods and an agreement to ship them 
do not constitute a sufficient considera- 
tion, the reason for this being that the 
carrier is bound, on the shipper’s de- 
mand, to perform the transportation 
without exacting from the shipper an 
agreement to relieve the carrier from 
any part of his common-law liability. 

A stipulated difference in the shipping 
rate affords a sufficient consideration to 
support a contract limiting liability only 
where the shipper has a bona fide op- 
portunity of making a choice of rates. 
Mariani Bros. v. Thomas Wilson Sons 
& Co., 177 N.YS 335. Where the car- 
rier has but one regular rate applicable 
for a given class of property, it is not 
a reduced or special rate, such as will 
serve as a consideration for the limita- 
tion of his common-law liability. Aron- 
—_ v. New York Cent. R. Co., 230 N.Y:S. 
298. 


In its decision in Union Pacific R.R. 
Co. v. Burke, 255 U.S. 317, the court said: 

“In many cases, from the decision in 
Hart v. Pennsylvania Railroad Co., 112 
U.S. 331, decided in 1884, to Boston & 
Maine Railroad v. Piper, 246 U.S. 439, 
decided in 1917, it has been declared to 
be the settled Federal law that if a 
common carrier gives to a shipper the 
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choice of two rates, the lower of them upon the order of the Court of Appeals’ v. Yale Transportation Corp., 23 N.Y:S. 
, it was a § conditioned upon his agreeing to a stipu- of that state, must be affirmed.” 2d 84. ; 
ently we § jated valuation of his property in case See, also, Surprise Furniture Co. v. The above statement of the law indi- 
we believe § of loss, even by the carrier’s negligence, Long Island R. Co. 107 N.YS. 316; cates quite clearly, to us, at least, that 
plication; § jf the shipper makes such a choice, un- American Tobacco Co. v. Whitney, 263 the limitation of value has no applica- 
did apply, § gerstandingly and freely, and names his S.W.2d 817; Southern Ry. Co. v. Porter, tion, as there is no consideration in the 
lity would § valuation, he cannot thereafter recover 4 S.E.2d 688; and Mickey Finn Clothes form of a reduced rate. 
s “$50 for} more than the value which he thus 
} or less.” places upon his property. . 
ler offered “As a matter of legal distinction, ders 
a a estoppel is made the basis of this ruling rom ur ea 


’ the car- 


O Carry at 
nay apply 
nmon-law 
ng a Car- 


—that, having accepted the benefit of the 
lower rate, in common honesty the ship- 
per may not repudiate the conditions on 
which it was obtained—but the rule and 
the effect of it are clearly established. 


“The petitioner admits all this, but 


contends that it has never been held 
by this court that such choice of rates 
was essential to the validity of valua- 


e liability tion agreements, and, arguing that they 
ported by § should be sustained unless shown to have 
ind in the been fraudulently or oppressively ob- 
the stip- § tained, affirms the validity of the agree- 
—— v..§ ment in the Yokohama bill of lading, 
cert. den, 


n Giorgio 
r. 55 S.Ct. 


and cites as a decisive authority Reid 
y. American Express Co., 241 U.S. 544. 


“With this contention we cannot agree. 


Census Aids Market Studies 
Washington, D.C. 


The article entitled “Give the Shipper 
What He Wants” in your April 26 issue 
certainly was timely and well presented. 


I think you will be interested in further 
information on two aspects: 

The C. & O. and B. & L. E. survey 
marks the first time that the Census 
Bureau’s location data-processing sys- 
tem (referred to on pages 78 and 82) was 


Ry. . Wa ‘on 
sis: 2 a “This court has consistently held the 
C. Ry. Co. law to be that it is against public policy 
ernational § to permit a common carrier to limit his 


NE. 267; 
nch Stor- 
jogosian v. 


common law liability by contracting for 


exemption from the consequences of his. 


own negligence or that of his servants 


Mo.. 202 (112 U.S. 331, 338 and Boston & Maine 
 & Q. R Railroad v. Piper, 246 US. 439, 444), 
nding the § and valuation agreements have been 


|on a con- 
D. V. Mat- 
St. Louis- 
5.W. 551); 
yntracts to 
mited lia- 


n, such as in the case at bar is, that where a con- 
| is of no tract of the kind, signed by the shipper, 
10t in fact is fairly made, agreeing on the valuation 
juced rate. of the property carried, with the rate of 
att, 121 P. freight based on the condition that the 
arlington, carrier assumes liability only to the ex- 


sustained only on principles of estoppel 
and in carefully restricted cases where 
choice of rates was given—where ‘the 
rate was tied to the release.’ Thus, in 
the Hart case (p. 343), it is said: 


“*The distinct ground of our decision 









































































tent of the agreed valuation, even in 


1sideration case of loss or damage by the negligence 


e carrier’s of the carrier, the contract will be up- 
he services held as a proper and lawful mode of 
he charges ‘Securing a due proportion between the 
t different amount for witich the carrier may be 
there were ™ Tesponsible and the freight he receives, 
acceptance and of protecting himself against ex- 
ship them travagant and fanciful valuations.’ 

considera- “Thus this valuation rule, where 
g that the choice is given to and accepted by a 
pper’s de- shipper, is, in effect, an exception to the 
isportation common law rule of liability of common 
shipper an carriers, and the latter rule remains in 


rrier from 
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ie shipping 
jeration to 


full effect as to all cases not falling 
within the scope of such exception. 
Having but one applicable published a eo 
rate east of San Francisco the petitioner 7 
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bility only § did not give, and could not lawfully ° a oh 
a fide op- have given, the shipper a choice of rates, Agents in all pane? al cities 
: i 78 and therefore the stipulation of value in Wheaton maintains an 


the Yokohama bill of lading, even if 


e the car-§ treated as imported into the Uniform 


outstanding safety record 


permit carriers to contract for partial 


———_ Bill of Lading, cannot bring the case year after year moving 

i. on wll within the valuation exception, and the household goods or trans- 

the limita- § °@"Tier’s liability must be determined by ting displ hibi 2 

lity. Aron- § ‘he rules of the common law. To allow porting displays, exhibits, Nz vt Lusted Suc 
230 N.Y.S.§ the contention of the petitioner would and office equipment. : 


The Wheaton, organiza- 


acific R.R.§ °xemption from the results of their own ae : 

court said: § Desligence without giving to shippers tion is keenly interested General Offices: Indianapolis, Indiana 
decision in § ®2y compensating privilege. Obviously, inh . 

\d Co., 112 such agreements could be made only in handling your move, | coast-to-COAST LONG DISTANCE MOVING 


Boston & § With the ignorant, the unwary or with courteously, efficiently, 





§ U.S. 439, persons deliberately deceived. It results romptly and safely. 
declared to that the judgment of the Supreme a y In the West, LYON N 
that if @§ Court of the State of New York, entered 
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used outside of the bureau. We developed 
the system for our own use to save time, 
cut costs and sharpen the distance, di- 
rection of movement, and market analy- 
sis aspects of our traffic surveys. Since 
the system would be useful to others, we 
have adopted a policy of supplying com- 
plete sets of master data-processing 
cards, instructions and other essential 
materials to the general public, on a re- 
imbursable cost basis. 


By coupling this location data-process- 
ing system with a set of cards used for 
the bureau’s County and City Data Book, 
a research group would have a powerful 
market research tool that would tie 
traffic flows to a comprehensive set of 
market and supply indicators. A com- 
plete set of County and City Data Book 
cards also can be obtained from the bu- 
reau on a reimbursable cost basis. 


The second point related to the head- 
note. The note states that “most traffic 
managers guard information about ship- 
ments ... as the most ‘top secret’... 
Yet, within the last year, the traffic offi- 
cials of 46 industrial firms disclosed 
where their shipments came from or 
went ...” During the last six or seven 
years, we have undertaken sample sur- 
veys from time to time involving the col- 
lection of information directly from sales 
invoices, bills of lading, load-out orders, 
and other shipping or sales documents. 
Shippers have cooperated exceptionally 
well in each survey, primarily because of 
three elements: (1) They had absolute 
confidence that the information concern- 
ing their shipments would not get into 
the hands of competitors or be used for 
investigation, taxation or regulation, (2) 
our personnel were available to pick the 


sample and transcribe the selected facts 
(or microfilm the records), so that the 
shipper did not have to do the work, and 
(3) the reasons for taking the survey 
“made sense.” 

Even though all of our transportation 
surveys were taken on a voluntary re- 
porting basis, the response in every case 
was well above 90 per cent. For example, 
we have just completed the field collec- 
tion of data from a sample of 144 ship- 
pers of fresh fruits and vegetables. Only 
one firm refused to cooperate. A survey 
of the transportation of grain is getting 
under way and every company contacted 
so far has authorized us to sample their 
shipping records. The field collection 
phase of a survey of livestock has been 
completed, and every one of the 33 mar- 
kets in the sample cooperated fully de- 
spite the intense rivalry among the mar- 
kets and the exceedingly high degree of 
confidentiality that is placed by them on 
data showing their sources of supply and 
markets. Our first survey of this type 
was done in the canned fruits and vege- 
tables industry in 1956, and even then 
119 out of 123 companies in the sample 
voluntarily supplied (or permitted us to 
obtain) the essential data—DonaLp E. 
CuurcH, Chief, Transportation Division, 
Bureau of the Census. 


‘Give Shipper What He Wants’ 
Indianapolis, Ind. 
Eureka! The Philosopher’s Stone has 
been discovered! All that the railroads 
now touch will transmute to gold 


(profits??). As reported on page 74 of 
the April 26 issue of Trarric Wortp, the 
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magic formula for transportation suc. 
cess has now been determined to be, 
“Give the Shipper What He Wants.” We 
shippers will most certainly be pleased to 
know that the great railroading industry 
has finally awakened to one of the sim- 
plest economic facts of life—you can’t 
sell what isn’t wanted. 

It is sincerely hoped the results of the 
research project conducted by the C. & O, 
and B. & L. E. railroads will be search- 
ingly studied by the managements of our 
railroad corporations. The railroads now 
know about themselves what industry 
has known for many years. Perhaps we 
no longer will be asked to accept a pro- 
gressively inferior product and at in- 
creasingly higher cost, or, less value for 
more money. However, it is noteworthy 
that the railroads do recognize (now 
that they have confirmed certain beliefs 
regarding L.C.L. traffic) the trucks re- 
ceive the larger portion of small ship- 
ment traffic. The hard facts of economic 
life have finally become apparent. Short- 
ly, we may expect to receive what the 
trucks and airlines have furnished since 
the early thirties—the service we are 
willing to buy and pay for. The railroads 
may finally shake the cobwebs from the 
shop and discontinue producing and 
offering for sale an inferior and un- 
desirable product. 

To qualify myself for the above tongue- 
in-cheek remarks, may I say that I’m 
connected with the transportation divi- 
sion of a large midwest manufacturing 
corporation. The C. & O. and the B. & 
L. E. railroads are to be congratulated 
for making the initial step in a program 
that may mean the difference between 
economic success and disaster.—J. Ros- 
ERT MAXEY, 3548 N. Riley Avenue. 


SEA-LAND TRAILERSHIP 


Direct Weekly Service: New York to Houston 
New York to Miami, New Orleans, Tampa 


The Money-Saving Way to Reduce Cargo Damage, 
Pilferage and Handling! 


“Down to the Sea in Trucks” 
SEA-LAND SERVICE 


PAN-ATLANTIC STEAMSHIP CORPORATION 


General Offices: Mobile, Alabamia. Branch Offices in Principal U. S. Cities 
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Dodge 900 Tractor and Dodge 100 Pick-up. 


Long hauls or short...no matter 


where your fleet goes, you save money 


with Dodge Power Giants! 


Door-to-door bakery service, or toll-road cruising... 
“hurry, hurry” delivery of motion picture film, or 
super-safe delivery of explosives—every fleet has 
different truck requirements. That’s why Dodge 
builds so many different trucks. 


Take engines, for instance. Dodge offers Sixes from 
113 to 141 hp., V-8’s from 204 to 234 hp. Each 
Dodge Power Giant is built for a specific fleet need. 
Each is designed to save you money on first cost, in 
economical operation, and by reducing down time 
and maintenance to a minimum. 


The dependable Dodge Six is famous for economy, 


of course. The Power-Dome V-8? Jt won a leading 
automotive magazine’s test for fuel economy over 
the other V-8 pick-ups in the low-priced three! 


It’s true—there’s a. fuel-saving, money-saving 
Dodge Power Giant for every fleet need: panels, 
pick-ups, stakes, forward-control chassis, cab-over- 
engines, Town Wagons, four-wheel-drives for off- 
road use, chassis cabs, school bus chassis. Maximum 
G.V.W.’s range from 5,100 to 46,000 lbs., maximum 
G.C.W.’s from 30,000 to 65,000 lbs. 


Better talk with your Dodge truck dealer —see which 
Power Giant would save the most money for you! 


DODG = PowerGiants 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Transport Guarantee Loans Measure 
Ready for Executive Session Study 


Rep. Harris Completes Hearings on Measure Proposing Guarantee 
Of Capital [mprovement Loans for Ailing Common Carriers. Motor Carrier 
Officials Ask Committee to Include Contract Carriers Under Bill’s Terms. 


Representative Harris, of Arkan- 
sas, chairman of the House com- 
mittee on interstate and foreign 
commerce and its transportation- 
communications subcommittee, said 
May 8 that the subcommittee would 
hold an executive session the follow- 
ing day on H.R. 11527, his bill to 
provide 90 per cent government 
guarantee of private loans to com- 
mon carriers in the transportation 
field. 


Mr. Harris made the announcement 
following testimony of motor carrier of- 
ficials that his bill should be amended 
so as to include contract carriers as 
well as common carriers under the guar- 
antee privileges. A representative of 
the Independent Airlines Association 
asked that the “supplemental” air car- 
riers also be granted loan privileges un- 
der the bill. 

Members of the committee’s profes- 
sional staff said that the testimony be- 
fore the committee was in such shape 
that a report on the guarantee bill 
could be made in short order if the 
committee so decided at its executive 
session. 

James F. Fort, assistant to general 
counsel of the American Trucking Asso- 
ciations, Inc., told the subcommittee that 
the A.T.A. favored the measure as writ- 
ten, but proposed that it be amended to 
extend the scope of the bill to include 
contract carriers as well as common 
carriers. 

In reply to questions, Mr. Fort said that 
while there was at present “no great out- 
cry in the industry” for aid, the truck 
lines desired to be included in the bill 
and to have the right to use government 
credit should it become necessary. 


Representative Hale, of Maine, said he 
was “not impressed” with the need of 
adding contract carriers. He added: 

“The common carrier has an obliga- 
tion to the public . . . the contract car- 
rier has no obligation to the public... 
Everybody feels the pinch of the reces- 
Sion but you have to stop somewhere.” 


Harris Seeks Enlightenment 


“T am solicitious, of course, of the con- 
tract carriers,’ Representative Harris 
Said. “We do not want to tie something 
onto this bill that will be a drag on it. 
It will be difficult enough to accomplish 


the purposes of it without adding any- 
thing else that will make it more diffi- 
cult.” 


Mr. Harris tried to elicit from Mr. Fort 
whether or not the A.T.A. would support 
the bill if the committee decided not to 
include contract carriers within its 
terms, but Mr. Fort said he was not in a 
position to reply. 


Mr. Harris then tried to determine the 
position of the A.T.A. on proposed recom- 
mendation No. 3 of the Senate surface 
transportation subcommittee concerning 
greater freedom for rail rate making. 
James F. Pinkney, general A.T.A. coun- 
sel, said the matter had been under 
study and that he would furnish the 
committee an exact statement of the 
association’s position on the question. 


“The trucking industry,” he said, 
“continues to take the position that 
there should be no change in the rules 
of rate making which would operate 
to upset the complete competitive 
structure of the country. In other words 
out position at the moment is that we 
are opposed to changes in the rules of 
rate making for the same reasons ad- 
vanced by us at some length in the 
hearings on the so-called ‘three shall- 
nots’ legislation. 


“We are not in a position-at the 
moment to present a full analysis and 
the case against this particular pro- 
posal or any other similar proposal... 
I will just go further and state that 
as of this moment we would be op- 
posed to the language that you have 
just suggested.” 


Sen. Smathers’ Efforts 


Chairman Harris said that he had 
understood that some progress had 
been made by Senator Smathers in 
bringing about a “meeting of the 
minds” between the railroads and the 
motor carriers on a modification of the 
rate-making proposal. Mr. Pinkney dis- 
closed that while Senator Smathers 
had brought leaders of the two groups 
together for discussion of the subject, 
no agreement on language had been 
reached. 

“I want to make that point very clear,” 
Mr. Pinkney said. “And I think it was 
understood by all. There was on agree- 
ment reached, but apparently the Senate 
subcommittee, feeling that it had to 
move, proceeded to issue the report with 
the language you [Harris] have just 
quoted. .. . We are in opposition to that 
language, believeing as we do that it 
contains at least the first of the three 


shall-nots and elements of the other 
two.” 


In later exchange between Mr. Harris 
and Mr. Pinkney it was brought out that 
although the matter of “policy” toward 
remedial legislation, especially rate-mak- 
ing language, had received a great deal 
of attention, no agreement had been 
reached between the carriers or within 
the motor carrier industry regarding 
rate-making changes. 


Controversy Blocks Progress 


Chairman Harris asserted that the con- 
troversy within the transportation in- 
dustry was impeding progress in getting 
proposed legislation into shape for pres- 
entation to Congress, “and I do not 
think the public is benefiting by it.” 

“With the few exceptions this (rate- 
making modifications) seems to be the 
only real knotty problem that has not 
been fairly well resolved,” Chairman 
Harris said. “And I am asking .. . every- 
body to do a little soul-searching and 
see if we cannot come up with something 
on this, because I think the brains and 
ingenuity of those in the transportation 
business are sufficient to finally work 
out in the interest of the general public 
any problem that is necessary. 


“Your organization and the Interstate 
Commerce Commission, insofar as we 
have been able to understand, are about 
the only ones that take the position that 
the present situation should not be dis- 
turbed.” 

He added that the widespread atten- 
tion and concern about the situation 
led to the conclusion there was a prob- 
lime and that “something ought to be 
done.” 


Mr. Pinkney suggested that since all 
modes of transportation had_ reached 
agreement in “many areas of tremend- 
ous importance” it would be his feeling 
that “the committee might well pro- 
ceed to act on those, but on this one 
{the ‘shall nots’ modification] I think 
the committee should proceed rather 
cautiously .. .” 


Mr. Hale asked Mr. Pinkney whether 
the A.T.A. would attack a measure 
should the committee report one along 
the general lines of H.R. 11527, making 
it applicable only to railroads. He re- 
plied in the negative. 


Rail ‘Bankruptcy’ Discussed 
Representative Flynt, of Georgia, ques- 
tioned Mr. Fort on the effects of bank- 
ruptcy by any or all of the seven main 


railroads previously testifying before the 
committee. 


Mr. Fort said the motor carriers shared 
the apprehension expressed by the rail- 
road executives and he expressed the 
opinion that “elimination of the passen- 
ger deficit and a curing of the current 
recession will put the transportation in- 
dustry on a par right now.” 


Mr. Pinkney defended as “sound” the 
policy under which the present trans- 
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Can’t ship it there by direct air freight? 


ON NORTHWEST 


SERVICE 


H™: a new freight service for communities not 
now enjoying direct air freight: It’s North- 
west’s new combination Sky-Truck Service. 

This new service is fast, uncomplicated, and 
compares in cost to premium surface transporta- 
tion! It offers you through airbill numbers and 
lower through rates. And it brings you days closer 
to markets . . . lets you advance delivery dates . . . 
speed up turnover of capital . . . expand existing mar- 


Director of Freight Sales, Dept. T 
NORTHWEST ORIENT AIRLINES 
1885 University Ave., St. Paul, Minnesota 


Please tell me how NWA Sky-Truck Service can hel 
me as a shipper [_] or as a motor carrier operator a 
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kets and create new ones. 

Sky-Truck Service is now available throughout 
the Upper Midwest to and from Chicago, Detroit, 
Cleveland, Pittsburgh, Washington, New York and 
Newark. Coast-to-coast expansion is being planned. 

Why not see how Northwest’s new Sky-Truck 
Service can benefit your operations. Simply con- 
tact your local Northwest Orient Airlines cargo 
representative or mail the coupon below. 

*Northwest’s Mark of Service 


THROUGH RATES * THROUGH SERVICE * THROUGH AIRBILL. NUMBERS 


NORTHWEST 


Oncewt AIRLINES 


32 years of superior Airmanship 


5 P.M. 
Over-the-] 
rier takes 
nesota Mi 
plant at H 
Speeds | 
apolis /St. 


8 P.M 
Northwes 
load dire 
Flies to | 
tional Aix 





5 P.M. THURSDAY 


Over-the-Road Motor Car- 
rier takes load from Min- 
nesota Mining & Mfg. Co. 
plant at Hutchinson, Minn. 
Speeds load to Minne- 
apolis/St. Paul Airport. 


8 P.M. THURSDAY 


Northwest Cargoliner gets 
load directly from truck. 
Flies to Idlewild Interna- 
tional Airport, New York. 


9 A.M. FRIDAY 


Local Cartage Service fin- 
ishes trip, carrying load 
from Idlewild Airport to 
consignee in Manhattan. 
Allin a matter of hours— 
all on one airbill number! 





VHO 
LARKS 


what happens to the railroads? 


For your own good, you’d better, and here’s why: 


Railroads make up the second largest industry in the 
U. S. and are the country’s fourth largest employer. 
They have been one of the largest purchasers of 
steel, oil, lumber and many other basic items. They 
are vital to national defense. 


Now, their very survival is threatened. Because of 
conditions beyond their control, their ability to earn 
has suffered. As their earnings have fallen, expendi- 
tures have been cut. The effect on many American 
people and industries is serious. 


Why This Crisis in Railroading? 


Many of the railroads’ problems stem from govern- 
mental policies and practices, originating when trans- 
portation conditions were far different. Over the 
years, regulation after regulation has restricted the 
railroads. 


Today, the result of these policies is to prevent the 
railroads from competing effectively. Often they 
cannot offer shippers the low-cost service which is 
their principal advantage over other forms of trans- 
portation. As a result, carloadings decline. Again, 
railroads are not free to avoid unprofitable opera- 
tions. For example, one line has been required 
for 26 years to run a train which carries only 23 


passengers for six miles, although the railroad offered 
to subsidize a substitute bus service. 


Now, railroads, like other private corporations, must 
produce profits for their investors if they are to 
exist. The railroad industry cannot travel down a 
regulated road to ruin without carrying along much 
of the public. 


Let Congress Know How You Feel 


It is only through ignorance or indifference to this 
great national problem that a tragedy can occur. 
When the people are aware of a problem, its repre- 
sentatives are anxious to find an answer. This one 
will affect you and your job. Learn about it. Think 
about it. Let your congressman know your opinion. 
It’s not too late—yet. 


For factual literature, write to the Association of 
American Railroads, Washington 6, D. C. 


N-S-F®—NAILABLE STEEL FLOORING 
Originated and sold by— 


STRAN-STEEL CORPORATION 
[ae Dept. P-37. * Detroit 29, Michigan * Division of 
Erna eC 


Published in the public interest by a supplier to American railroads 
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portation policy had grown, and Chair- 
man Harris agreed with him. 


“T believe that it is,” said Mr. Harris, 
“but on the other hand I am also of the 
opinion that the Commission on some 
occasions, when it cannot find other 
provisions in the act to justify their de- 
cision, will go back and decide it on the 
transportation policy alone. Now, they 
say they do not. 


“T have had information given me 
and nobody can find anything in the 
provisions of the-act at all on which 
they could base certain decisions, and 
that has to do with routing the trans- 
portation in a certain way. They say 
not. I have had specific cases that have 
peen called to my attention on the prob- 
lem. That is something that we are 
going to go into. 

“As a matter of fact, Mr. Freas led 
himself right into it last week before 
the committee when he stated that it 
was the duty and responsibility of the 
Commission to take into consideration 
changing circumstances and so forth and 
then apply rules and regulations to meet 
them. It is our opinion that if the 
policies are going to be changed for such 
reason, that is the duty of Congress. I 
think it is a pretty serious proposition.” 

Maj. Gen. John P. Doyle (Air Force, 
retired), executive director of the In- 
dependent Airlines Association, proposed 
that the “supplemental” air carriers be 
included in the loan guarantee provisions 
of the bill. He said his organization en- 
dorsed the bill. In answer to questions 
he said that unless some aid were given 
independent airlines to modernize their 
equipment, a number of them would have 
to go out of business. 


August 9 Made Effective 


Date for Power Brake Rules 


In accordance with a bill passed by 
Congress (S. 1386) and signed into law 
by President Eisenhower on April 11, the 
Commission has issued an order adopt- 
ing and prescribing for all common car- 
ners engaged in interstate commerce by 
railroad, effective August 9, the rules, 
standards and instructions of the Associ- 
ation of American Railroads for the 
installation, inspection, maintenance 
and repair of power or train brakes 
(T.W., April 19, p. 48 and April 12, p. 40). 
_The Commission’s order was by divi- 
sion 3 and was in No. 32406, Rules, 
Standards and Instructions for the In- 
stallation, Inspection, Maintenance and 
Repair of Power or Train Brakes. It 
stated that under the provisions of the 
power or train brakes safety appli- 
ance act of 1958” the Commission was 
directed to adopt and put into effect 
120 days after the bill was signed into 
law on April 11, the rules, standards and 


instructions of the A.A.R. adopted in. 


1925 and revised in 1933, 1934, 1941 and 
1953 with such revisions as had been 
adopted prior to the enactment of such 
act, for the installation, inspection, 
maintenance and repair of all power or 
train brakes for common carrier by rail- 
road. 

In adopting and prescribing the rules, 
the Commission stated that all com- 
mon carriers engaged in interstate com- 
merce by railroad would observe and 
comply with the rules, standards and 
instructions. 


LATE NEWS 


In an announcement issued concur- 
rently with the order, the Commission 
said that the rules would be published 
in the Federal Register as_ sections 
132.10 to 132.17 of Part 132, Title 49, 
under the title, “Rules for Inspection, 
Testing, and Maintenance of Air Brake 
Equipment.” 

The rules were attached to the order 
in codified form. 


Barge Official Fears Rate 
War From Rate-Rule Change, 
Financial Aid to Railroads 


Transportation on the inland 
rivers could be put out of business 
by a “rate war of extermination” 
financed by the government if 
changes in the rules of railroad rate 
making coupled with financial aid 
now being ‘considered by the Sen- 
ate interstate and foreign commerce 
committee are adopted, A. M. 
Thompson, president of the Inland 
Waterways Common Carriers Asso- 
ciation, said May 8 following a meet- 
ing of the association in Washing- 
ton, D.C. 


“If minimum rates of the railroads are 
to be set without regard to other modes 
of transportation the railroads would be 
permitted to cut their rates below cost, 
kill off competition and then raise the 
rates to excessive levels afterwards,” Mr. 
Thompson said, referring to a proposal 
in the report of the surface transporta- 
tion subcommittee to its parent com- 
mittee (T.W., May 3, p. 19). 


“Elimination of the powerful leverage 
of low cost barge operations on the 
cost of living could upset the entire 
economy of the mid-America half of the 
nation,” he said. “Steel mills and mines 
would find higher transport costs re- 
stricting their markets. The farmers 
would be taxed with higher transport 
costs in sending their grain to market. 
Electric power rates, now based on cheap 
barged coal, would go up. Industrial 
expansion throughout the river valleys, 
now stimulated by low cost water trans- 
portation, would be curbed. 


Support for Most Proposals 


“The regulated common carrier barge 
lines will support seven out of the 
eight proposals to aid the nation’s rail- 
roads recommended by the Senate sub- 
committee on surface transportation. 
We are not opposed to competition, but 
the rate-making proposal is a clear in- 
vitation to destructive rate practices. 
Restraining the Interstate Commerce 
Commission from considering the effect 
of railroad rate cutting on other modes 
could, in fact, repeal the national trans- 
portation policy statement of 1940 which 
states that the interstate commerce act 
should be administered ‘to recognize and 
preserve the inherent advantages of each 
mode of transportation.’ 

“This basic policy statement is the 
transportation industry’s substitute for 
the protection given other industries by 
the Sherman anti-trust act and the Ro- 
binson-Patman fair trade practices act. 
Without consideration by the LC.C. of 
the effect of rate-cutting on other modes, 
no part of the industry would be safe 
from destructive rate wars. 
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“The danger of rate wars is clearly 
recognized by the Administration. In 
recommendations forwarded to the 
Smathers committee late in April, the 
Administration pointedly omitted the 
rate proposals, similar to the Smathers 
proposal, which it had itself sponsored 
in the past. Sinclair Weeks, Secretary of 
Commerce, has said that the omission 
resulted from fear of rate wars. 

“The Interstate Commerce Commission 
has also opposed giving greater flexibility 
in rate making to the railroads.” 

Mr. Thompson asserted that there was 
no need to speculate on the result of 
the present proposals. 

“The railroads have twice before wiped 
the rivers clean of traffic and would do 
so again if they had the chance” he said. 

“In an all-out rate war between the 
railroads and the inland waterway opera- 
tions, there would be little contest. The 
common carrier barge industry’s reve- 
nues are only one per cent of the ten- 
billion-dollar annual revenues of the 
railroad industry. Our companies are 
typically small businesses. If all our 
revenues were captured by the railroads, 
it would make little difference to their 
problems. 

“The rate-making proposals would be 
an unneeded windfall for the railroads 
which parallel the rivers. These rail- 
roads are not in financial difficulties. 

“If the proposal goes through as it 
now stands, the provisions for direct 
financial aid to the railroads, which we 
now support, take on a new meaning. 
The federal government itself will be 
financing a rate war of extermination 
against the low cost mode of transpor- 
tation.” 

(See earlier story On page 21) 


Court Restrains I.C.C. Order 
Granting ‘Section 4’ Relief 


The Commission has issued a notice 
stating that a district court has issued 
a temporary restraining order staying 
an order of the Commission in which 
the latter granted temporary relief from 
the long-and-short-haul provision of 
section 4 of the interstate commerce act 
for the rail transporation of iron and 
steel pipe from points in Official, South- 
ern and Western Trunk Line territories 
to western and southwestern areas. 


The text of the court order, which 
the Commission said was issued on April 
25 at Houston by the United States dis- 
trict for the southern district of Texas, 
Houston division, in American Commer- 
cial Barge Line Co., et al. v. United 
States of America and Interstate Com- 
merce Commission, follows: 


“This cause coming on to be heard on 
the motion of the plaintiffs herein, and 
the court having considered said motion, 
bill of complaint, and the affidavits of 
irreparable injury filed herein, and it 
appearing to the court therefrom that 
there is danger of immediate and irrep- 
arable injury, loss and damage being 
caused to the plaintiffs before notice 
can be served and a hearing had on 
plaintiffs’ motion for a preliminary in- 
junction, and for the reason that such 
injuries are liable to occur before a 
hearing upon notice can be had be- 
cause the orders permitting publication 
of certain rates, and the rates published 
in reliance thereon, are to become effec- 
tive at 10:01 a.m., April 27, 1958, and 
that such rates will result in the diver- 
sion of considerable quantities of traf- 
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fic from the plaintiffs to their injury, 
and the court being duly advised in the 
premises, 

“It is ordered by the court that the 
operation, enforcement, or execution of 
the order of the Interstate Commerce 
Commission dated April 25, 1958, in its 
docket fourth section applications Nos. 
34567 and 34568, and all rate schedules 
or tariffs published and filed with the 
said Interstate Commerce Commission 
in purported reliance upon the said or- 
ders, be and they are hereby enjoined 
and stayed until the further order of 
this court.” 

The Commission’s order, designated as 
fourth section order No. 18912, Iron or 
Steel Pipe to the Southwest, granted re- 
lief sought in fourth section applications 
Nos. 34567 and 34568, it said. Division 2 
of the Commission, which issued the or- 
der, also instituted an investigation to 
determine if the proposed rates were 
lower than necessary to meet existing 
competition, and in order to permit all 
parties an opportunity to present addi- 
tional evidence to show whether or not 
the rates should be continued in effect 
and whether continuing fourth-section 
relief should be granted. 


The fourth section applications were 
filed by the Southwestern Freight Bu- 
reau for and On behalf of carriers par- 
ticipating in certain of its tariffs and 
those of Western Trunk Lines, Central 
Territory, Trunk Line Territory and New 
England Territory rail tariff bureaus. 
The Waterways Freight Bureau and 
Seatrain Lines, Inc., and a number of 
individual barge lines protested the 
granting of the applications. 

(See earlier story on page 79) 


Carloadings Totaled 533,004 
In Week Ended May 3 


Loading of revenue freight for the 
week ended May 3 totaled 533,004 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
185,982 cars, or 25.9 per cent, below the 
corresponding week in 1957, it said, and 
a decrease of 237,554 cars, or 30.8 per cent, 
below the corresponding week in 1956. 


Loadings in the week ended May 3 were 
720 cars, or one-tenth of one per cent, 
below the preceding week. 


Coal loading amounted. to 86,634 cars, 
a@ decrease of 45,976 cars below the 
corresponding week a year ago, and a 
decrease of 4,455 cars below the pre- 


ceding week this year, said the AAR., 
adding: 


Miscellaneous freight loading totaled 291,- 
774 cars, a decrease of 59,217 cars below the 
corresponding week last year, but an in- 
crease of 4,470 cars above the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 45,531 cars, a decrease of 
9,937 cars below the corresponding week in 
1957. The total for the current week was 
exactly the same as the previous week. 


Grain and grain products loadings totaled 
48,056 cars, an increase of 91 cars above the 
corresponding week in 1957, but a decrease 
of 1,296 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of May 
3 totaled 30,600 cars an increase of 1,071 
cars above the corresponding 1957 week, but 


a decrease of 973 cars below the preceding 
week. 


Livestock loading amounted to 6,255 cars, 
an increase of 61 cars above the corre- 
sponding week in 1957, and an increase of 
100 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of May 3 totaled 4,977 
cars, an increase of 248 cars above the cor- 
responding week a year ago, and an in- 
crease of 123 cars above the preceding week. 


LATE NEWS 


Forest products loadings totaled 33,256 
cars, a decrease of 5,889 cars below a year 
ago, and a decrease of 287 cars below a week 
ago. 

Ore loading amounted to 16,498 cars, a 
decrease of 58,253 cars below last year, but 
an increase of 484 cars above last week. 

Coke loading amounted to 5,000 cars, a 
decrease of 6,862 cars below a year ago, but 
an increase of 264 cars above a week ago. 

All districts reported decreases compared 
with the corresponding weeks in 1957 and 
1956. 

Cumulative Loadings 

1958 1957 
Four weeks of Jan. 2,164,213 2,564,981 
Four weeks of Feb. 2,108,341 
Five weeks of Mar. 2,702,066 
Four weeks of April 2,105,459 2,970,845 
Week of May 3 533,004 718,986 770,558 


. 9,613,083 12,041,891 12,721,606 


1956 
2,712,773 
2,750,654 
3,516,776 


Total 


1.C.C. Refuses to Intervene 
In Railroad’s Dispute With 
Rail Operating Brotherhoods 


The Commission has denied a re- 
quest of the Chicago and North 
Western Railway Company that it 
intervene in a dispute between the 
railroad and its operating unions, 


The Commission, be a report and 
order in Finance No. 19432, Chicago, St. 
Paul, Minneapolis & Omaha Railway 
Co., Lease, ruled that: 

@ It has no authority to direct em- 
ployees or organizations of employees 
to do anything. 


@ It has no power to determine dis- 
putes which are subject to the railway 
labor act or questions regarding the 
jurisdiction of the National Mediation 
Board. 


@ It may not even compel a carrier 
to consummate a transaction to lease 
or purchase properties of another car- 
rier, but may only authorize the trans- 
action. 


In a “press release” concerning the 
decision, the Commission said: 


“On December 28, 1956, the Com- 
mission had authorized the North West- 
ern to lease lines and properties of the 
Chicago, Saint Paul, Minneapolis and 
Omaha Railway Co., in finance docket 
No. 19432. The operating unions, how- 
ever, raised objections to the North 
Western’s efforts to effect a system- 
wide unification of the two roads’ ope- 
rations, because of proposals to revise 
and consolidate the seniority districts. 


“The labor organizations declined a 
North Western invitation to discuss the 
changes, and insisted the proposals be 
presented as required by the railway 
labor act. The railroad declined, con- 
tending the I.C.C. had sole jurisdiction 
over changes involved in a unification 
authorized by it under the interstate 
commerce act. 


“The North Western then filed a 
supplemental application in the orig- 
inal finance docket requesting the Com- 
mission to issue an order which would 
direct the two sides to discuss the uni- 
fication proposals and report back to 
the Commission on their progress with- 
in 60 days. 

“The railroad also sought to have the 
Commission declare the pertinent pro- 
visions of the railway labor act to be 
inapplicable and expressly to relieve 
both sides from the restraints, limita- 
tions, and prohibitions of all other laws. 

“The Railway Labor Executives’ Asso- 
ciation and the Brotherhood of Loco- 
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motive Engineers filed a joint protest 
and motion to dismiss or deny the appli- 
cation. 

“The Commission noted that under the 
act, ‘we merely authorize or permit the 
applicant carriers to enter into a pro- 
posed transaction,’ and that it ‘many not 
even compel the carriers to consummate 
an authorized transaction.’ 


“In each approved transaction, the 
Commission added, it is required by 
section 5(2)(f) of the act to impose upon 
the carriers conditions for the protection 
of railroad employees affected. 


“‘But this section,’ the Commission 
declared, ‘only authorizes the imposition 
of duties upon the carrier. It does not 
authorize us to direct the employees or 
organizations of employees to do any- 
thing. Thus, North Western’s request 
that we order such parties to negotiate 
and report back to us must be denied.’ 


“The Commission also declared it 
found nothing in paragraph (11) of sec- 
tion 5, or in other portions of the section, 
‘which authorizes us to determine and 
declare the particular laws within the 
scope of paragraph (11) from which a 
carrier shall be relieved.’ 


“*The terms of this paragraph are 
self-executing,’ it said, ‘and there is no 
need for this Commission expressly to 
order or declare that a carrier be re- 
lieved from certain restraints.’ It is suf- 
ficient if we make clear what the carrier 
is authorized to do. 


“‘*Congress has not conferred upon us 
the power to determine the disputes 
which are subject to the railway labor 
act or questions regarding the juris- 
diction of the National Mediation Board, 
which, in effect, is what North Western 
requests us to do.’ 


“Tt is apparent,’ the Commission 
added, ‘that the railway labor act has 
not prevented the North Western from 
effectuating the transaction authorized 
by the prior order. That order authorized 
the lease by North Western of the lines 
of railroad and other properties owned, 
used, or operated by the Omaha, and 
this has been accomplished. 


“*The order did not provide any par- 
ticular method for integration of the 
physical operations involved; and, ex- 
cept for the imposition of the above- 
mentioned conditions for the protection 
of employees, did not deal with employer- 
employee relationships.’ 






























































































































































Smathers Offers Rail Bill 


Based on Committee Report 


A bill embodying the recommendations 
in the recent report of the surface trans- 
portation subcommittee of the senate 
interstate and foreign commerce com- 
mittee was introduced late May 8 @& 
S. 3778 by Senator Smathers, of Florida, 
the subcommittee chairman. A copy of 
the bill was not immediately available. 


“The measure is an omnibus-type bill 
inclusive of the wide range of matters 
pertaining to the railroad and transpor- 
tation situation, and was introduced to 
effectuate the recommendations of the 
subcommittee,” a member of the sub- 
committee staff said. 


He said the bill retained the $700 
million guaranteed loan fund for capital 
improvements and the $150 million re- 
stricted loan fund for operating expenses 
and interest on existing obligations as 
set out in the report (T.W., May 3, p. 19). 
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THE HOUSTON 
PORT BUREAU IS 
EAGER TO ASSIST 
YOU IN SOLVING 
TRAFFIC PROBLEMS 


The Houston Port Bureau, 
cargo-soliciting agency of the Port of 
Houston, offers you the services of experts. 
Call on these men you see pictured in this ad. 
The Houston Port Bureau can furnish 
information on: 


PORT SERVICES AND FACILITIES 


1. Terminal facilities. 2. World-wide 
steamship services. 3. Railroad, truck and 
barge services. 4. Foreign banking 
services. 5. Warehousing. 6. Export crating. 
7. Export-import markets. 8. Industrial 
locations (in cooperation with the Houston 
Chamber of Commerce). 


RATES AND TRAFFIC 


1. Export-import traffic consultations. 
2. All railroad, truck, barge and steamship 
rates, 3. We initiate or assist with rate 
proposals. 4. Complete quotation services 
for terminal rates. 5. We quote 
estimated stevedore rates. 6. We quote 
warehousing rates. 


always, ship via the 


PORT OF HOUSTON 


Executive Offices: 1519 Capitol Avenue (at Crawford Street) 
Telephone CApitol 5-0671; P. O. Box 2562 
Houston 1, Texas 


NICHOLAS PATTON 

General Manager 

Houston Port Bureau 

704 Cotton Exchange Bldg. 
Houston, Texas 

Mr. Patton has been 

with the Bureau seven years. 
For 11 years, he worked 

for the Commodity Credit 
Corporation of the U.S. 
Dept. of Agriculture, and 
directed huge shipments 
through the Port of Houston 
and other ports. 


ERNIE SHARP 
Acting Traffic Manager 
704 Cotton Exchange Bldg. 
Houston, Texas. 

Mr. Sharp worked 30 years 
for the Missouri Pacific, 
and is an authority on rates 
and tariffs. 


CHARLES A. BARROWS 
Midwestern Representative 
Board of Trade Bldg. 
Kansas City, Missouri. 

Mr. Barrows has had a 
versatile career in shipping 
and selling. For more than 20 
years, he represented 
Mid-Western millers in the 
Caribbean area. He is an 
expert in the grain and flour 
trade. 


JOHN A. LALA 

Eastern Representative 
Room 442, 25 Broadway 
New York 4, N. Y. 

Mr. Lala had an interesting 
career with the Mississippi 
Shipping Company. For several 
years, he was traveling freight 
and passenger agent assigned 
by that company to the 
territory west of the 
Mississippi River. 


JOHN R. WEILER 
Southwestern Representative 
616 Gibraltar Life Bidg. 
Dallas, Texas 
For many years, Mr. Weiler 

was district manager of the 
Houston office of Luckenbach 
Gulf Steamship company. 

In World War Two, Mr. Weiler 
served as superintendent of 
three different ports in Alaska 
and the Aleutian Islands for 
30 months. He was discharged 
with rank of major. 


(Advertisement) 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Bankruptcy Faces 33 Roads 
Unless Government Policies 
Are Altered, Roddewig Says 


About 33 railroads could be 
“thrown into bankruptcy this year 
unless restrictive governmental poli- 
cies are changed” Clair M. Roddewig, 
president of the Assoication of West- 
ern Railways, said in an address 
May 5 in New Orleans, 


Speaking at a “Railroad Day” luncheon 
sponsored by the Traffic Club of New 
Orelans, Mr. Roddewig said “there is no 
question about the financial plight of 
some railroads, particularly some of 
those in the eastern part of the country.” 


“Outmoded and restrictive govern- 
mental policies and regulations,” he said, 
“have long favored the railroads’ com- 
petitors. Remedial action must be taken 
soon to give the railroads equality of 
treatment and competitive opportunity, 
or business charts will show the rail- 
roads in the front line of economic 
chaos if the recession marches into a 
full-scale depression.” 

Reiterating his previous position, Mr. 
Roddewig said that legislation recom- 
mended by the surface transportation 
subcommittee of the Senate interstate 
and foreign commerce committee “is a 
step in the right direction and repre- 
sents a comprehensive approach to a new 
era in transportation in this country” 
(T.W., May 3, pp. 19 and 21). 


As an example of what he labeled the 
“inequities” handicapping the railroads 
and “penalizing” the public, Mr. Rodde- 
wig mentioned some present policies and 
regulations affecting rail-barge competi- 
tion. He said that “arbitrary rulings” 
by the Interstate Commerce Commission 
had put New Orleans sugar producers 
at a disadvantage in competing with 
western producers in northern markets. 


“The railroads,” he told his audience, 
“offered to transport sugar from New 
Orleans to Cincinnati and intermediate 
points for 58 cents per 100 pounds, or 514 
cents a hundred less than the cost of 
shipping to Cincinnati by barge. But, the 
barge operator protested and the I.C.C. 
ordered the rail rate set at 1% cents a 
hundred more than the cost by barge 
and 7 cents more than the railroads 
wanted to charge their customers.” 


Airways Board Appointment 


Appointment of Clarence J. Stock as 
a technical adviser on air traffic control 
with the Airways Modernization Board, 
Washington, D. C., has been announced 
by James L. Anast, deputy technical 
director of the board. Prior to joining 
the board Mr. Stock was chief of the 
procedures division, Office of Air Traffic 


Control of the Civil Aeronautics Admin- 
istration. 


MAY 10, 1958 


Blame for Rail Situation Lies Partly 
With Railroads, Smathers Group Avers 


In Its Report, Senate Subcommittee Says the Industry Hasn‘t Been 


Interested Enough in Self-Help. Calls for Reappraisal of Labor 
Field. Says I.C.C. Should Make Re-Examination of Objectives. 


In making its recommendations 
designed to aid the railroads, the 
surface transportation subcommit- 
tee of the Senate interstate and for- 
eign commerce committee asserted 
that the industry itself was partly to 
blame for the current economic diffi- 
culties because it “has not, in the 
subcommittee’s opinion, been suffi- 
ciently interested in self-help” in 
certain matters. 


The subcommittee also called on labor 
organizations and on the Interstate 
Commerce Commission, which it said 
often delayed important matters due to 
“preoccupation with relatively minor 
problems,” to take steps to help the 
railroads. The subcommittee’s report, 
evolved after a lengthy hearing, was an- 
nounced April 30 by Senator Smathers, of 
Florida, chairman (T.W., May 3, p. 19). 
Complete details became known when the 
printed report was made available later. 


‘Little Self-Help Interest’ 


It was in these fields, the subcomit- 
tee averred, that the railroads had not 
shown sufficient interest in self-help: 

Consolidations and mergers; joint use 
of facilities to cut waste; reduction of 
duplications in freight and passenger 
services by pooling and joint operations; 
abandonment or consolidation of non- 
paying branch and secondary lines; abol- 
ishing “unnecessarily circuitous routes” 
for freight; improved handling of less- 
carload traffic; coordination of services 
by through routes and joint rates with 
other modes, and modernization of the 
freight rate structure, “including re- 
vision of below-cost freight rates to 
levels that cover cost and yield some 
margin of profit as well as adjustment 
of rates excessively above cost to attract 
traffic and yield more revenue.” 

The subcommittee commended labor 
for its approach to the railroads’ prob- 
lems, but it said there should be a re- 
appraisal of the entire rail labor situa- 
tion. 

The report said that the subcommittee 
“noted with approval” the speeding up 
by the I.C.C. of its administration, but 
the Senate group urged the Commission 


See Late News, Pages 13, 17 
and 18, for other transporta- 
tion news developments. 


to continue effort for improvement in 
the handling of regulatory matters. 

“The subcommittee . . . is not satisfied 
that the Commission is devoting its ef- 
forts to the most fruitful areas of regula- 
tion,” the report said. “The Commission 
should earnestly examine the interstate 
commerce act and related acts and come 
forward with legislative recommenda- 
tions which will reduce its sphere of ac- 
tion to matters which fundamentally af- 
fect transportation. 


Re-examination of Goals 

“The subcommittee suggests the need 
for re-examination and revision of the 
objectives of the statutes under which 
the Commission operates. .. . 

“Although it is not directly related to 
the problems of the railroads, another 
example of the Commission’s perform- 
ance that concerns the subcommittee 
arises because no definite plan was pre- 
scribed in advance concerning the nature 
of the territory to be served by motor 
carriers following their regulation in 
1935. 

“As an outgrowth of grandfather cer- 
tificates granted pursuant to this legisla- 
tion, there are many kinds, types and 
descriptions of certificates and operating 
rights, many of them restrictive and 
uneconomic. Where such operations pre- 
vent full loading and return loads, reg- 
ulation promotes waste. 

“The commodity descriptions in car- 
rier certificates have little uniformity, 
are confusing and instigate protracted 
proceedings on interpretation of the 
language. Sometimes they are limited to 
intended use, such as ‘commodities to be 
used in a drug store’ or ‘grocery store,’ 
causing innocent as well as deliberate 
violations. 

“Many motor carriers have accumu- 
lated certificates, as many as 200, piece 
by piece, some of which cover varying 
commodities and run into overlapping 
territories. In such instances local 
terminal managers themselves find 
difficulty in interpreting and complying 
with certificated authority. 

“Loose compliance results The Com- 
mission and its staff spends a dispro- 
portionate amount of time struggling 
with the details of this situation... 
The Commission might help the 
carriers, and shippers as well, by im- 
proving its performance in this area.” 


Loan Guarantee Proposal 


The subcommittee then turned to a 
discussion of the eight legislative pro- 
posals it made. 

Its proposal that the government guar- 
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antee $700 million in loans by private 
interests to railroads, the subcommittee 
said, was made to attempt to prevent 
some roads from going into bankruptcy 
One hundred fifty million dollars of the 
amount would cover funds needed by 
the roads for operating expenses and 
interest on existing obligations. 

“The subcommittee proposes,” it said, 
“that in keeping with the procedures 
established under the housing program. 
merchant marine programs, feeder air- 
line programs and others, a program of 
federal guaranteed loans be provided tor 
the railroads subject to the interstate 
commerce act.” 


Construction Reserve Fund 
As to its second proposel, that a con- 
struction reserve fund be set up for all 
common carriers subject to the act, the 
subcommittee made this summation: 


“Recognizing the importance of main- 
taining the railroad industry, and other 
common carriers, in a state of opera- 
tional efficiency and being assured that 
the transportation industry is unable by 
reason of its financial condition ade- 
quately to maintain, replace or modern- 
ize its facilities and plant, the subcom- 
mittee has determined that this proposal 
is reasonable and appropriate. 

“Taxes are deferred pursuant to this 
proposal; not forgiven. 

“It is believed that aside from the im- 
mediate beneficial effect that will result 
from this proposal, it will also have a 
long-range beneficial effect, not only on 
the operating efficiency of the carriers 
but also on our economy. 

“The use of this fund as a means of 
providing for capital replacement or ex- 
pansion would also seem to provide a 
means whereby the level of procurement 
in this industry would be constant de- 
spite the rise and fall in the economy. 
This, of course, contributes to an orderly 
and stable economy redounding to the 
benefit of all.” 


Determination of Rates 


The third recommendation was that 
the act be amended to provide that the 
I.C.C., in determining whether a rail rate 
is lower than a reasonable minimum rate, 
“shall consider the facts and circum- 
stances attending the movement of the 
traffic by railroad and not by such other 
mode.” 


The purpose of the amendment, the 
senators said, was to produce “consist- 
ency in the interpretation of the na- 
tional transportation policy.” 

“It is the policy of this subcommittee 
and it is believed to be the policy of the 
Congress,” the report said, “that each 
form of transportation should have op- 
portunity to make rates reflecting the 
different inherent advantages each has 
to offer so that in every case the public 
may exercise its choice, cost and service 
both considered, in the light of the par- 
ticular transportation task to be per- 
formed. 

“The subcommittee believes and the 
national transportation policy is clear, 
however, that such rate making should 
be regulated by the Commission to pre- 
vent unfair destructive practices on the 
part of any carrier or group of carriers. 

“It nevertheless appears that the In- 
terstate Commerce Commission has not 
been consistent in the past in allowing 
one or another of the several modes of 





transportation to assert their inherent 
advantages in the making of rates. 

“The subcommittee recommends, 
therefore, that the Commission consist- 
ently follow the principle of allowing 
each mode of transportation to assert its 
inherent advantages, whether they be of 
service or of cost.” 


Intrastate Rate Jurisdiction 


Recommendation No. 4 would “make 
more effective those provisions of the in- 
terstate commerce act enabling the In- 
terstate Commerce Commission to re- 
move discrimination against interstate 
or foreign commerce found to result from 
intrastate rates.” The report cited the 
“Milwaukee” case, in which the Supreme 
Court required a showing of the “total- 
ity” of intrastate fare contribution be- 
fore any decision might be made on dis- 
crimination. The subcommittee said: 


“Fear has been expressed that this 
case might be construed as requiring 
that the finding of ‘undue, unreasonable 
or unjust discrimination against, or un- 
due burden on, interstate or foreign com- 
merce’ stipulated by the act be made only 
in the light of the over-all statewide 
totality of a carrier’s operating results 
deriving from the entire body of that 
carrier’s rates applicable within the state, 
thus precluding such a finding on a 
showing of only the effect of the par- 
ticular rate or rates in issue. 

“To protect against such an interpre- 
tation of the Milwaukee case it is pro- 
posed to provide that the Commission, 
in determining whether any intrastate 
rate causes discrimination against, or 
burden on, interstate commerce, need 
not consider in totality the over-all 
statewide results of the carrier’s opera- 
tions but need consider only the effect 
of the particular rate or rates in issue.” 


Discontinuances of Service 


Of its fifth proposal that the I.C.C. be 
given authority in proper cases to au- 
thorize discontinuances, curtailments or 
consolidations of unprofitable rail services 
—the subcommittee said that “without 
reciting individual cases, the subcom- 
mittee is satisfied that state regulatory 
bodies all too often have been excessively 
conservative and unduly repressive in 
requiring the maintenance of uneconomic 
and unnecessary services and facilities.” 

“To improve this situation,” the report 
stated, “the subcommittee proposes to 
give the Interstate Commerce Commis- 
sion jurisdiction .. . similar to the juris- 
diction it now has over intrastate rates 
under section 13 of the interstate com- 
merce act so that when called upon to 
do so it may deal with such matters that 
impose an undue burden on interstate 
commerce.” 


Agricultural Exemption Scope 
To limit the scope and application of 
the agricultural commodities clause of 
the act is the purpose of the sixth rec- 
ommendation of the Senate group, which 
said: 


“Attempts have been made to demon- 
strate that the benefits of the agri- 
cultural exemption accrue to the 
farmer in the form of increased income. 
These attempts are not convincing to 
the subcommittee, and it appears that 
others than farmers are_ receiving 
benefits. It is important that this trend 
be halted before the position of the 


regulated carriers is more seriously im- ~ 


paired ... 


“The limited amendment of section 
203(b) (6) recommended by the sub- 
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committee would half further expan- 
sion of the exemption and it would 
return to economic regulation the 
transportation of frozen fruits and 
vegetables and imported agricultura] 
commodities. 

“Grandfather rights would also be 
provided. Any person engaged on Jan- 
uary 1, 1958, in trucking commodities 
brought back under regulation by the 
above-described amendment of section 
203(b) (6) would be entitled to a cer- 
tificate or permit allowing him, under 
regulation, to continue hauling the same 
commodities within the same areas or 
between the same points.” 

‘Buy-and-Sell’ Clamp 

There was just cause for complaint 
about “motor carriage which although 
performed under the guise of private 
transportation is actually public trans- 
portation,” the subcommittee said of its 
seventh proposal, that so-called “buy- 
and-sell” operations be prohibited. 

“Not only do the purveyors of the 
transportation service evade economic 
regulations, but in many instances pay- 
ment of the federal transportation ex- 
cise taxes is also avoided, for the tax 
on amounts paid for the transportation 
of property is not levied on proprietary 
transportation,” the subcommittee said 

The report mentioned that the act 
was amended last August to bar persons 
from engaging in for-hire transportation 
by motor vehicle in interstate or foreign 
commerce without authorization, and the 
senators said this was expected to prove 
helpful in curbing such operations. But 
they went on: 

“What is needed, in the opinion of the 
subcommittee, is a further prohibition to 
the effect that no person in any commer- 
cial enterprise other than a duly-author- 
ized or specifically exempt for-hire 
transportation business shall transport 
property by motor vehicle in interstate 
or foreign commerce unless such trans- 
portation is solely within the scope and 
in furtherance of a primary business en- 
terprise (other than transportation) of 
such person. 


“With the interstate commerce act 
amended in this way commercial high- 
way transportation of property in inter- 
state or foreign commerce would, with 
certain specific exemptions, be required 
to fall into one or another of three 




















classes: (a) Duly-certificated common 
carriage; (b) duly-permitted contract 
carriage, or (c) transportation solely 





within the scope and in furtherance of 4 
primary business enterprise (other thal 
transportation) of the transporter. Other 
commercial highway transportation, ex- 
cept as specifically provided, would be 
prohibited.” 


Policy Study Group 

The existence of a “number” of long: 
range policy matters, the subcommittet 
said, prompted its recommendation that 
a three-man study group be set up. 
The group would report within I 
months, the subcommittee said, adding: 
“It is recommended that the proposed 
study include the following: 
“1. The need for regulation to trans: 
portation under present-day conditions 
and, if there is need for regulation, th 
type and character of that regulation 
The hearings on the railroad situation 
show one thing above all else—The ex 
istence of substantial doubt concerning 
the efficacy of present transportatiol 
regulation. To ascertain the public in 
terest in regulation, the burden should kt 
placed on the public and the carriers W 
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show why it is needed and to what ex- 
tent. Critical answers to specific pro- 

Is for less regulation are required 
to settle the constant agitation for change 
and the resulting confusion in the public 
mind concerning the need and propriety 
of government regulation of transporta- 
tion under prevailing conditions. 

“2. The area of federal policy dealing 
with government assistance provided the 
various forms of transportation and the 
desirability of a system of user charges 
to be assessed against those using such 
facilities. 

“3. The subject of the ownership of 
one form of transportation by another. 
Such ownership, except in unusual cases, 
is generally either forbidden or made ex- 
tremely difficult under existing statutes. 

“4. Examination of federal policy on 
the subject of large-scale consolidations 
and mergers in the railroad industry. 

“5, Policy considerations for the kind 
and amount of railroad passenger service 
necessary to serve the public and provide 
for the national defense. 

“§. Additional matters of federal regu- 
lation and promotional policy that are 
related to the above-mentioned subjects.” 


Three Other Recommendations 


The subcommittee also made three 
other recommendations, referring them 
in turn to the “appropriate” Senate com- 
mittees. 

One urged repeal of the federal excise 
taxes on transportation. The report said 
removal of these “unsound and burden- 
some” taxes would provide “immediate 
help both to economic recovery and to 
improving the health of the regulated 
industry.” 


The other two proposals were for a, 


20-year depreciation period for rail 
property and for modernization of mail 
transportation legislation. This, in each 
case, is what the subcommittee said: 


Depreciation—“As it is now, extremely 
long service lives ranging in some cases 
from 50 to 100 years are assigned to de- 
preciable railway property of the rail- 
roads. These long lives attributed to 
railroad property for tax purposes are 
wholly unrealistic and constitute a se- 
vere handicap. Allowing a 20-year life 
for depreciable property of railroads 
would bring about a reasonable increase 
in depreciation charges on railroad prop- 
erty and would help railroad manage- 
ment to undertake changes in existing 
property and make additions and better- 
ments that are necessary to meet the 
modern competitive situation faced by 
the railroads.” 


Mail—“From the testimony, the sub- 
committee believes that the statutes for 
transporting mail are obsolete and 
should be amended. Consequently, it is 
urged that the post office and civil service 
committee re-examine present laws to 
provide fair and impartial treatment for 
hauling mail by all forms of transporta- 
tion. For instance, the railroads are re- 
quired to haul the mail as directed by 
the Post Office Department under threat 
of fine for not performing. Modern leg- 
islation is likewise needed to provide for 
hauling of mail by highway carriers.” 


Railroads Approve Smathers’ 
Group Proposals in Principle 
The member lines of the Association 


of American Railroads, at a special meet- 


ing May 7 in Washington, D.C., at the 


Mayflower hotel, discussed the report of 
the surface transportation subcommittee 





of the Senate committee on interstate 
and foreign commerce, and its recom- 
mendations for assistance to the rail- 
roads, and unanimously adopted a reso- 
lution approving, “in principle,” the 
recommendations of the subcommittee 
“as far as they went.” 

The subcommittee, headed by Senator 
Smathers, of Florida, made a number 
of recommendations following a lengthy 
hearing into the deteriorating railroad 
situation (T.W., May 3, p. 19). 

The meeting of representatives of the 
member lines of the A.A.R. was described 
as “informative,” with questions asked 
concerning the report and recommenda- 
tions. 

Elsewhere in this issue is a report of 
resolutions adopted by the executive 
committee of the American Trucking 
Associations, Inc., which objected to 
statements in the subcommittee’s report 
that highway users did not pay for the 
facilities used, and which reaffirmed the 
petition of the trucking industry in op- 
position to greater competitive freedom 
for the railroads in competitive rate 
making. 


Two Railroad Groups Add 


Praise of Smathers Report 


The Railway Progress Institute and 
the American Association of Passenger 
Traffic Officers have hailed the Smath- 
ers subcommittee’s recommendations on 
the railroad situation as a positive step 
forward. 

R. Arthur Williams, chairman of the 
R.PI., said the subcommittee’s plan (see 
stories immediately above) “represents a 
realistic, positive step toward national 
economic recovery from the current re- 
cession which will not burden the tax- 
payer.” 

“The members of the subcommittee,” 
he said, “are to be complimented not 
only for their intelligent analysis of the 
situation, but for the timeliness of their 
recommendations as well.” 

The passenger traffic officer group sent 
telegrams to President Eisenhower and 
to Senator Smathers, of Florida, urging 
quick action on the recommendations “if 
railroad transportation is to continue to 
exist as an instrument of private busi- 
ness enterprise.” 

The association further urged repeal 
of the federal excise taxes on transporta- 
tion without waiting for “such corrective 
action as may be taken as to the gen- 
eral tax structure.” 

Also, Owen Clarke, former: chairman 
of the Interstate Commerce Commission 
and now a vice-president of the Chesa- 
peake & Ohio Railway, said in a speech 
that the Smathers proposals were a good 
start toward assisting the railroads. He 
spoke to the Cleveland chapter of the 
Delta Nu Alpha Transportation Fratern- 
ity, Inc. (see story elsewhere in this 
issue). 


Forum to Be Held May 12 
By Eastern Handling Society 


The eastern division of the Society of 
Industrial Packaging and Materials 
Handling Engineers has announced that 
it will sponsor a traffic forum the eve- 
ning of May 12 at Rosoff’s restaurant, 
New York City. 

Participants will be Welby Frantz, of 
Terre Haute, Ind., executive vice-presi- 
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dent of Eastern Express, who will speak 
for carriers; A. V. Howe, of Detroit, fleet 
sales manager for the Fruehauf Trailer 
Co., speaking about improved equipment, 
and Walter Cabot, director of traffic for 
Johnson & Johnson, who will tell of the 
company’s activities with small packages 
and trucks. Dr. Frank Asher, head of 
the Traffic Managers Institute and 
transportation instructor at New York 
University, will be moderator. 


Clarke, of C. & O., Says 
Regulation Is Bulwark of 


Private Transport Ownership 


Owen Clarke, vice-president of the 
Chesapeake & Ohio Railway and 
former chairman of the Commission, 
in an address on May 1 in Cleveland, 
voiced his belief that government 
regulation of transportation had 
served “as our principal bulwark 
against government ownership of 
transportation.” 


He spoke at the annual dinner meeting 
of the Cleveland chapter of the Delta 
Nu Alpha Transportation Fraternity. 

Mr. Clarke also said that if the rec- 
ommendations of the surface transporta- 
tion subcommittee of the Senate inter- 
state and foreign commerce committee 
to aid the railroads by a guarantee of 
loans and changes in regulatory prac- 
tices were enacted into law at this session 
of Congress “it will help restore some 
measure of competitive equality, thereby 
injecting much needed strength and vi- 
tality into our common carrier system of 
transportation.” 

On the subject of regulation, Mr. Clarke 
said he suspected that some members of 
his audience felt that the occasion would 
be appropriate for him to repudiate 
certain statements he had made in the 
past concerning the necessity and value 
of regulation. He added: 

“At the risk of disappointing them, 
let me assure you at the outset that my 
views today are essentially the same as 
they have always been. I still believe, for 
example, that government regulation of 
transportation has served as our prin- 
cipal bulwark against government owner- 
ship of transportation and that without 
regulation we could not have built and 
maintained the kind of national trans- 
portation system we enjoy today—by all 
odds, the finest in the world.” 


1L.C.C.’s Record 


Mr. Clarke said that, for 71 years, the 
Commission had “occupied a unique and 
highly sensitive position in our economy.” 
Contrary to popular belief, he asserted, 
“its principal function is not a negative 
one—to restrict or restrain commerce 
through the shackles of regulation.” In- 
stead, said Mr. Clarke, the Commission 
had the “affirmative duty to promote and 
foster sound conditions in transporta- 
tion, so that we shall be assured of 
adequate service to meet-the needs of 
commerce and of the national defense.” 
He said it was “a most difficult task,” 
but that it seemed apparent that some 
measure of success had been achieved 
“when we look at the world around us 
and suddenly realize that the United 
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States is a veritable oasis in a desert of 
government ownership.” 

After saying that it was one of the 
“unfortunate weaknesses of democratic 
government” that popular and unin- 
formed opinion often constituted the 
raw material on which political action 
operated and through which govern- 
mental decisions were reached, Mr. Clarke 
said he was “frankly disturbed by the 
growing tendency to make broadside at- 
tacks on regulatory law.” He said he 
was fearful that editorials, such as one 
which appeared in Life, in which that 
publication suggested that the I.C.C. be 
abolished “altogether, at least as far as 
its rate-making power is concerned,” 
might evoke a sympathetic response on 
the part of those who have not given 
special thought or consideration to the 
subject.” The consequences could be 
quite disastrous, he declared (T.W., 
March 8, p. 9). 


Public Interest Protection 


Mr. Clarke said that regulation was 
necessary in transportation because it 
was “an industry heavily endowed with 
a public interest” and that the function 
of a regulatory agency was to serve as 
“an umpire, a police officer, or a court— 
in other words, as a guardian of the 
public welfare created, in the first place, 
to preserve order and equity.” 

He further asserted that an under- 
standing of the necessity of reconciling 
private interest with public interest as 
the sole reason for regulation, as well as 
an attitude of respect for that principle, 
“is needed today.” 

Mr. Clarke said he was not advocating 
more regulation, nor that “we worship 





the status quo.” He said that the inter- 
state commerce act must be kept in con- 
sonance with the changing times and 
that there must be “full recognition of 
this important fact by Congress as well 
as the I.C.C., if regulation is to fulfill its 
historic role.” 


Aid to Railroads 


The speaker then turned to the recom- 
mendations of the Smathers subcom- 
mittee and reviewed its own recom- 
mendations to the parent committee and 
those it had made to other appropriate 
committees (T.W., May 3, p. 19). 


He said that the recommendations in 
aid of the railroads were a “forward and 
comprehensive step in the right direc- 
tion.” But he added that “we cannot 
afford to indulge in the impractical as- 
sumption that the Smathers committee 
recommendations will be adopted auto- 
matically.” He asserted that “they could 
and perhaps will encounter formidable 
opposition in both the House and Senate.” 

Asserting that carriers, shippers, re- 
ceivers, suppliers, investors, and “every- 
one intimately concerned with transpor- 
tation and dedicated to the ideal of free 
competitive enterprise,’ had an obli- 
gation to help bring about the enactment 
of the subcommittee’s proposals, Mr. 
Clarke said his hearers, “as a minimum,” 
should write or wire members of Con- 
gress expressing their support for the 
program. 

He said that in certain respects the 
report did not go far enough. The re- 
port, Mr. Clarke said, was silent “on the 
important subject of realistic charges 
for such publicly provided transportation 
facilities as highways, waterways, air- 
ways and airports.” He also said that 
the report contained no recommendation 
“dealing with the vital subject of trans- 


National, regional and local chapter leaders of Delta Nu Alpha Transportation Fraternity are pic- 
tured here with Owen Clarke, vice-president of Chesapeake & Ohio Railway and former member of 
Interstate Commerce Commission, at eleventh annual dinner of Cleveland chapter of Delta Nu Alpha, 


at which Mr. Clarke was the speaker. 


Left to right, standing: M. A. York, of Salem, O., national 


president of Delta Nu Alpha; Leonard E. Bruck, special representative of Cleveland Freight Lines, 

Inc., recording secretary of Cleveland chapter; Frank T. Day, traffic manager of Warner & Swasey 

Co., second vice-president of chapter, and Robert Fieming,- traffic manager of Daniels Motor Freight, 

regional vice-president of fraternity. Seated, from left: Robert Pae, chapter president, assistant 

traffic manager of Goodrich-Gulf Chemical Co.; Mr. Clarke, and Gerald Melter, first vice-president 
of chapter and traffic manager of Union Paper & Twine Co. 
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port diversification, although the rea] 
advantages of allowing a company to 
enter other fields of transportation are 
plain.” 

However, said Mr. Clarke, “half a loaf 
is better than none.” He voiced the 
view that “out of the growing public 
concern over the future of transporta- 
tion will emerge still more legislation, 
next year or the year after, that even- 
tually will permit regulated carriers of 
all modes to operate profitably and suc- 
cessfully without the crippling effect of 
uneconomic burdens and in a climate of 
equality.” 


Association of Refrigerated 
Warehouses Launches New 


Market Research Project 


A program of extensive economic 
research into the future market posi- 
tion of the public refrigerated ware- 
housing industry was “officially in- 
augurated,” May 2, said the National 
Association of Refrigerated Ware- 
houses (a division of the American 
Warehousemen’s Association) as it 
announced the signing, that day, in 
Washington, D.C., of a research con- 
tract by Philip G. Kuehn, of Mil- 
waukee, president of the N.A.R.W. 

“The program,” the N.A.R.W. said, 
“is being undertaken because of the im- 
pact which rapidly occurring changes 
in food production, marketing and tech- 
nology are having and will have on pub- 
lic refrigerated warehouse operations.” 

Steps to get such a research program 
under way were taken by the N.A.R.W. 
in the course of the annual convention 
of the A.W.A., March 10 to 13, at Dallas 
(T.W., March 22, p. 25). 

The N.A.R.W. said that the new re- 
search project would be conducted for 
it by the Midwest Research Institute, 
of Kansas City, Mo., an organization 
described as a non-profit enterprise de- 
voted to basic research activities for 
numerous American business firms and 
organizations. 


Help to Customers Contemplated 


In a press conference in Washington 
on May 2, Mr. Kuehn said that the 
project would not be exclusively for the 
N.A.R.W., but would include studies of 
the industries served by the public re- 
frigerated warehouses, with a view to 
determining how the N.AR.W. could 
help those customers. The project, fi- 
nanced by voluntary subscriptions of 
N.A.R.W. members, would cost about 
$50,000, and completion of it by March, 
1959, was anticipated, he said. 

“Basically, outside of the . fields of 
science and atomic energy development 
there is nothing in the United States 
economy that’s changing as fast as is the 
food industry,” said Mr. Kuehn. “The 
whole field of agriculture has changed 
radically in the last 10 or 15 years. 
.. . We want to know where we fit into 
this picture—what the demand in the 
future will be... . 

“In the field of distribution, we want 
to weigh the development of private 
warehouses at points of production and 
points of distribution. We think public 
warehouses can be shown to be more 
economical than private warehouses, and 
that in the case of the latter some of the 
actual cost is buried in costs of other 
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areas of activity of the chain stores or 
other organizations by which the private 
warehouse is operated.” 

The N.A.R.W., after stating that new 
food products were appearing “every 
day,” that new food preservation meth- 
ods were coming into use or were being 
developed, and that old marketing and 
distribution patterns were changing, 
said: 

“It is to explore the future long-range 
effects of these trends on the public 
refrigerated warehousing industry and 
how best to meet them that this eco- 
nomic research program is being under- 
taken. It will investigate the future 
needs of packing, shipping, warehousing, 
distribution and marketing of perish- 
able products as they will relate to pub- 
lic refrigerated warehousing in tomor- 
row’s food marketing economy. 

“The program has been under investi- 
gation and study for over a year by a 
special task group which reported to the 
N.A.R.W. convention in Dallas in March. 
There the project was approved.” 


Washington N.D.T.A. Group 
Elects Mappes President 


New officers, to be installed in June, 
were elected by the Washington, D.C., 
chapter of the National Defense Trans- 
portation Associa- 
tion at its recent 
“annual election” 
luncheon held at 
the National Press 
Club. Elected to the 
presidency was T. 
R. Mappes, of the 
St. Louis-San Fran- 
cisco Railway. Other 
newly-elected offi- 
cers of the chapter 
are: 

F, G. Freund, of 
National Motor 
Freight Traffic As- 
sociation, Inc., first vice-president; C. R. 
Kraft, of United States Lines, second 
vice-president; Col. J. Wallace Higgins, 
of the U.S. Army, third vice-president; 
John Brock, of Trans World Airlines, 
fourth vice-president; A. Parker Lane, 
II, of the U.S. Air Force, secretary, and 
Norman S. Landgraff, of the Western 
Military Bureau, treasurer. 


T. R. Mappes 


1.C.C. Names Docket Chief 


Arby C. Pyles, assistant chief of the 
section of dockets, Office of the Secretary 
of the I.C.C., in Washington, has been 
appointed to succeed Harry R. Deale as 
chief of that section, according to a Com- 
mission announcement. Mr. Deale was 
appointed administrative officer for the 
Commission’s Bureau of Rates and Prac- 
tices (T.W., May 3, p. 42). Mr. Pyles, 
the new docket chief, was born July 20, 
1908, in Washington, and received a B.A; 
degree in accounting at Strayer College. 
He joined the staff of the Commission in 
1924, and had served in the section of 
dockets since 1926. During World War 
II, he served overseas with the Army Air 
Corps for one year. 


Lanica Airlines Names Staff 


The Lanica Airlines of Nicaragua has 
Opened Offices in the Americas Building 
of Rockefeller Center, New York City, 
and announced that Robert F. Blake, 


formerly of North American Airlines, 
will be its sales manager. Passenger op- 
erations will be in charge of Miss Esther 
Arguello, and Frank Bendana will su- 
pervise cargo operations. It was an- 
nounced that Lanica would offer the only 
Viscount service to both Central and 
South America. Its present flights were 
scheduled between Miami and Lima, 
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Peru, with stops at Managua, Nicaragua 
and Guayaquil, Ecuador, the company 
said. Connecting flights joined the 
United States with all of South Amer- 
ica, it was stated. 


A.T.A. Executive Group Asks Withdrawal 
Of ‘Subsidy’ Charge by Smathers Group 


Adopts Resolution Taking ‘Sharp and Emphatic Exception’ to Charge 
That Highway Users ‘Pay Little or Nothing’ for Highway Use. Also 
Adopts Resolution Against Changing Rate-Making Rule in 1.C. Act. 


The executive committee of the 
American Trucking Associations, Inc., 
in a special meeting in Washing- 
ton, D.C., May 5, to consider the re- 
port of the surface transportation 
subcommittee of the Senate inter- 
state and foreign commerce commit- 
tee on the plight of the railroads, 
unanimously adopted a resolution 
asking the subcommittee to strike 
from its report “the completely false 
and demonstrably inaccurate state- 
ment” that highway users “pay little 
or nothing” for highway use. 


In a second resolution adopted by the 
A.T.A. executive committee, it reaffirmed 
the opposition of the trucking industry 
to amendments to the interstate com- 
merce act aimed at giving railroads 
greater freedom in competitive rate 
making. 

After lengthy hearings, the subcom- 
mittee reported to its parent commit- 
tee its conclusions that the railroads 
needed aid to “avert a catastrophe.” It 
proposed an eight-point program involv- 
ing loan guarantees for railroads and 
long-range recommendations, among 
them a rewriting of the rule of rate 
making in section 15a of the interstate 
commerce act (T.W., May 3, p. 19). 

The A.T.A. executive committee was 
called to Washington for a special meet- 
ing to consider the report. Senator 
Smathers, of Florida, chairman of sub- 
committee, attended the meeting, but 
said he had no comment to make. 

The executive group of the A.T.A. 
said that the subcommittee had “im- 
properly included highways among the 
facilities for the use of which the rail- 
roads’ competitors pay little or nothing.” 
It charged the subcommittee with ig- 
noring testimony showing the facts 
concerning the taxes paid by highway 
users. 

The text of the resolution dealing with 
that matter follows: 


“Be It Resolved: That the executive 
committee of American Trucking As- 
sociations; representing the nation’s truck 
owners, take sharp and emphatic ex- 
ception to that portion of the report of 
the Senate Subcommitee on surface 
transportation which relates such trou- 
bles as some railroads may have to sub- 
sidized highway competition meaning 
automobiles, buses and trucks. 

“The report includes highways among 
the ‘facilities for the use of which the 
railroads’ competitiors pay little or noth- 


ing. No evidence to substantiate this 
false and damaging statement was pre- 
sented to the subcommittee during the 
hearings nor could it be presented, for 
it does not exist. On the contrary, ir- 
refutable evidence from official govern- 
ment sources, was presented the com- 
mittee to establish beyond question that 
car, bus and truck operators not only 
pay for all the cost of building and main- 
taining all highways but additionally 
are singled out as a special class of tax- 
payers to make an added contribution 
to general funds, solely because they 
operate motor vehicles. 

“The fact is that taxes on motor ve- 
hicles are the sole source of government 
funds to pay for its multi-billion dollar 
highway program. The fact is that trucks 
alone will pay special taxes equal to 
about 40 per cent of the cost of this pro- 
gram. 

“The fact is that special taxes on motor 
vehicle owners meets the entire cost of 
state highway systems and in addition 
contributes taxes equivalent to 61 per 
cent of the cost of local roads and streets, 
a contribution which is greatly in excess 
of their proper portion of the joint cost 
responsibility shared with property own- 
ers. 

“These facts were presented, and de- 
tailed, to the sub-committee and are 
otherwise available from official federal 
and state sources. They were ignored 
in the report. 

“What the sub committee has done is 
gratuitously to adopt a purely propa- 
ganda assertion aggressively advanced 
for many years by the railroads, and 
to write this false and unsupported 
propaganda into an official report. This 
has been done on the strength of fac- 
tually unsupported assertions by rail- 
road spokesmen and in the face of in- 
disputable evidence placed before the 
subcommittee by the trucking industry in 
testimony. Such casual handling of a 
vital subject in an area where great 
damage can be done to the owners of the 
nation’s more than 11 million trucks and 
buses and 56 million passenger cars, casts 
grave doubt on other economic pro- 
nouncements contained in the report. 


“It is the considered opinion of this 
executive committee that the subcom- 
mittee, in all fairness, should strike from 
its report, the completely false and 
demonstrably inaccurate statement that 
highway users ‘pay little or nothing’ for 
such use. The committee directs that a 
copy of this resolution be sent to the 
chairman and members of the subcom- 
mittee immediately and that the resolu- 
tion be given the widest possible pub- 
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licity in a partial effort to undo the 
damage done to all highway users by the 
unsupported allegation in the report. It 
respectfully calls to the attention of the 
subcommittee, that if past performance 
is any indication, the language com- 
plained of will be energetically used by 
railroads in an effort to promote huge 
tax increases on motor vehicle owners; 
thus its repudiation by the subcommittee 
is of continuing importance to all high- 
Way users.” 


Rate-Making Rule 


The subcommittee, in its eight-point 
program to aid the railroads, recom- 
mended that section 15(a) of the act 
be amended by adding a new subpara- 
graph 3 to read as follows: 

“In a proceeding involving competi- 
tion with another mode of transporta- 
tion, the Commission, in determining 
whether a rail rate is lower than a 
reasonable minimum rate, shall consider 
the facts and circumstances attending 
the movement of the traffic by rail- 
road and not by such other mode.” 

As to this proposal, the A.T.A. execu- 
tive committee, saying it acted in the 
interest of shippers and receivers, and 
of the general public, in a sound trans- 
portation system, adopted the following 
resolution: 

“Whereas several proposed amend- 
ments to the interstate commerce act 
would change the rate making rule; and 
whereas such changes would tend to 
allow unfair and destructive comptitive 
practices and ultimately result in 
lessened competition and tend to create 
monopoly in for-hire transportation, and 

“Whereas other proposed changes 
would write into the law certain ‘shall 
nots’ which have been widely condemned 
as a violation of the principles of the 
anti-trust laws, now, therefore 

“Be it resolved: That the A.T.A. Ex- 
ecutive committee, in the interest of 
shippers and receivers of freight, and of 
the general public in a sound trans- 
portation system re-affirms its opposi- 
tion to any change in the interstate 
commerce act which would weaken the 
position of competitive transportation 
agencies in competitive rate making.” 


Rutland Sounds ‘Warning’ 


Guy W. Rutland, Jr., president of 
the A.T.A., in speeches May 6 and 7, 
said that the trucking industry strongly 
opposed measures which would aid rail- 
roads by hurting competitors of the rail- 
roads. 

He spoke May 6 at the spring meeting 
in Boca Raton, Fla., of the Common 
Carrier Conference—Irregular Route, of 
the A.T.A. The next day he addressed 
members of the Operations Council of 
the A.T.A. at their annual meeting in 
New Orleans. 

He told the common carrier group that 
among the rail proposals.which would 
harm competitors were to allow the rail- 
roads to remove from the Interstate 
Commerce Commission its power to con- 
trol rates, to allow the railroads to own 
and operate other modes of transport 
and to assess special user charges to 
rail competitors. 


them will be innocent looking—may even 
be innocent enough—but others will be 
deadly.” 

In remarks before the Operations 
Council, Mr. Rutland said that the rail- 
roads “confuse the situation to the point 
where sound proposals are jeopardized.” 
He said the railroads were “still toying 
with the idea of experimenting with new 
rate philosophies” despite the fact that 
the Department of Commerce this year 
reversed its previous endorsement of the 
charges in the rules of rate making. 


Amended Proposal to Cancel 
Allowances at Lake Ports 
Approved by Rail Committee 


G. A. Moller, chairman of the West- 
ern Trunk Line Committee, an- 
nounced at,Chicago, May 1, approval 
by the Freight Traffic Managers 
Committee of a proposal to cancel 
rules covering car loading and un- 
loading allowances for export and 
import freight at Chicago, amended 
to apply also to Duluth, Minn., and 
Superior and Itasca, Wis. 


Individual rail lines’ tariffs were to be 
amended effective June 1, Mr. Moller 
said. 

An original application, proposing can- 
cellation of rules, regulations, handling 
charges and allowances on waterborne 
traffic at Chicago was filed in Chicago 
on March 20, 1957. An amended appli- 
cation, docketed by the W.T.L.C. as No. 
E-216-169, proposing cancellation of 
rules, regulations, handling charges and 
allowances at Milwaukee, Manitowoc, 
Green Bay and Superior, Wis., and 
Duluth, “account obsolete,” was filed 
May 1, 1957. The amended application 
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was assailed by witnesses for certain 
shipper groups in a public hearing at 
Chicago June 4, 1957, with assertions 
that the items proposed for cancellation 
were anything but “obsolete” and that 
completion of the St. Lawrence Seaway 
would add to their use (T.W., June 8, 
1957, p. 20). 

After the hearing, Mr. Moller said, the 
Freight traffic Managers Committee had 
decided to approve the amended appli- 
cation, but some railroads indicated that 
independent action would be taken to 
maintain the items at some lake ports, 
Subsequently, he said, it was decided to 
proceed with publication, except to the 
extent that the rules would remain ef- 
fective at Wisconsin and state of Michi- 
gan lake ports. 


I.R.S. Hands Down Ruling 
On Tax on Cotton Drayage 


The tax on transportation of property 
is applicable where, under a reciprocal 
agreement between cotton warehouses, 
a warehouse receives carloads of “mixed 
cotton” and drays the part of the cotton 
consigned to other warehouses to the 
receiving warehouses, it has been ruled 
by the Internal Revenue Service. 


The ruling (Rev.Rul. 58-205) and the 
situation covered by it were set forth in 
the May 5 issue of the Internal Revenue 
Bulletin, as follows: 

“Advice has been requested whether 
the tax on transportation of property ap- 
plies to payments made to a cotton ware- 
house for drayage services rendered under 
the circumstances described below. 

“The M company is engaged in the 
storage, compression, and handling of 
cotton. In the course of its business, M 
receives and unloads carloads of cotton 
for which it receives allowances from 
the railroads. Among the cars received 
are a few carloads of ‘mixed cotton,’ 
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Recipients of citations given by the Advertising Club of Boston to the chairman and members of the 

Port of Boston Commission, at a recent ‘Salute to the Port’ luncheon, are shown here. The citations 

were given for ‘dedicated public service in advancing the Port of Boston and the economy of New 

England. : In the photograph, left to right, are: Lawrence T. Ritchie, Victor J. Turpin and Leon 

Cangiano, port commission members; Phil Nutting, president of the Advertising Club of Boston, and 

John T. Lang, Port of Boston Commission chairman. Another commission member, James J. Healy, 
is not shown in the photograph. 


carry | 
the Po 
its des 
transp 
Gener 


“Right now the pressure to get some 
kind of change—any kind of change— 
in the rate-making powers of the In- 
terstate Commerce Commission there 
may well be some hasty and poorly con- 

* sidered proposals,” he said. “Some of 
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which means that a portion of the cotton 
is destined for other warehouses. 

“Under a reciprocal agreement be- 
tween M and other cotton warehouses, 
such cars are placed at the warehouse 
to which is consigned the greatest por- 
tion of the cotton. That warehouse un- 
loads all the cotton, and loads that cot- 
ton consigned to other warehouses on 
drays and hauls it to the receiving ware- 
houses. The receiving warehouse pays to 
the warehouse which performs the dray- 
age a fixed drayage charge for each bale 
of cotton received. 

“Section 4271(a) of the internal reve- 
nue code of 1954 imposes a tax upon the 
amount paid for the transportation of 
property by rail, motor vehicle, water, 
or air from one point in the United 
States to another. Section 4272(a) of the 
code provides that the tax applies only 
to amounts paid to a person engaged 
in the business of transporting property 
for hire. 


“Section 143.1(b) of regulations 113, 
made applicable to the 1954 code by 
Treasury decision 6091, C. B. 1954—2, 47, 
defines the term ‘person engaged in the 
business of transporting property for 
hire’ to include a common carrier, con- 
tract carrier, local moving or drayage 
concern, freight forwarder, express com- 
pany or any other person transporting 
property for hire wholly or in part by 
rail, motor vehicle, water or air. 


“On the basis of the facts stated above, 
it is held that, since M’s drayage of cot- 
ton consigned to other warehouses under 
the reciprocal agreement is not inci- 
dental to M’s business of storing, com- 
pressing, and handling cotton, M is, to 
the extent that it performs the drayage 
of cotton to other warehouses, ‘a person 
engaged in the business of transporting 
property for hire’ within the meaning of 
section 4272(a) of the code. Accordingly, 
amounts paid to M for such drayage 
services are subject to the tax on trans- 
portation of property imposed by sec- 
tion 4271(a) of the code.” 


N. & P. Belt Not to Accept 
Loads Exceeding Clearance 


Arthur H. Gass, chairman of the car 
service division of the Association of 


American Railroads, has circulated to 
transportation officers a copy of a letter 
from the Norfolk & Portsmouth Belt 
Line Railroad in which the railroad com- 
plains of receiving excessive-dimension 
loads from other railroads in violation 
of Rule 14 of the Code of Car Service 
Rules and Interpretations. 

In the letter, J. L. Jones superinten- 
dent of the Norfolk & Portsmouth Belt 
Line, said he was instructing its person- 
nel not to accept in interchange any 
load exceeding the Belt Line’s published 
clearance “unless such load has been 
properly cleared and instructions issued 
from this office.” 


P.O. Use of ‘Flexi-Vans’ 
Set to Begin About July 1 


In its decision to use “Flexi-vans” to 


faster and more flexible service and it 
is a forward step in coordinating rail 
and highway transport,” Mr. Summer- 
field asserted. 

For more than a year, the department 
said, it had been negotiating with the 
New York Central Railroad to make 
use of the railroad’s new equipment. 

Service will begin on or about July 
1, when the railroad expects to have the 
necessary special equipment on hand, 
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according to the department. The rail- 
road will carry express on the same 
trains with the mail. 

The Central started the use of 
“Flexi-vans” April 16 in freight service 
between New York and Chicago (T. W., 
April 26, p. 49). 


Local Groups ‘Rev Up’ Their Promotions 
Of National Transportation Week Events 


Late Reports of Plans of Traffic and Transportation Organizations 
To Emphasize Importance of Transportation to the Nation. Several 
New Proclamations Issued by Governors, Mayors. Contests Abound. 


By LEWIS W. BRITTON 


More proclamations of National 
Transportation Week and a swirl of 
public events to bring transporta- 
tion to the attention of the public in 
the May 11-17 period in a dramatic 
way are here reported to supplement 
the round-up of the efforts of traffic 
and transportation people to that 
end presented last week (T.W., May 
3, p. 25). 

Before getting to those proclamations 
and events we have to report that J. J. 
Alms, general passenger traffic manager 


of the Burlington Railroad, advises that 
a “tent” bearing the legend: “National 


Transportation Week, May 11-17, 1958— 
Transportation Makes the Nation” will 
be placed on dining car tables on the 
Burlington during the week. Mention 
of National Transportation Week is also 
being made in the forthcoming issues of 
the railroad’s publication, The Zephyr. 
The later reports of promotional ef- 
forts in furtherance of “N.T.W.” are 
reported alphabetically by states. 


California, Florida, Illinois 


In California, George B. Gose, presi- 
dent of the Los Angeles Chamber of 
Commerce, will be the speaker at the 
May 13 meeting of the Los Angeles 
Transportation Club in connection with 
an “N.T.W.” program. Mr. Gose has 


Mayor Wagner of New York City signs proclamation of National Transportation Week, which he 
presented to A. G. Anderson, general traffic manager of the Socony Mobil Oil Co., chairman of 
the ‘N.T.W.’ committee. Standing, left to right: Stephen Tinghitella, manager of the transportation 
division, Commerce & Industry Association of New York; Mr. Anderson; George H. Burtis, assistant 
traffic manager of the Luckenbach Steamship Co., and secretary of the Traffic Club of New York; 
Charles C. Labus, assistant freight traffic manager of the Lehigh Valley Railroad and president 
of the New York Chapter of Delta Nu Alpha; H. H. Huston, general traffic manager of the 
American Can Co., and president of the Traffic Club of New York. Mayor Wagner is seated. 
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carry mail between Detroit and Chicago, 
the Post Office Department again showed 
its desire to take advantage of the latest 
transportation developments, Postmaster 
General Arthur E. Summerfield said in 
an announcement May 8. 

“This development will provide better, 
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chosen to talk about “Space Age Com- 
petition With Today’s Transportation.” 

In Florida, the Jacksonville Traffic 
Club has invited the ladies of the Wom- 
en’s Traffic Association to attend the 
kick-off luncheon May 12, when Robert 
E. Crowley, New York, director of traffic 
for the Colgate-Palmolive Co., will be 
the speaker. 

At Miami, the National Defense 
Transportation Association chapter will 
have a joint observance of “N.T.W.,” 
National Defense Transportation Day, 
and Armed Forces Day on May 17 at a 
dinner-dance to be held in the officers’ 
club at the Marine Corps Air Station. 

In Illinois, Governor William G. Strat- 
ton and Mayor Nelson O. Howarth of 
Springfield, have issued “N.T.W.” proc- 
lamations. May 14 has been designated 
as “National Transportation Night” by 
the Transportation Club of Springfield. 
James E. Dare, president of the Chicago 
& Illinois Midland Railway Co., will 
speak on “Operating Efficiency.” William 
J. Kerr, Jr., special representative of the 
Railway Express Agency at Springfield, 
is general chairman for “N.T.W.” 


Louisiana, Maryland 


In Louisiana, at New Orleans, the New 
Orleans Traffic Club has made elaborate 
plans to furnish speakers for luncheon 
groups. There will also be radio and 
television interviews, a city proclamation, 
ang cards celebrating “N.T.W.” in street 
cars and buses. The Women’s Traffic 


and Transportation Club will honor the 
first girl child born on May 11 within 
the city limits as “Miss Transportation.” 


She will be welcomed with a complete 
and fashionable wardrobe designed 
especially for her. Amye Grabert, presi- 
dent of the women’s group, is in charge 
of this matter. George C. Stohlman, 
vice-president of the Associated Traffic 
Clubs of America, is local chairman for 
the “N.T.W.” observance. His commit- 
tee includes representatives of all trans- 
portation serving the New Orleans area. 

In Maryland, Governor Theodore R. 
McKeldin has proclaimed “N.T.W.” in 
the state. The Traffic Club of Baltimore 
opens the celebration of the week with 
a dinner to be given by the Traffic Club 
Forum—Education Group—for the Traf- 
fic Club of Baltimore, at the Lord Balti- 
more hotel the evening of May 12. John 
Mason, a Washington, D. C., attorney, 
will speak on “Government Aids to the 
Marine Industry and the American 
Merchant Marine.” Miss Helen Delich, 
marine editor for the Baltimore Sun 
will be awarded a citation of meritorious 
service to the marine and transporta- 
tion or industries in Baltimore. Balti- 
more newspapers will give the week big 
coverage, and the transportation in- 
dustries in Baltimore will decorate the 
hotel for the occasion of the dinner. 

Massachusetts, Minnesota 

In Massachusetts, the New Bedford 
Traffic Club will have a “National Trans- 
portation Week Ladies’ Nite” in con- 
nection with its May 10 dinner meeting 
at White’s. L. E. Galaspie, Richmond, 
Va.,. director of traffic for Reynolds 
Metals Co., and vice-president of the 
Associated Traffic Clubs of America, will 
be the guest speaker. 

In Minnesota, in connection with the 
éentennial of that state, observance of 
“N.T.W.” will begin May 9 with “open 
house” by the U.S. Air Force in connec- 


tion with national defense. On May 10 
there will be a centennial parade in the 
afternoon with an. exhibition of truck 
and rail equipment at the St. Paul Fair 
Grounds in conjunction with a centen- 
nial train. The exhibit will be sponsored 
by the Transportation Club of St. Paul. 
The exhibition continues through May 
16, shifting to the Parade Grounds in 
Minneapolis on May 13. 

On May 14, the St. Paul Transporta- 
tion Club will hold its spring dinner- 
dance at the Prom Ball Room. On May 
15 there will be a national transporta- 
tion luncheon at the Nicollet hotel in 
Minneapolis followed by a baseball game. 
A luncheon meeting has also been plan- 
ned by the National Defense Transporta- 
tion Association for May 16 at the Lem- 
ington hotel. 


New York, Ohio 


In New York, the Traffic Club of New 
York will hold a luncheon and business 
meeting May 13 in observance of 
“N.T.W.” in the ball room of the Hotel 
Commodore. Senator Smathers, of 
Florida, will speak on “The Importance 
of a Sound Transportation System to 
Our Economy and Defense.” At the 
“head table” will be presidents of all 
railroads serving the New York Port 
District. Cooperating for the occasion 
will be representatives of the Delta Nu 
Alpha Transportation Fraternity, the 
Metropolitan Traffic Association, the 
Brooklyn Traffic Club, the Long Island 
Traffic Club, and others. (See accom- 
panying picture of signing of “N.T.W.” 
proclamation by Mayor Wagner.) 

In Ohio, five cities report “N.T.W.” 
activities. The mayor of Akron has pro- 
claimed “N.T.W.” Posters will be dis- 
played in most of the downtown store 
windows. .A television program from 
8:30 to 9 p.m. on Sunday, May 11, will 
be the kick-off of the program. On May 
13 and 14 there will be an exhibit of 
the latest types of railroad and motor 
carrier equipment, featuring radio com- 
munications and “piggyback.” School 
children and Boy Scout and Girl Scout 
groups will visit the exhibit. The children 
will be given balloons with “National 
Transportation Week” impinted on them 
and “comic books” furnished by the As- 
sociation of American Railroads. Akron’s 
celebration will be climaxed by a din- 
ner on May 14 at which Elmer Layden, 
of the General American Tank Corp., 
will speak. Mr. Layden was one of the 
“Four Horsemen” of Notre Dame foot- 
ball fame. 


The Cincinnati Traffic Club has invited 
all local transportation organizations to 
participate in “N.T.W.” program May 13. 
Speakers for the occasion will be Braxton 
B. Carr, Washington, D.C., president of 
the American Waterway Operators, Inc., 
and O. W. Draper, superintendent of the 
Ashland-Russell division of the Chesa- 
peake & Ohio at Ashland, Ky. 

The Traffic Club of Cleveland‘ and the 
Cleveland Chamber of Commerce will 
co-sponsor a luncheon on May 13 in 
observance of “N.T.W.” 


Governor C. William O’Neill has issued 
a “white paper document” proclaiming 
“N.T.W.” throughout the state. The 
Columbus Transportation Club reports 
that transportation and traffic clubs, 
chapters of the Delta Nu Alpha and the 
National Defense Transportation As- 
sociation, motor freight clubs, passenger 
clubs, chambers of commerce and rail- 
road community conimittees throughout 
the state will observe the week with 
ceremonies and special affairs. O. P. 


TRAFFIC Wortp 


Varnell, district sales manager of the 
Pennsylvania Railroad, and president of 
the Columbus Transportation Club, as 
well as chairman of the Railroad Com- 
munity Committee of the Columbus 
area, is actively backing the celebrations, 

The Toledo Transportation Club has 
as chairman for its “N.T.W.” activities 
C. A. Madigan, division freight agent for 
the Nickel Plate. He reports that all 
Toledo public and parochial high schools 
will participate in a poster contest com- 
memorating “N.T.W.” Each school wil] 
submit three posters, chosen by the stu- 
dent body, to be placed in the windows of 
downtown banks. Awards will be made 
as follows: First place, a $200 scholarship 
at the college of the student’s choice; 
second place, a $50 U. S. Savings Bond; 
third place, a $25 U. S. Savings Bond. 
Three honorable mentions will each re- 
ceive a trophy. 


Pennsylvania, Texas 


In Pennsylvania, R. C. Hofmeister, of 
the Pittsburgh & Lake Erie Railroad Co., 
chairman for Lawrence county’s ob- 
servance of “N.T.W.,” has furnished the 
two county newspapers with a list of 
10 articles: These include pictures of 
“high-wide” loads moving through the 
district with the story of clearing such 
loads over various railroads. Also in- 
cluded are background stories of the 
Lawrence County Traffic Club, pictures 
of the speaker at Rotary and Lion’s Club 
luncheons, Harold H. McLean, vice-presi- 
dent of the P. & L. E. A number of mer- 
chants are creating special “N.T.W.” 
displays and “tents” are being placed 
on tables at all service club luncheons. 
Posters are in all windows on the main 
streets of New Castle and Ellwood City. 
“N.T.W.” stamps are being placed on all 
mail leaving homes and offices of club 
members. The club will make an award 
for the best transportation poster drawn 
by a high school student. 

The Altoona Traffic Club will hear 
Arthur C. Roy, Pittsburgh, director of 
traffic for the Pennsylvania Glass Sand 
Corp., speak on “Traffic Management 
and Education” at a May 15 meeting 
at the Penn Alto hotel. Mr. Roy was 
formerly chairman of the committee 
on education for the National Industrial 
Traffic League. 

In Texas, Governor Price Daniel has 
proclaimed “N.T.W.” for the state. Ac- 
tive in promoting the week is Charlotte 
Woods, generally credited with the cre- 
ation of “N.T.W.” Maurice Matthews, of 
Continental Oil Co., Houston, is chair- 
man of the Houston steering committee 
for observance of “N.T.W.” Houston 
sponsored a poster contest in elementary, 
junior high and high schools in Houston 
and in Harris county, and an essay con- 
test in those high schools. It also spon- 
sored a “Miss Transportation” contest. 
Judging in all contests has been com- 
pleted. Miss Pat Wells, employed by 
United Gas Pipe Line Co., was the 
winner from among 18 entrants. Motor 
carriers, van lines, railroads, and traffic 
departments of industry were repre- 
sented by the contestants. The mayor of 
Houston proclaimed “N.T.W.” 


About 25 transportation companies and 
organizations will sponsor exhibits in 
Houston during the week. The exhibits 
will be open throughout the week to the 
public at no charge. The Women’s Traf* 
fic Club, the Traffic Club of Houston, 
Houston Freight Carriers, the Household 
Movers Association, the Propeller Club, 
Delta Nu Alpha and the Railway Busi- 
ness Women’s Association held the 
awards luncheon at the Rice hotel on 
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by Arthur W. Todd, director of purchase 
engineering of the Lincoln Electric Co., 
Cleveland, and assistant secretary of the 
Council of Lake Erie Ports. 


“There seems to be some public opinion, 
especially in the east, to the effect that 
the expense of setting up duplicate ship- 
ping facilities will outweigh any savings 
to be made by using the enlarged St. 
Lawrence Seaway,” Mr. Todd said. 
“Those of us who are located in this area, 
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and well know that for 103 years the 
Great Lakes cities have grown great 
on the basis of a limited shipping season, 
do not understand why there should be a 
problem.” 

Mr. Todd said that the sponsors of the 
forum had invited “anyone, whether he 
be shipper, carrier, or freight, forwarder, 
who believes that there is a serious prob- 
lem here, to come to the forum, pre- 
pared with facts and figures to explain 
his case.” 


A.A.R. Loss and Damage, 
Freight Station Sections, 


Announces Montreal Agenda 


The freight station and freight loss 
and damage prevention sections of 
the operating-transportation division 
of the Association of American Rail- 
roads will hold three days of annual 
business sessions at the Queen Eliza- 
beth hotel in Montreal, Canada, May 
20-22, it has been announced. 


Donald Gordon, president of the Ca- 
nadian National Railways, and R. G. 
May, vice-president, operations and 
maintenance department of the AAR., 
will be speakers at a session of the freight 
station section the morning of May 20. 
At the afternoon session the committee 
on station traffic, with V. L. Woodward, 
general agent, Stock Yards District 
Agency, presiding, will report on and 
discuss unfair regulations, public rela- 
tions, less-carload traffic, tariffs and 
credit regulations. G. H. Hill will present 
the report of the L.C.L. committee. 


‘Prevention Day’ Program 

Wednesday, May 21, will be “Preven- 
tion Day” and at the morning session 
the freight loss and damage prevention 
section will hear an address by J. F. 
Fryer, chief of transportation, Canadian 
Pacific Railway. The committee on loss 
and damage, freight station section, with 
A. E. Ward, agent of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, pre- 
siding, will discuss freight loss and 
damage, equipment, impacts, commod- 
ities, stop-off cars, forwarder traffic, 
L.C.L. traffic, and trailers on flat cars. 

The second day’s afternoon session 
will be given over to four panel dis- 
cussions. F. Reynolds, assistant to the 
vice-president, Boston & Maine Rail- 
road, will be moderator of a panel on 
“Careful Car Handling.” Panel mem- 
bers will be W. F. Kirchner, superin- 
tendent of transportation, Louisville & 
Nashville Railroad; K. R. Perry, assist- 
ant to the vice-president, Canadian 
Pacific Railway, and J. H. Stevenson, 
chief of transportation, Canadian Na- 
tional Railways. 

A panel discussion on “Blocking and 
Bracing” will be conducted by A. P. Kiv- 
lin, chief engineer, Freight Loading & 
Container Bureau, A.A.R. Serving on the 
panel will be W. T. Bailey, chief in- 
spector, loss and damage prevention, 
Chicago Burlington & Quincy Railroad; 
W. A. Child, superintendent of station 
service and claim prevention, Grand 
Trunk Western Railroad, and W. L. 
Eubank, superintendent of freight claim 
prevention, Southern Railway System. 
R. J. Kemp, assistant to the vice-presi- 





dent—operation, Milwaukee Road, will 
preside at a panel discussion on “Canned 
Goods.” Members will be F. B. Earl, as- 
sistant manager, loading services and 
loss and damage prevention, Pennsyl- 
vania Railroad; W. C. Emerson, trans- 
portation inspector, Western Pacific 
Railroad; E. J. Kraska, canned goods 
specialist, freight loss and damage pre- 
vention section, A.A.R., and J. A. Shea, 
superintendent of station operations, 
Seaboard Air Line Railroad. 

“Grain” will be the subject of a panel 
discussion with H. Buckley, manager of 
loading services and loss and damage 
prevention, Pennsylvania Railroad, as 
moderator. Panel speakers will be L. E. 
Ford, manager, Southern Weighing & 
Inspection Bureau; F. A. Piehl, manager, 
Western Weighing & Inspection Bureau; 
E. J. Rolfes, manager, Eastern Weighing 
& Inspection Bureau, and Dorsey Un- 
derwood, grain specialist, AA.R. A mo- 
tion picture, “The Blindfold Removed,” 
sponsored by the National Safe Transit 
Committee, will be shown following the 
panel discussions. 


Freight Office Operation 

At the morning session of May 22, 
members of the freight station section 
will hear reports from the committee on 
station office operation, with C. R. 
Grimm, terminal agent, Baltimore & 
Ohio Railroad, presiding. Subjects dis- 
cussed will include billing, split deliveries, 
export shipments, empty tank cars, 
stop-off and transload privileges, switch- 
ing and demurrage accounts, and sta- 
tion office operation. 


F. J. Orner, general superintendent of 
transportation, New York, New Haven & 
Hartford Railroad, will present the re- 
port of the committee on motor trans- 
portation at the Thursday afternoon 
session. 


The committee on station and termi- 
nal operation, with F. R. Barnes, agent 
of the New York Central Railroad, pre- 
siding, will present reports on personnel 
and employe relations, freight house 
operations, terminal operations, trailers 
on flat cars, and equipment, at the final 
afternoon session of Thursday, May 22. 


Merriam Joins A.A.R. Public 
Relations Department Staff 


An announcement that William R. 
Merriam, of Washington, D.C., former 
vice-president in charge of public re- 
lations and secretary-treasurer of the 
Federation. for Railway Progress, had 
joined the staff of the public relations 
department of the Association of Amer- 
ican Railroads as ‘special assistant was 
made, May 7, by Robert S. Henry, vice- 
president in charge of the department. 

“Mr. Merriam, who was born in Wash- 
ington in 1912, had been with the Fed- 
eration since 1948,” said Mr. Henry in his 
announcement. “Prior to this, he was 
an account executive for the John Price 
Jones Corp. of New York City, fund- 
raising counsel. In this position, he di- 
rected financing campaigns for the 
George Washington University Hospital, 
the Georgetown University Gymnasium 
and Garfield Hospital [in Washington.] 

“After graduating from Lehigh Uni- 
versity at Bethlehem, Pa., in 1933, Mr. 
Merriam worked as an assistant drama 
editor on the old Washington Times. 
Subsequently, he handled publicity on 
a free-lance basis in the nation’s capi- 
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tal. From 1941, he served with the Us, 
Army here and abroad, being dischargeg 
in 1946 as a captain. 

“Mr. Merriam is founder of the Maj 
Advertising Club of Washington and is 
a former chairman of the board of the 
Direct Mail Advertising Association. He 
is also a member of the board of direc. 
tors of the International Rescue Com- 
mittee, and is active in other civic ang 
professional groups.” 





Rail Net Income for March 
Estimated at $24.1 Million, 
$46.9 Million Under 1957 
Estimated net income of Class I 
railroads in March, 1958, after in- 
terest and rentals, amounted to $24,- 
100,000 compared with $71,000,000 in 
the same month of 1957, according to 
reports filed by the carriers with the 
Bureau of Railway Economics of the 
Association of American Railroads 
and made public by the A.A.R. May 2. 


“Net income, for the first three months 
of 1958, after interest and rentals, was 
estimated at $30,000,000 compared with 
a net income of $162,000,000 in the corre- 


sponding period of 1957,” the A.AR. 
Said. 


“Net railway operating income of 
Class I railroads in March 1958 was 
$43,704,298 compared with $90,019,081 in 
March, 1957. For the first three months 
of 1958, net railway operating income 
totaled $84,637,898 compared with $214- 
348,877 for the same period of 1957. 


“In the 12 months ended March, 1958, 
the rate of return averaged 2.88 per 
cent, compared with a rate of return of 
3.93 per cent for the 12 months ended 
March, 1957. Rate of return, calculated 
on earnings before interest and other 
fixed charges, is based on the average 
value of road and equipment at the 
beginning and end of the period as 
shown by the books of the railways, 
including materials, supplies, and cash, 
less accrued depreciation. 


“Total operating revenues in the first 
three months of 1958 amounted to $2,- 
239,817,953 compared with $2,576,787,000 
in the same period of 1957, a decrease 
of 13.1 per cent. Operating expenses in 
the first three months of 1958 amounted 
to $1,873,986,983 compared with $2,023,- 
252,949 in the corresponding period of 
1957, a decrease of 7.4 per cent. 


“Forty-one Class I railroads failed to 
earn interest and rentals in the first 
three months of 1958, of which 23 were 
in the Eastern District, eight in the 
Southern Region, and 10 in the Western 
District. 

Eastern District 


“Class I railroads in the Eastern Dis- 
trict in March, 1958, had an estimated 
net deficit, after interest and other fixed 
charges of $900,000 compared with a net 
income of $31,000,000 in 1957. In the 
first three months of 1958, their esti- 
mated net deficit, after interest and 
other fixed charges, was $30,000,000 com- 
pared with a net income of $63,000,000 in 
the same period of 1957. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
three months of 1958 totaled $952,631,159, 
a decrease of 183 per cent compared 
with the same period of 1957. Operating 
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expenses totaled $827,088,423, a decrease 
of 10.1 per cent compared with 1957. 


“Class I railroads in the Southern 
Region in March, 1958, had an estimated 
net income, after interest and other 
fixed charges, of $8,000,000 compared 
with $12,000,000 in 1957. In the first 
three months of 1958, their estimated 
net income, after interest and other 
fixed charges, was $19,000,000 compared 
with a net income of $31,000,000 in the 
same period of 1957. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first three months of 1958 totaled $338,- 
906,676, a decrease of 10.4 per cent com- 
pared with the same period of 1957, 
while operating expenses totaled $271,- 
423,873, a decrease of 5.7 per cent com- 
pared with 1957. 


“Class I railroads in the Western Dis- 
trict in March, 1958, had an estimated 
net income, after interest and other 
fixed charges, of $17,000,000 compared 
with $28,000,000 in 1957. Their esti- 
mated net income, after interest and 
other fixed charges, in the first three 
months of 1958 was $41,000,000 compared 
with $68,000,000 in the same period of 
1957. 

“Operating revenue of Class I rail- 
roads in the Western District in the first 
three months of 1958 totaled $948,280,118, 
a decrease of 8.1 per cent compared with 
the same period of 1957, while operating 
expenses totaled $775,474,687, a decrease 
of 4.8 per cent compared with 1957.” 


Illinois U. Sets Conference 
On Selling Motor Freight 


The University of Illinois has an- 
nounced that on May 25 it will sponsor 
@ conference on Selling Motor Freight 
Services. Sessions will be at the Allerton 
House. 


A featured speaker will be John A. 
Ebeling, president of the Central Motor 
Freight Association of Illinois and vice- 
president of the Olson Transportation 
Co., Chicago. His subject will be “The 
Puture of Motor Freight.” 

Other speakers from the industry will 
be William Noorlag, Jr., general manager 
of the Central Motor Freight Association, 
of Illinois, and Richard Webber, general 
traffic manager of Spiegel, Inc., Chicago. 
Speakers from the university faculty will 
be Walter L. Ogilvie, Prof Irwin 
Cochrum, Prof. Homer Gammill, Prof. 
Lawrence W. Olson and Prof. Melvin G. 
Parsons, Jr. 

The conference will be conducted by 
the university bureau of business man- 
agement and the division of university 
extension, with the Customer Relations 
Council of the American Trucking As- 
sociations, Inc., and the Central Motor 
Freight Association. 


Reduced Military-Furleugh — 


Fare Extension Anneunced 


The nation’s railroads have extended 
for another year, until June 30, 1959, 
the period of effectiveness of reduced 
furlough fares for military personnel 
traveling in uniform at their own ex- 
pense, on the basis of approximately 2% 
cents per mile, Earl B. Padrick, chair- 
man of the Interterritorial Military Com- 
mittee, which represents all railroads in 


the east, south and west, has announced. 

The reduced furlough fares for mem- 
bers of the armed forces would have 
expired on June 30, 1958, Mr. Padrick 
said. He stated that the action now 
taken by the railroads “will provide 
round-trip fares for military personnel 
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on furlough at a saving of as much as 
1.4 cents per mile, and includes regular 
stopover and baggage privileges.” 


Rail Committees Told Nothing Is Wrong 
‘That a Little Business Wouldn't Cure’ 


Shipper Group Representative in Verified Statement on Increased 


Furniture Rates, Calls Hikes ‘Ridiculous.’ 


Says Rail Executives 


Ask Congress For Help but Fail to Discuss How to Get New Business. 


Four railroad classification com- 
mittees conducting a hearing on 
furniture rates have been told by 
shipper interests that “there isn’t 
anything wrong with the present 
railroad dilemma that a little busi- 
ness wouldn’t cure.” 


This assertion was made in a verified 
statement by F. L. Partridge, registered 
I.C.C. practitioner, prepared for filing 
on behalf of the Burlington Shippers’ 
Association, Inc., of Burlington, Ia., and 
other protestants, at a hearing May 6 
in Chicago in “joint docket No. 186” 
before the Official, Illinois, Southern and 
Western Classification Committees. The 
statement was made available to 
TRAFFIC WORLD. 


In the statement, Mr. Partridge said 
the association represented Acres- 
Blackmar Co., Bennett’s Home Center, 
Buettner Furniture and Carpet Co., 
Burlington Basket Co., Chittenden & 
Eastman Co., Klein Manufacturing Co., 
The Leopold Co., and the Louden Ma- 
chinery Co. 


‘Downhill Slide to U.S, Control’ 

Mr. Partridge, in his statement, told 
the committees that under docket No. 
186, if adopted, “you will continue your 
downhill slide to federal control.” 

The protestant association took the 
view, he said, that the “railroad agency, 
known as the joint classification com- 
mittees,” had embarked on a “fishing 
expedition.” He said the protestants 
failed to find one word that would “in 
any manner justify the unreasonable, 
unwarranted and ridiculous increases in 
classification ratings, charges, packaging, 
etc., all of which would result in drastic 
increases in our currently over-burdened 
transportation costs.” 


The railroads, according to the veri- 
fied statement, “have already passed, and 
long ago, the degree of attracting pa- 
tronage, they have lost thousands and 
thousands of dollars of traffic, and why?” 
The answer was, according to Mr. 
Partridge: “By reason of a ‘be-damned 
attitude’ toward the public generally.” 

Increases on Bassinettes 

Taking up separate items of the classi- 
fication, Mr. Partridge specified subject 
No. 112, “Bassinettes,” on which, he said, 
the present rating was Class 200 and the 
proposed rating was Class 300. 

Asserting that the railroads did not 
enjoy this traffic at Class 200, the pro- 
testant representative requested them to 
be “realistic” and to ask their commit- 
tees: “How are we to recapture this 


traffic by increasing the class rating 
to 300?” 

“Get yourselves a mail order catalog, 
if you please, or check at Macy’s or any 
other department store, and then you 
advise how your protestants can stay in 
business and use rail transportation,” 
the rail joint committee was told. “The 
consuming public will not pay the price 
and the present-day mothers will let 
their ‘kids’ lay on the floor and ‘bawl.’ 

“You are in a rebellious era, not only 
against railroad transportation but the 
purchasing of products. Can you over- 
come these conditions through such a 
‘fishing expedition’ as set forth in docket 
No. 186?” 


Proposed Rate on Desks 


On subject No. 196, “Desks”, it was as- 
serted in the statement that the present 
rating was Class 125, and that Class 175 
was proposed. 

“Your present Class 125 rate to New 
York, N. Y., is $6.27, cost per desk $13.79, 
proposed Class 175, rate $8.78, cost per 
desk $19.32,” Mr. Partridge said in his 
statement, and added: 

“This proposal if adopted will have 
the effect of more and more private 
motor vehicles.” 

He asserted that the only product the 
railroads had to offer the shipping public 
was service, and added that “in my forty- 
seven (47) years in transportation, never 
has there been a time, even under federal 
control, when your product has reached 
such an unattractive state... .” 


Rails’ Pleas for Aid 


Through favoring of “big business,” 
and causing “small business” to absorb 
more than its financial transportation 
burden, Mr. Partridge said, “railroads 
have lost millions of dollars of traffic 
and will continue to lose the traffic, yet 
they would want Congress to set up fi- 
nancial aid.” 

“Where are we to get the money?” he 
asked. “Shippers, individuals, and cor- 
porations are going to dig down and 
provide funds to assist those, who, 
through this docket No. 186, are destroy- 
ing the very life of a very large and 
precious industry. . 


“Then, we had the Symes proposed 
legislation. We have these railroad 
Officials spending their time in Wash- 
ington, D.C., on the ‘transportation 
tax’, as well as other matters. Who pays 
the transportation tax? Mr. Public. To 
eliminate this particular tax will disrupt 
our entire tax structure. I buy a carload 
of steel, I pay the transportation tax 
and I manufacture a commodity. Ob- 
viously the transportation tax is 
figured in the cost, and when I sell the 
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product to a dealer and he in turn sells 
it to the public, who pays the tax? Mr. 
Public. So I feel, and sincerely so, that 
railroad management has many very 
serious problems that require their time 
at home with their business.” 

Mr. Partridge said in his statement 
that he had read with interest a pamph- 
let published by the Association of 
American Railroads under the title, 
“Senate Subcommittee Hearings on the 
Deteriorating Railroad Situation.” He 
asserted that more than 20 chief ex- 
ecutives of American railroads described 
in detail the factors that had contrib- 
uted to this “deteriorating railroad sit- 
uation.” Continuing his statement, he 
said: 

“I fail to find where any of the twenty 
(20) executive officers of railroads had 
one (1) word to say as to ‘How are we to 
get additional business’ and ‘What about 
the shipping public?’ 

“No, about all that was discussed, was 
more freedom in rate making, rates and 
charges be imposed on certain com- 
modities. To create additional traffic 
was left to these various bureaus and 
classification committees and slide-rule 
economists. Obviously, to me at least, 
your job of creating traffic by imposing 
increases in rates, charges and addi- 
tional packing costs, is indeed a sad 
state of affairs... .” 


Would Use Private Vehicles 


Mr. Partridge said, in his statement, 
that it would be “our proposal to use our 
own privately owned and operated trans- 
portation motor vehicles, and on the 
return movement haul our raw products, 
such as lumber, packing materials, and 
certain furniture items which we pur- 
chase for distribution.” 

He said the protestants’ position in the 
instant docket “does not intend to imply 
that we are unwilling to sit down with 
railroad officers in an attempt to work 
out any inequalities that might exist.” 

“We will be most happy to do so, if 
time will permit,” he continued. “How- 
ever, we do not propose to embark upon 
a fishing expedition with any railroad 
bureau at this time, unless it be before 
the Commission.” 

The Burlington Shippers’ Association, 
Inc., et al., through the verified state- 
ment, suggested that docket No. 186 “be 
set aside and hearings discontinued now.” 

It was stated that railroad manage- 
ment, as well as the shipping public, 
“have more serious problems to be dis- 
posed of than that of increasing rates, 
charges and packing costs on furniture 
and allied commodities.” 

A certificate of service included in the 
verified statement indicated that the 
document was served on the chairmen of 
the rail classification committees and 
others, and on the presidents of 50 rail- 
roads. 


Chicago Traffic Group Officers 


The Clearing-Cicero Traffic Confer- 
ence, of Chicago, installed Floridan J. 
Stevens, of American Air Lines, Inc., as 
president, at a meeting in the confer- 
ence club rooms on May 8. Other officers 
installed were: 

Carl Magnuson, of National Aluminate 
Co., vice-president; Larry Mahoney, of 
Blue Arrow Transport Lines, secretary; 
Robert McNally, of the Rock Island Rail- 


road, treasurer, and Jack Flynn, of 
Berwyn Lumber Co., financial secretary. 
Directors elected for 1958, 1959, and 1960, 
were: J. H. Ephraim, of Western Pa- 
cific Railroad; Frank A. Passe, of Joyce 
Brothers; Nick Tamburrino, of Michi- 
gan Express, Inc., and Robert N. Bell, 
of Chicago Great Western Railroad. 


Canadian Cabinet Rejects 


Railroad Rate Increase 


The Canadian federal Cabinet has 
overruled an order of the Board of 
Transport Commissioners for Canada 
which granted a 3 per cent increase in 
freight rates to Canadian railroads. The 
grant had been appealed to the Cabinet 
by the railroads, which asserted that 
the authorized increase should have been 
larger (T.W., March 8, p. 20, April 12, 
p. 40). The increase was authorized to 
follow two earlier “interim” increases. 

The Canadian Industrial Traffic 
League reports that, since 1904, when 
the board was set up, 59 board rulings 
had been appealed to the Cabinet, but 
only three of its decisions had been re- 
jected outright. The last occasion, the 
league said, was in the early 1920’s when 
the board dealt with the Crow’s Nest 
Pass grain rates. 

The Prime Minister of Canada said 
that the government had come to the 
conclusion that amounts placed in the 
tax equalization reserves should not be 
regarded for the purpose of rate-making 
policy because of the uncertainty of 
whether or not such reserves would be 
needed to be drawn upon for the pay- 
ment of taxes in future years. He said 
the government was not inclined to 
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impose on rate-payers at this time the 
full cost of “this distant and uncertain 
contingency.” 


By supplement No. 3 to tariff No. 83-B, 
the Canadian railways canceled supple- 
ment No. 2 which was the tariff of in- 
creased rates and charges authorized by 
the board and overruled by the Cabinet. 

The canceling supplement carried a 
note that the form of publication had 
been authorized by permission No. 76864 
issued by the Interstate Commerce Com- 
mission. The I.C.C. tariffs referred to 
were Agent G. H. Mitchell’s I.C.C. No. 127 
and Agent R. K. Watson’s I.C.C. No. 
211. The Canadian tariffs were Agent 
G. H. Mitchell’s C.T.C. No. 649 and 
Agent R. K. Watson’s C.T.C. No. 1582. 


Stohlman Tells Alabamans 
Of Value of Traffic Clubs 


A traffic club is a vehicle by and 
through which people in transportation 
may foster and uphold the importance 
and dignity of the industry, according to 
George C. Stohlman, vice-president of the 
Associated Traffic Clubs of America. 

The club also is a vehicle to advance 
and realize individual aspirations and to 
enjoy fellowship and relaxation among 
persons bound by ties of mutual in- 
terests, he said in a talk recently at the 
installation of new officers by the North- 
eastern Alabama Traffic and Transporta- 
tion Club. 


“A traffic club,” he said, “inherently 
embraces within its membership the 
traffic and transportation ‘know-how’ of 
the community—with the knowledge and 





B. & O. Operates Terminal at New Pier in New York 


Reproduced here is an architect’s drawing of Pier 63, North River, at the foot of West Twenty-third 
Street, Manhattan. Built by the Department of Marine and Aviation of New York City, the $2,000,000 
pier was placed in operation by the Baltimore and Ohio Railroad on May 7 as a combined railroad 


forwarder freight terminal and public roof-top parking facility of 130-car capacity. 


Sketch shows 


the terminal as it will appear with projected second roof-top parking level added. 
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experience of the traffic men in industry 
and the essential services and guidance 
of those in the direct field of transporta- 
tion.” 

Officers installed were Cecil Vaughn, 
president; H. L. Gray, vice-president; 
Robert E. Andrews, secretary-treasurer, 
and Eric Ellis and Albert Cochran, new 
members of the board. 


‘Complexity’ of Rates, Lack 
Of Competitive Initiative 
Hurt Railroads, Flint Says 


Construction of all-commodity 
rail rates based “essentially on cost,” 
plus a provision for released valua- 
tion, was suggested by Sam H. Flint, 
general traffic manager of the 
Quaker Oats Co., in a recent talk at 
a “Railroad Transportation Insti- 
tute” seminar session, in Chicago. 


Speaking on the subject, “A Shipper 
Views the Railroads’ Efforts to Meet 
Competition,” Mr. Flint said he was 
“puzzled” by three things in what he 
called the “railroad approach” to getting 
business: (1) Insufficient knowledge of 
the competition to be met; (2) lack of 
aggressiveness in meeting competition 
(“in most cases, you actually sit back 
and wait for your customer to ask you 
to meet the competition”), and (3) too 
much concern with preservation of the 
railroad industry’s price structure and 
systems, not enough concern with han- 
dling the freight. 

Mr. Flint also contended that by fail- 
ing to be “sufficiently aggressive,” the 
railroads lost in at least three respects. 
First, he said, they lost business which 
could never be regained; second, they 
dealt almost exclusively with the “com- 
petitive” rate adjustments brought to 
their attention by shippers and in such 
situations they must “give” more than 
if they had initiaited the adjustment 
themselves, and, third, in making rate 
adjustments to recapture business, they 
“must go far deeper than to retain it.” 


Criticism of Rail Service Pricing 


Mr. Flint maintained that railroad 
efforts to meet competition were being 
thwarted by the “complexity and super- 
refinement” of the industry’s pricing 
system. This, he declared, had “nothing 
approaching a parallel anywhere else in 
the world.” 


The Lackawanna, he said, had some 
months ago counted 11,000 rates in effect 
between New York City and Buffalo, 
N.Y. But, he added, in an entire month 
only 47 of the rates had been used to 
determine charges on traffic moving be- 
tween the two points. 


“Admittedly,” Mr. Flint told the rail- 
roaders, “there are some cases where you 
need to maintain geographical relation- 
ships—perhaps even relationships be- 
tween commodities—but essentially what 
you must do is to make a rate which 
will get the business and give you a 
profit.” 


To explain his theory, Mr. Flint re- 
ferred to a tariff which he said con- 
tained new rates on fruits and vegetables 
from Florida to Official Territory, stated 
in dollars per car regardless of weight 
or content, within a broad list of Florida 
perishables. 

“Now,” he asked “why couldn’t this 


be carried a little further? Why can’t 
you make rates on anything essentially 
on cost, provide for released valuation, 
and set up a simple table which would 
say in effect, ‘We will haul a car con- 
taining not more than 40,000 pounds 100 
miles for $60; we will haul a car contain- 
ing not more than 50,000 pounds 100 
miles for $72; containing not more than 
60,000 pounds, for $80, etc.’? 

“What do you care what is in the car? 
Why do the railroads have to charge 
a thousand dollars a car more for haul- 
ing American ‘champagne’ than they do 
for sparkling wine? 

“If you can make rates to meet truck 
competition on one commodity, why not 
on another? Couldn’t that freight run- 
ning beside you on the highway be in 
that light tonnage trains—if it was made 
subject to the same rates as apply on 
what you are hauling?” 

Earlier, Mr. Flint had suggested that 
the concern of the railroads for the 
economic welfare—as distinguished from 
transportation requirements—of indus- 
tries “far better situated financially than 
their railroad protectors” was a “mis- 
directed worry.” He had in mind, he 
said, the railroads’ “feeling of obligation 
to make rates to preserve an industry’s 
pricing structure.” He closed his talk 
with words of caution on that score. 

“While you don’t have to make rates 


33 


Transportation Week 


for the convenience of an industry’s 
pricing arrangements,” he said, “I do say 
you must keep in mind industry-com- 
petitive relationships. You don’t do this 
for the industry’s benefit; you do it for 
your own protection. 

“For example, if you go out to meet 
water competition you are hurting your- 
self if you leave your inland shipper high 
and dry on a much higher basis of rates. 
The same thing is true of establishing, 
on inter-territorial traffic, the destina- 
tion-level of truck-competitive rates. I 
will go even further and say, for ex- 
ample, if there were truck competition 
within Official Territory on a commodity 
also produced in Western Territory, it 
would make sense for the western lines 
to take the initiative in establishing 
lower rates to Official Territory to help 
the western producers meet the competi- 
tion, even if the Official Territory lines 
had not established truck-competitive 
rates. 

“I realize this is a rather fine distinc- 
tion, but I am trying. to differentiate real 
need from the so-called sympathetic 
rate reduction which so often scares . 
carriers off from making needed compe- 
titive adjustments.” 


New Gateway Yard of P. & L. E. Railroad 
Dedicated; Freas, Perlman, Barriger Speak 


Gateway yard, a 210-acre electronic 
freight yard said to be capable of han- 
dling trains in half the time formerly 
required, was dedicated by the Pitts- 
burgh & Lake Erie Railroad and New 
York Central System, of which the P. 
& L. E. is a part, on May 1, at Youngs- 
town, O. 


ieee 
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Among those on hand for the cere- 
monies were Howard G. Freas, of Wash- 
ington, D.C., chairman of the Interstate 
Commerce Commission; A. E. Perlman, 
of New York, president of the Central; 
John W. Barriger, of Pittsburgh, Pa. 
president of the P. & L. E., and A. E. Bay- 
lis, of New York, vice-president, sales 


Pictured as the ‘gates’ to the Pittsburgh & Lake Erie Railroad’s $7.5 million Gateway yard are 

opened, in dedication ceremonies at Youngstown, O., on May 1, are, from left: J. F. Nash, vice- 

president, operations, of the New York Central System; A. E. Perlman, president of the New York 

Central; D. B. Fleming, general manager of the P. & L. E.; A. E. Baylis, vice-president, sales and 

service, of the Central; J. W. Barriger, president of the P. & L. E., and Howard Freas, chairman of 
the Interstate Commerce Commission. 
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QUICK CHECK 


ON 


FAST FREIGHT 


You may have to know where your shipment 
is any hour of the day or night. It could be in 
any one of the 25,000 cars on the road . . . and 
it could be anywhere on Erie’s 2,200 miles 
of railroad. 


And we can tell you... with our “Quick 
Action” Car Locater Service. Fast, modern 
electronic machines help Erie men keep a 
constant check on freight cars moving in Erie 
trains ... they always know what time a ship- 
ment left, where it is, and what time it will 
arrive. And your Erie representative can 
quickly give you this information... usually 
while you hold the phone. 


This “Quick Action” Car Locater Service is just 
one more example of progressive railroading 
on the Erie. It’s another of the dependable serv- 
ices Erie provides you .. . another good reason 
why you should specify, ‘““Route it Erie’. 


Krie Railroad 


Dependable Service For The Heart Of Industrial America 
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and service for the Central. Before the 
dedication ceremonies, more than 500 
guests, many of them shippers, business 
and civic leaders who arrived on a special 
train from Pittsburgh, Pa., attended a 
luncheon in the Pick-Ohio hotel. After 
the dedication, they were taken on a 


tour of the yard. 


Commissioner Freas, speaking at the 
luncheon where Mr. Baylis presided, said 
that the dedication came at “one of the 
most critical points” in railroad history. 


“The construction of such yards,” he 
said, “serves to refute any possible notion 
that this country’s railroad are on the 
way out. In recent years hundreds of 
millions of dollars have been spent im- 
proving railroad motive power, freight 
cars, roadbeds, signal systems, etc. The 
average freight train speed increased 
from 10.3 miles per hour in 1920 to 18.6 
miles in 1956. Car-miles per car-day 
also show a decided increase, from 25.1 
to 46.5, during this same period. 


Time Spent by Cars in Terminals 

““But the time the cars are in termi- 
nals has remained nearly constant for 
more than 35 years. In 1956, freight cars 
were standing or moving in terminals 
21.39 hours out of every 24. This is about 
the same as in 1920. Gateway yard is 
one of many yards being built through- 
out the country to improve on this per- 
formance, but the railroads alone cannot 
make the total improvement. Approxi- 
mately 50 per cent of the time during 
which cars are standing is chargeable to 
industrial delays .. . 

“Since the beginning of World War 
II over 55 million children have been 
born in this country. Their demands 
in the future will be great. New homes, 
automobiles, and the necessities of a 
modern civilization must be supplied 
to them as they take their place as heads 
of families. We are approaching a pe- 
riod of golden opportunity in this coun- 
try’s history. Through the courage and 
broad vision of railroad management in 
searching out new and better ways of 
doing things, through the constant 
striving for improvements in facilities 
and service, and with regulatory proc- 
esses keeping pace with changing con- 
ditions, I am confident that the railroads 
will continue to be the bulwark of our 
peace-time transportation system. They 
have.an opportunity to grow far beyond 
our present-day dreams.” 

Mr. Barriger told shippers that the 
new yard would permit the P. & L. E. and 
N.Y.C. to move freight through Youngs- 
town “faster and more economically 
than ever before,” and that terminal 
time would be cut as much as two-thirds. 

“Customers whose lading normally goes 
through the Youngstown terminal will 
find the new yard cutting hours off 
transit time,” he said. 

Mr. Perlman hailed the yard as an- 
other step in the Central’s program to 
modernize its system. He asserted that 
if the recommendations of the Senate 
interstate and foreign commerce commit- 
tee’s subcommittee on surface transpor- 
tation, headed by Senator Smathers 
(which had just become known and 
which he viewed as “very heartening”) 
were enacted into law, the N.Y.C. would 
“immediately open up other improvement 
programs that had been dropped.” He 
went on to predict that such enactment 


would result in a general pickup in the 
nation’s economy. 

“Nothing could stimulate the economy 
more than the progressive steps we hope 
will result from the recommendations,” 
he declared. “It will be a chance for the 
eastern railroads to get on their feet and 
be allowed to compete, the same as any 
other business.” 


The opening of railroad shops now 
closed, he said, would mean greater use 
of steel and labor. The effect on the 
nation’s economy, he said, would be 
much more “immediate than the building 
of new post offices.” 


Third Electronic Yard 


Gateway yard is the third “push-but- 
ton” freight classification yard to be 
dedicated on the New York Central Sys- 
tem within the last 14 months. The two 
others are Frontier yard at Buffalo, N.Y., 
and Robert R. Young yard at Elkhart, 
Ind. The three yards represented a total 
investment of $32 million for the Central 
and P. & L. E., it was stated. 

Electronic controls which have been 
installed at Gateway are said to be “im- 
mune to human error,” and to give the 
freight shipper increased assurance that 
his lading will be handled with a maxi- 
mum of protection. Powerful retarders 
controlled by electronic computers send 
the freight cars rolling into the 32-track, 
1,687-car-capacity classification yard at a 
speed which guarantees coupling at four 
miles an hour. Yard switching capacity 
is 2,700 cars every 24 hours. Utilizing 73 
miles of track with a total capacity of 
5,848 cars, the yard replaces three out- 
moded yards. Construction was started 
in April, 1957, and traffic was maintained 
through the yard during the building 
period. 


The Gateway yard communications 
system includes a closed-circuit tele- 
vision “network” which records the 
numbers of inbound freight cars before 
they have rolled to a stop, 26 pusher en- 
gines equipped with two-way radio serv- 
ice, 21 “walkie-talkie” radios, six re- 
mote-control sound recorders, 12 
“micro-talkie” radios, 45 paging speakers 
and 79 talk-back speakers. Strong lights, 
mounted on high towers, illuminate the 
yard at night. 


“Gateway yard is as modern as sci- 
ence can make it,” said Mr. Barriger. 
“It stands today as a symbol of the rail- 
roading that is coming, of the super- 
railroads employing the miracles of the 
electronic age to provide this nation 
with a transportation system that was 
unobtainable a few short years ago.” 


Allegheny Board Meeting 


The executive and railroad contact 
committees of the Allegheny Regional 
Advisory Board will hold their next 
meeting on June 12 at Oglebay Park, 
Wheeling, W.Va., F. R. Flaherty, field 
secretary of the board, has announced. 


New England Claims Meeting 


The New England Motor Carrier 
Freight Claim Conference will hold its 
annual spring meeting May 22 in the 
Hotel Statler, Boston, according to an 
announcement by E. A. Finnerty, secre- 
tary-treasurer of the conference. The 
morning session will be devoted to a 
panel discussion on claim liability by 
motor’ carrier representatives. At a noon 
luncheon the principal speaker will be 
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Vincent Sillitta, traffic manager of the 
Clarostat Manufacturing Co., Inc., of 
Dover, N.H. The afternoon session will 
include discussions of claim prevention. 


A.T.A. Council to Sponsor 
Highway Safety Campaign 
During June, July, August 


“Safe Driver—Safe Vehicle” is the 
theme of the 1958 summer safety 
campaign of the organized trucking 
industry, says the American Truck- 
ing Associations, Inc. 


“This year’s campaign, which will be 
conducted from Memorial Day through 
Labor Day,” the A.T.A. says, “will spot- 
light the importance of regular inspec- 
tion as the basic tool for maintaining 
vehicles in top condition, and will offer 
incentives for careful, courteous driving. 

Wallace C. Taylor, chairman of the 
campaign and safety director for Rings- 
by Truck Lines, Denver, Colo., said, in 
announcing the program, that both 
phases of the program were “especially 
important in the summer months be- 
cause of increased use of the highways.” 

The campaign includes regular inspec- 
tion procedures for drivers and empha- 
sizes the importance of prompt servicing 
of vehicles, the A.T.A. says, adding that 
“maintenance men are also stimulated 
to anticipate service needs.” It states 
that the annual summer safety cam- 
paign, sponsored by its Council of Safety 
Supervisors, to augment the year-round 
programs of individual companies, pro- 
vide inexpensive materials which enable 
trucking companies to conduct an inten- 
sive safety program during the warm 
weather months. 


E.A.L. Officials Make Plans 
For ‘Jet Age of Air Travel’ 


About 350 Eastern Air Lines officials, 
representing the 124 cities served by the 
airline, on May 7 concluded a 10-day 
meeting in Miami Beach at which, ac- 
cording to the airline, they sought “a 
solution to sagging revenues and passen- 
ger loads that are not keeping up with 
Eastern’s expansion.” 

A 33 per cent drop in earnings of 
E.A.L. in the first quarter of this year 
was largely attributable, the airline said, 
to Florida’s “unprecedented cold winter” 
and to what it called a “policy” of the 
Civil Aeronautics Board of “heaping 
competition on top of competition, even 
in the face of shrinking markets.” ° 

W. L. Morrisette, Jr., vice-president in 
charge of traffic and sales of Eastern, 
was one of the speakers at the meeting. 


“Our progress in both equipment and 
passenger capacity is moving ahead 
faster than the increase in demand for 
air transportation,” he said. “We are 
going into the summer season with more 
available seats than at any time in our 
30-year history. ... 


“Within four short months we enter 
the jet age of air travel with the first of 
a fleet of 40 Lockheed prop-jet Electras. 
These 406-miles-an-hour airliners will 
offer the finest in air transportation, 
will reduce flying time and will further 
increase our seat capacity. 


“To keep up with its increased capac- 
ity, Eastern must carry 10,000,000 pas- 
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sengers this year, approximately 7,000,000 
of them between now and the end of 
December.” 

Eastern said that in 1957 it flew 
8,876,000 passengers, “topping all airlines 
in the world.” 

“In seeking increased business, our 
biggest competitor is the automobile,” 
said Mr. Morrisette. “Eighty-eight per 
cent of those who travel go by car. This 
leaves only 12 per cent to be divided by 
all public carriers—air, rail, and bus. 
One of our most pressing problems is to 
find an effective way to tap that 88 per 
cent majority and to get the public to 
understand that long distance travel is 
more economical, both of time and 
money, by air. Aggressive, hard-hitting 
selling is the only answer... .” 


Compensation Paid to Rail 
Employes in January Totaled 
$427.7 Million, 1.C.C. Reports 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $427,726,802 in January, 
1958, as against $450,415,569 in Jan- 
uary, 1957, a decrease of 5.08 per 
cent, according to a compilation of 
wage statistics of those roads, state- 
ment M-300, prepared by the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. 


Total number of employes reported by 
the carriers as of January, 1958, was 
884,114, a decrease of 111,156 or 11.17 per 
cent under the number reported for 
January, 1957. 

The total number of hours paid for 
was 11.17 per cent less in January, 1958, 
than in January, 1957. A comparison of 
the number of employes who received 
pay during the month with the total 
hours paid for showed 185 hours an em- 
ploye in January, 1958, and 188 hours in 
January, 1957. In January, 1958, em- 
ployes received pay for 5,572,977 hours 
of overtime which was 3.53 per cent of 
the straight time paid for. 


Compensation for “time paid for but 
not worked,” January, 1958, was reported 
as follows: Executives, officials, and staff 
assistants, $3,030; professional, clerical, 
and general, $2,037,599; maintenance of 
way and structures, $1,643,147; main- 
tenance of equipment and stores, $2,933,- 
437; transportation (other than train, 
engine and yard) $1,337,077; and trans- 
portation (yardmasters, switch tenders, 
and hostlers), $178,180. 

In the train and engine service, com- 
pensation for January, 1958, was reported 
as follows: Straight time paid for, $103,- 
459,399; overtime paid for, $8,698,764; 
constructive allowances, $12,214,261; to- 
tal, $124,372,424. Miles actually run to- 


taled 302,505,651, and miles paid for but. 


not run totaled 30,785,134. 


Apology to T. C. of St. L. 


In a news article on page 41 of the 
April 26 issue of TraFFic Wortp about a 
Speech made by R. J. McBride, executive 
director of the Regular Common Carrier 
Conference, on April 21 in St. Louis, it 
was stated erroneously that “members 
of the Motor Carrier Club of St. Louis” 





constituted Mr. McBride’s audience. Ac- 
cording to advice received by ‘TRAFFIC 
Wor.tp from Matthew W. Fagan, presi- 
dent of the Motor Carrier Club of St. 
Louis, Mr. McBride’s speech was de- 
livered at the annual “Motor Carrier 
Day” of the Traffic Club of St. Louis, 
and the Motor Carrier Club “merely 
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sponsored this luncheon.” Trarric WorLD 
regrets its error, apologizes to the Traf- 
fic Club of St. Louis, and thanks Mr. 
Fagan. 


Intercarrier ‘Fights’ Without Thought 
Of Shipper Needs Scored by Walrath 


Commissioner Tells Common Carrier Conference That Defeat of Rails’ 
‘Progress’ Proposals Without Offering Shippers Advantages of Flexible, 
‘Simplified Service’ Is Short of Common Carrier Responsibilities. 


Simply opposing—and thereby per- 
haps defeating — railroad proposals 
for “progress,” including those for 
multiple carrier privileges, without 
offering shippers the advantage of 
simplified service, among others, does 
not fulfill the common ‘carrier re- 
sponsibilities of motor carriers, ac- 
cording to Commissioner Walrath. 


In a speech at a meeting of the Com- 
mon Carriers—Irregular Route Confer- 
ence of the American Trucking As- 
sociations, Inc., at Boca Raton, Fla., on 
May 6, Commissioner Walrath said that 
“transportation economies must be 
found and passed on to shippers, if 
common carriers are to survive.” He 
said that he and other members of the 
Commission were not willing “to deny 
to shippers the advantages of flexible 
services if existing carriers fail to offer 
it.” 

Commissioner Walrath told his audi- 
ence that “as you know, one of the burn- 
ing issues of the moment is the proposal 
by railroads that Congress remove any 
barriers which presently exist to permit 
them unrestricted entry into other 
forms of transport—an integrated or ‘de- 
partment store’ transportation—in order 
to permit flexibility of routing by rail, 
water, air or truck.” 

“They believe it would offer the ship- 
per a service he cannot provide for him- 
self, and at a cost below presently avail- 
able combinations of local rates for 
multiple services,” he added. 


Shipper Entitled to Best 


“Your industry, as well as airlines and 
water carriers, vigorously oppose these 
proposals, and your reasons are well 
known—yet everyone, I believe, will 
agree that the shipper is entitled to the 
best and most flexible service he can 
get; and that he usually finds a way to 
get what he wants. 

“An an alternative to integrated serv- 
ices by a single agency, I have urged that 
the same coordination of service be of- 
fered by through-routing and joint rates 
in which all modes of transportation 
voluntarily participate. While there is 
no way the Commission or shippers can 
require this, there is nothing in the 
present law to prevent it, and some of 
the more progressive carriers are ex- 
ploring such an approach. It is entirely 
up to carrier management to decide that 
it should be done, and then to find a 
mutually fair basis for divisions of 
through rates. 


“It seems certain that the day is soon 
coming when most long-haul freight will 
move in containers, which will easily 


interchange from truck chassis to rail 
flat-car, to barges or ships, and to air- 
craft. It is logical to expect these ship- 
ments will begin and end by highway, 
with rail movement largely that between 
rail and water centers where the long- 
haul can be expedited and at low cost. 
The shipper will gain through virtual 
elimination of terminal handling and 
through selection of routing which util- 
izes the inherent advantages of the 
various carriers involved. 

“When the Commission was recently 
called upon by the Smathers subcommit- 
tee to comment upon the various rail- 
road proposals, you doubtless noticed 
that we neither opposed nor supported 
(officially) the rail pleas for multiple 
carrier privileges. There is nothing 
sinister about this, and I think it safe 
to say that most of us, individually, feel 
the public interest would best be served 
through preservation of the independence 
and basic competition of the different 
modes; but in the final analysis, we are 
not willing to deny to shippers the ad- 
vantages of flexible services if existing 
carriers fail to offer it. 


The ‘Real Question’ 

“The real question, it seems to me— 
and the one which you bear the responsi- 
bility of answering, is whether this sys- 
tem will evolve from agreements between 
your carriers and competitive modes of 
transportation, or whether it will be 
offered as a railroad service. 

“As a friendly word of caution to all 
common carriers, I am not prepared to 
say that the national transportation 
policy as now written may not require 
consideration of the granting of flexible 
service privileges to a single carrier in 
a proper case, if voluntary agreements 
are not reached and if sufficient shipper 
demand for such service is forthcoming. 
The underlying reasons for the recent 
Rock Island decision (T. W., Dec 14, 
1957, p. 19) may point the way, and if 
all else fails, the Congress may well feel 
the law requires modification to some 
extent—perhaps to force joint agree- 
ments, if not to grant railroads the 
privileges they now seek.” 

Earlier in his speech, in a discussion 
of equality of treatment of shippers, 
Commissioner Walrath said that “neglect 
of the little shipper can be just as dam- 
aging to him as though, while serving 
him adequately, you granted secret re- 
bates to his large competitor.” He added 
that in the latter case, “you could be 
prosecuted and fined, but in the case of 
neglect of his needs, you force him to 
seek redress in a manner far more dam- 
aging to your economic health than 
even a criminal conviction.” 


“Inevitably,” Commissioner Walrath 
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continued, “he either resorts to private 
carriage or turns up in an application 
case supporting a new carrier who, be- 
cause of your sin of omission, is able to 
prove your existing services are inade- 
quate. When either of these reactions 
occur, the essential stability of system 
carriage is weakened through diversion 
or dilution of available and potential 
traffic. 

“I am very much concerned (and I 
hope some of you are) about the con- 
tinued granting of new rights into ter- 
ritories which already should be, but are 
not, adequately served by existing car- 
riers. There seems to be little the Com- 
mission can do to prevent such dupli- 
cation of service and overcrowding of the 
field under our present system, as we 
necessarily deal with applications on a 
case-by-case basis. 

“IT suggest that your industry must 
begin to help us find a solution. One 
way, obviously, is for you, as true com- 
mon carriers, to render a complete and 
impartial service to all of your shippers 
and communities; and thus bring a halt 
to the ostensible necessity for new car- 
riers where none should be required. 

“You are, or course, familiar with 
objections voiced to mergers which 
tend to stifle competition and dis- 
courage free entry into the trucking 
business. On the other hand, to retain 
competition at any cost (and for its 
own sake), where traffic is insufficient to 
justify multiplicity of services, leads 
only to continued wasteful duplication, 
and inevitably to higher unit costs to 
shippers. 


“It occurs to me that individual 
carriers, and groups of carriers in your 
conference, might render valuable serv- 
ice to our economy, and at the same 
time help themselves, if carefully ob- 
jective studies of traffic dilution were 
made in areas where you feel there is 
service in excess of the present and 
foreseeable future needs of shippers. 
Certainly such studies would be relevant 
in proposed consolidations and might 
even assist the Commission in formu- 
lating sound policy recommendations 
for congressional consideration. 


“To touch briefly on another horn of 
the same dilemma, I invite your atten- 
tion to the fact that with more than 
17,000 certificates now outstanding (some 
including hundreds of subs), there is no 
way for the Commission to know the 
operations actually being conducted 
under each grant. We know many rights 
are dormant—we suspect many provide 
service only at the carrier’s convenience 
—and there is reason to believe that in 
many records before us, existing service 
is not even revealed, because of shipper 
pressures on potential protestants. 


“It is expected that our new electronic 
equipment may give us, for the first time, 
an accurate picture of authorized service, 
both as to commodities and territorial 
grants. But we still will not know the 
extent to which service is active. 

“Even after ‘Ramac’s’ tabluation of ex- 
isting authorities; the question will then 
arise as to the proper use of this in- 
formation. Should we continue to rely 
upon the record which applicants and 
shippers ordinarily make before us, or 
should we “punch the buttons” and re- 
quire that all authorized carriers whose 
cards ‘fall down’ be ordered in as 
respondents i.e., as ‘reluctant’ protest- 


ants)? Having determined the facts, 
should existing carriers who are not of- 
fering a complete service then be re- 
quired to show cause why service is not 
being rendered? Should they be ordered 
to institute service forthwith or forfeit 
their rights, before any new service is 
authorized? ... 

“Before leaving the area of duplica- 
tion of facilities, some have felt the 
Commission should now do something 
affirmative to serve both as a deterrent 
to the processing of unnecessary ap- 
plications, and as an automatic elimina- 
tion of excess grants. Among current 
informal suggestions is the proposal that 
the Commission should begin to with- 
hold issuance of any new permanent 
certificates for a trial period. In the 
interim, such a plan would contemplate 
that preliminary grants be made, but 
the docket officially held open. 

“The condition would be imposed that, 
at the end of a reasonable period of 
time (perhaps a year), the holders of 
such interim grants must then file a 
report of operations conducted there- 
under, designed to establish that the 
service newly authorized is, in fact, re- 
quired; also; that it is an economically 
sound operation for the carrier or car- 
riers performing it. Only then would 
the permanent certificate be issued. 

“I am not prepared to argue that this 
plan is the right answer. There are 
many persuasive arguments against 
M.'s” 

“There are two other areas of con- 
fusion and weakness in which your con- 
tinued interest should be productive, if 
you have patience. 

“One of these areas results from dis- 
tinctions historically drawn between reg- 
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ular- and irregular-route operations. The 
Commission is continuing to study pos- 
sible solutions. It is my hope that one 
of these days we will be able to make 
some affirmative suggestions which will 
be fair to all concerned. So far, it has 
been a frustrating challenge... 

“The other regrettable certificate prob- 
lem, common to a degree with all types 
of carriers, but particularly burdensome 
to members of your conference, is the 
state in which we presently find com- 
modity descriptions and _ territorial 
grants. To a large extent, this, too, is 
an inheritance from ‘grandfather’ days, 
when, for example, the carrier who 
moved cotton cloth from area ‘X’ to ‘Y’; 
and ladies’ dresses from ‘Y’ back to ‘xX’ 
was granted authority, but restricted to 
those particular areas and commodities. 
Since then, of course, the same shippers 
deal in rayon and nylon, and may have 
opened branch plants, but the initial 
grant was not broad enough to anticipate 
progress.” 

On the subject of service, Commission- 
er Walrath said that “as the matter now 
stands, if one of you seeks to round out 
your individual service to meet public 
demands for a complete service, it is not 
at all unusual for a dozen or more of 
your friends in this room to protest vig- 
orously, not because any one of them, 
or even all together, could render the 
complete service you seek to offer, but 
because in certain areas, or as to a few 
specific commodities, each of them is 
authorized to perform some small part of 
the service.” 

“T do not say this in criticism of the 
individual carriers who protest (because 
that is their privilege)—nor am I pre- 
dicting that the Commission will sud- 





Participants in California A.S.T.T. Chapter Program 





Over 300 attended a recent dinner of the American Society of Traffic and Transportation, in Los 


Angeles, under sponsorship of Coordinating Council of Traffic Clubs of Southern California. 


On the 


program were (left to right): Arthur A. Moser, assistant general freight agent of the Santa Fe Railway, 
Los Angeles; Norman B. Haley, senior rate expert, California Public Utilities Commission, Los Angeles; 
Len J. Rowley, manager, traffic and transportation, Lockheed Aircraft Corp., Burbank, regional vice- 
president of the A.S.T.T.; Ralph B. Harlan, director of traffic and packaging, Paddock of California, 
Los Angeles; T. P Wadsworth, assistant freight traffic manager, Western Pacific Railroad, San Fran 
cisco, president of the California chapter of the A.S.T.T., and C. G. Rickenbaugh, manager of west 
coast traffic, Radio Corporation of America, Los Angeles, vice-president of the California A.S.T.T. 


chapter. 
Rickenbaugh. 


Messrs. Moser, Haley and Harlan participated in a panel discussion moderated by Mr. 
Also on the panel was K. P. Thorpe, Jr.-{not pictured), traffic manager of Superior 
Fast Freight, Los Angeles. Messrs. Moser, Harlan, Rickenbaugh and Thorpe are certificated members 


of the American Society. 
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denly begin to ignore such protests.” he 
added. 

“What I am trying to ask of you, and 
of my own conscience, too, is, whether 
we are meeting our real responsibility to 
the shipper. If we continue to force him 
to maintain an army of traffic managers 
to deal with many different carriers in 
order to move his varied products to 
different points in the same or adjacent 
destination areas, can we seriously con- 
demn a shipper if he turns to private 
carriage in order to simplify his market- 
ing?” 

In concluding his speech, Commis- 
sioner Walrath said: 

“I think that your ultimate responsi- 
bility (and of extreme importance to- 
day) is to provide each shipper with serv- 
ice as nearly tailored to his needs as is 
humanly possible.” He added that “in 
the present competitive atmosphere, sim- 
ply offering him an ‘average’ truck serv- 
ice—and comparing it to rail or water 
service—is not enough to assure you of 
his freight.” 

“Nor can your competitors hold the 
traffic through normal improvement in 
their services and rate levels,” he con- 
tinued. “You are no longer in competi- 
tion just with each other, but with the 
shipper himself who, at a small invest- 
ment, can operate his own fleet of trucks 
to suit his individual convenience.” 


Test Loading of Unitized 
Lumber, at South Carolina 


Mill, Termed Successful 


In reporting that the Russellville 
Lumber Co., of Russellville, S.C., re- 
cently had successfully loaded its 
first box car of unitized lumber, the 
National Retail Lumber Dealers As- 
sociation said it believed that this 
was “the first such loading in the 
southeast since this money-saving 
method of shipping lumber was de- 
veloped several years ago.” 


“This test loading,” the association said, 
“was the result of the cooperative efforts 
of representatives from all segments of 
the lumber industry, the Atlantic Coast 
Line Railroad, and Acme Steel Co. 


L. R. Biven, assistant to the freight 
traffic manager of the Atlantic Coast 
Line, became interested in this method 
of shipping lumber when he saw a 
demonstration unloading at the National 
Retail Lumber Dealers Association Expo- 
sition in Philadelphia last fall, said the 
N.R.L.D.A., adding: 


“Realizing what it could mean to the 
railroads and to the Atlantic Coast Line 
in particular, since they own over 500 
box cars suitable for this purpose, he 
talked with A. E. Garrenton, of Williams 
Sales Co., Sumter, S.C. Mr. Garrenton, in 
turn, arranged the demonstration with 


the Russellville Lumber Co., and they in-. 


vited other mill men in the area to 
attend. 


“Robert B. Brown, materials handling 
director, N.R.L.D.A., and Walter Patty, 
special representative, Acme Steel Co., 
agreed to assist and directed the oper- 
ation. 

“In three hours on the afternoon of 
March 6, 32,000 board feet of 1x 6T & G 
boards were unitized as they came off 
the planer chain. Although they had 
never performed this operation, the 








workers quickly learned the proper pro- 
cedure of unitizing, using the recom- 
mended diamond sticker pattern, under 
the direction of Mr. Patty. 

“On March 7, at 10:30 a.m., with ap- 
proximately 40 representatives of area 
mills and the Atlantic Coast Line pres- 
ent, the loading began, with the fork 
truck driver doing the hardest part of 
the job first. In spite of the fact that 
this was the first time he had performed 
this operation and that he did not have 
a side shift on his 15,000-pound-capacity 
truck, the driver deftly swung 20-foot 
units through the 14-foot door opening 
with ease, much to the amazement of 
those present... . 
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“Some difficulty was encountered be- 
cause of the rain that continued 
throughout the loading period. Delays 
were caused by a jack that would not 
lift the stack of lumber high enough in 
order to remove the rollers after the 
stack had been pushed into the end of 
the car. However, the car was ready to 
roll by 12:30. The total elapsed time for 
loading was two hours. 


“The loading crew agreed that ‘the 


next car they load will be done in an 
hour or less... . 


More Intensive Selling of L.C.L. Service 
Advocated at Meeting of Advisory Board 


In Meeting at Denver, Central Western Shippers’ Group Predicts That 
Downtrend of Carloadings Will ‘Level-Off’ in Third Quarter, Elects 
W. G. Koplin as General Chairman, Hears Terminal Operations Panel. 


_ By E. L. SCHROEDER 


A forecast that the downward 
trend of carloadings in recent weeks 
would “level off” in its area in the 
third quarter of 1958 was made by 
the Central Western Shippers Ad- 
visory Board in the course of its 
thirty-sixth annual meeting, May 5 
and 6, at the Cosmopolitan hotel in 
Denver. 

Advice was given at the meeting as to 
how shippers could better handle ship- 
ments to avoid loss and damage. There 
was a continuing need for selling of 


L.C.L. service, it was asserted. It was 
stated that efforts would be made to in- 


crease the allowance paid to shippers 
who delivered or picked up their L.C.L. 
shipments at carriers’ platforms. Forma- 
tion of two new committees of the board 
was announced. 

Committee sessions were held the 
morning of May 5, and in the afternoon, 
after a luncheon, there was a general 
meeting of shipper and carrier repre- 
sentatives. The general meeting was 
resumed the morning of May 6. R. W. 
Bagby, traffic manager of the Demp- 
ster Mill Manufacturing Co., Beatrice, 
Neb., the outgoing general chairman, 
presided. 

Concluding the session was a “salute” 
to the military transportation services 





Elected to official positions at the thirty-sixth annual meeting of the Central Western Shippers Advisory 
Board were these men, from left: W. G. Koplin, traffic manager, Salt Lake Hardware Co., Salt Lake 
City, general chairman; Vern J. Tannlund, general traffic manager, J. R. Simplot Co., Boise, Ida., vice- 
general chairman; Howard A. Hosek, traffic manager, Tivoli Brewing Co., Denver, general secretary, 
and E. A. Stoker, traffic manager, Amalgamated Sugar Co., Ogden, Utah, alternate general secretary. 
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at a joint luncheon of the board, the 
Traffic Club of Denver, the Denver 
Chamber of Commerce, Denver Commer- 
cial Traffic Club, and Denver Chapter 
of the National Defense Transportation 
Association and Delta Nu Alpha Trans- 
portation Fraternity. 

Clark Hungerford, president of the St. 
Louis-San Francisco Railway, St. Louis, 
as the principal speaker, discussed the 
part played by the nation’s transporta- 
tion agencies in the reserve branch of the 
Army Transportation Corps. His sub- 
ject was “The Railroads’ Ready Re- 
serves.” He was introduced by Col. E. 
L. Rehmann, chief of transportation, 
Fifth Army, Chicago, who acted as 
toastmaster. 


Election of Officers 


W. G. Koplin, traffic manager of the 
Salt Lake Hardware Co., Salt Lake City, 
was elected general chairman Central 
Western board, succeeding Mr. Bagby. 
Other new officers, elected with Mr. 
Koplin, are: Vern J. Tannlund, general 
traffic manager of the J. R. Simplot Co., 
Boise, Ida., vice-general chairman; How- 
ard A. Hosek, traffic manager of The 
Tivoli Brewing Co., Denver, general sec- 
retary, and E. A. Stoker, traffic manager 
of the Amalgamated Sugar Co., Ogden, 
Utah, alternate general secretary. 

Opening the general meeting, Mr. 
Bagby said that he had been watching 
activities in Washington for several 
months, particularly the hearings of the 
Smathers subcommittee on surface trans- 
portation, and had concluded that the 
railroads were going to “survive,” but 
that to “improve their situation” they 
should be given “greater freedoms.” 

“I believe they (the railroads) should 
provide service by other forms of trans- 
portation such as trucks, airlines and 
eventually steamships, in order to give 
the shippers and receivers the complete 
transportation service which we want 
and will continue to demand,” he said. 
“I believe carriers now exempt from 
regulation and ‘for-hire’ carriers mas- 
querading as private transportation 
should definitely be brought under 
greater control... 


Pricing of Transport Services 

“Lastly, I believe each form of trans- 
portation should be allowed to price its 
services with relation to its own costs 
and conditions—but I certainly feel that 
all forms of transportation should be 
under one regulatory body, namely, the 
I.c.c. I am certainly not in favor 
of letting down the bars and permitting 
cutthroat rate reductions. I do not 
believe it is possible for any carrier, 
whether it be rail, truck or airline, to fix 
rates for its services without looking into 
the rates for other forms of transporta- 
tion, and I believe they do just that. The 
rail carriers are today establishing rates 
for trailer-on-flat-car service based on 
the exact rate published by the trurr 
lines from and to the same origins and 
destination. 


“With greater freedom in the matter 
of making rates, I believe firmly that the 
traffic will ultimately find the proper 
channel, whether it be airline, railroad, 
motor carrier or barge.” 

Mr. Bagby also took note of efforts 
which have been put forth in support of 
repeal of federal excise taxes on trans- 
portation. 

“Congress should, and I hope it will, 


finally remove these taxes from the 
books,” he said. 


New Working Groups Formed 


Two new working groups in the board— 
a “military affairs committee” and a 
sales and service subcommittee to the 
railroad contact committee—had been 
formed, Mr. Bagby reported. Earlier, 
the executive committee had appointed 
Col. E. D. K. Haehne, regional director, 
central traffic region, Military Traffic 
Management Agency, St. Louis, as chair- 
man of the former committee, while J. C. 
Borg, freight traffic manager of the 
Denver & Rio Grande Western Railroad, 
Denver, had been named by the rail- 
road contact committee as chairman of 
its new sales and service subcommittee. 

Mr. Bagby expressed a hope that the 
board could assist military personnel in 
traffic and _ transportation matters 
through its military affairs committee. 
It was his understanding, he said, that 
the new railroad group would assist in 
sales and service phases of transporta- 
tion problems, and that its members 
would work to increase board member- 
ship. 

That railroad personnel had already 
given help in adding to board member- 
ship was indicated next in a report by 
Mr. Koplin. Total membership on May 
2, he stated, was 3,652, as compared with 
3,422 reported at the last meeting. Since 
that time, there had been 377 new ap- 
plications and 147 deletions, for a net 
gain of 230. 


Largest Regional Board Membership 


“Without the help of the railroad traf- 
fic departments we would still be the 
number two or three board in the nation, 
but now we are way out in front in total 
membership,” said Mr. Koplin. “Our 
nearest opponent, the Atlantic States 
board, reported a total of 3,401 members 
at its last board meeting on January 23.” 


Specially honored at the meeting for 
having been leaders in recruitment of 
new members were J. D. Key, general 
agent for the Denver & Rio Grande 
Western Railroad at Omaha, who was 
credited with having obtained 100 new 
members, and D. F. Alvord, general traf- 
fic agent for the Union Pacific Railroad 
at Boise, who had persuaded 53 to join 
the board. The total of new members 
enlisted by railroad traffic representa- 
tives since the last meeting was 323. 

There were still too many shippers and 
railroad men who took the position that 
claim prevention was a waste of time, 
said Rolland R. Wages, traffic supervisor 
of the Northern Natural Gas Co., Omaha, 
reporting as chairman of the freight loss 
and damage prevention committee. Talk- 
ing and reading about it would not do 
the job, he said. 

“We are shocked at the rise in claim 
payments,” said Mr. Wages. “The rail- 
roads have such innovations as shock 
absorbers to reduce claims; but what we 
possibly need ourselves is a physical 
shock treatment, although one would 
think, after seeing the huge 1957 claim 
figure of $122 million, that it would hit 
us like a bolt from the blue, forcing us 
all into renewing our efforts, whether 
they be old, new, or even different ap- 
proaches than have ever been tried 
heretofore.” 


Claim-Prevention ‘Pointers’ - 


Mr. Wages put forward a “five-point 
check program,” which he suggested that 
shippers “keep before them constantly” 
in handling of shipments: (1) Adequate 
packing and packaging, (2) load only fit 
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and suitable cars, (3) properly install 
dunnage and bracing, (4) properly mark 
and stencil, and (5) maintain a three. 
way check at time of loading, to avoid 
error in count. 

Much claim activity was of a “pre. 
ventive nature,” he said, adding that, 
therefore, continuous maintenance of a 
positive program to protect freight from 
loss and damage was imperative. Put- 
ting new spirit into and more emphasis 
on each campaign was also of prime 
importance, he said, reporting that to 
add “new talent” to his committee three 
new members had been named: S. R. 
Ross, plant traffic manager, nitrogen 
division, Allied Chemical Corp., South 
Omaha, Neb.; F. J. Hoag, warehouse 
manager, Sperry & Hutchinson, Lin- 
coln, Neb., and Ray McDaniel, assistant 
traffic Manager, Swayder Bros., Inc, 
Denver. 

W. P. Leary, division freight claim 
agent for the Union Pacific Railroad at 
Omaha, reported as chairman of the 
railroad subcommittee on loss and dam- 
age prevention. In reply to a question, 
he suggested that heavier loading of 
cars, coupled with increasing use of 
fiberboard packages in place of wooden 
crates, was one of the reasons for the 
high incidence of “concealed damage.” 

A “definite note of optimism” was re- 
vealed in reports by less-carload com- 
mittee chairmen from several of the 
advisory boards, said E. E. Anderson, 
traffic manager of Montgomery Ward 
& Co., at Denver, the L.C.L. commitee 
chairman in the Central Western board. 


Better Selling Still Needed 


However, he said, solicitation of L.C.L. 
business was “most notable for its rare 
appearance.” 

“While the movements of small ship- 
ments may not be a major factor in the 
railroads’ over-all operation,” he said, 
“the revenue is an important factor. .. 
An improvement in service will be re- 
flected in increase of L.C.L. tonnage and, 
I believe, management emphasis on such 
solicitation must be continually stressed. 

“Unfortunately, the carriers are not 
all in agreement on this point. There 
are those who pride themselves on the 
small-shipment tonnage moving via their 
lines, those who are willing to trace for 
records, to satisfy a customer, and to 
use the fastest means toward that end 
That is a refreshing approach to the 
problem. It is one that also brings in- 
creased carload routings. The results art 
obvious: Added tonnage, increased rev: 
enue, more net profit. On the other han¢ 
many show no desire to solicit L.C.L 
tonnage, although able to handle ani 
give good service to and from points on 
their line.” 

A recent increase, to $3, of the mini 
mum charge on rail shipments in Cok 
orado intrastate movements, while the 
motor carriers’ minimum charges wer 
about $2, was not conducive to increas 
ing revenues, either, said Mr. Anderson 

Four “objectives to obtain results mu 
tually beneficial to all” were suggested by 
Mr. Anderson to railroads handling 
L.C.L. tonnage: (1) Continue checks ani 
reviews of service to locate delay points, 
and take corrective action, (2) increas 
solicitation of L.C.L., (3) increase use of 
truck-rail coordinated service 
needed, and (4) use efficient pickup and 
delivery service at all stations, wher 
provided. 


On the question of pickup and delivery 


roads at Pueblo, Colo., who reported fa 
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the railroads on L.C.L., said that his sub- 
committee felt that the present allow- 
ance of 5 cents per 100 pounds given 
shippers who handled their own L.C.L. 
tonnage to and from carriers’ platforms 
was too low and should be increased to 
“a more equitable amount.” 

The L.C.L, subcommittee is composed 
of 14 industrial or commercial traffic 
men and 14 freight agents in the board’s 
territory. 

The subject’ of an increased pickup 
and delivery allowance would be pre- 
sented at the meeting of the A.A.R. 
freight station section in Montreal later 
this month, it was stated. 

Mr. Griffin agreed with shipper views 
that mofe intensive efforts to sell L.C.L. 
freight service should be made. 

“It is going to be necessary,” he said, 
“that all efforts be made to familiarize 
our traffic and operating people with the 
importance of selling our shippers and 
receivers the service we maintain through 
our L.C.L. schedules. In all cases, we 
should endeavor to be honest in our 
dealing with our shippers as to realis- 
tic and dependable schedules that are 
offered. In order to maintain these 
schedules, it will be necessary that all 
cars move currently through terminals, 
be properly spotted at destinations, 
promptly unloaded and delivered on 
time.” 

Reporting next on railroad transporta- 
tion conditions in the board’s area, L. A. 
Dickson, district manager of the car 
service division of the Association of 
American Railroads at Omaha, said that, 
as a result of “depressed requirements” 
the equipment situation had been “easy,” 
but that grain loadings, due principally 
to relocation of C.C.C. stocks, had been 
“encouragingly brisk” since the’ turn 
of the year and promised to continue to 
be such for several weeks. 


The first day’s session was concluded 
as men engaged in railroad terminal 
operations discussed their work and an- 
swered questions from the floor. “Riding 
the Footboard” was the subject of a 
panel discussion during F. J. Reban, 
general traffic manager of the Ameri- 
can Crystal Sugar Co., was moderator. 
Panel members were: S. F. Speas, loco- 
motive engineer, Burlington, Colorado & 
Southern and Santa Fe railroads, Den- 
ver; Gordon Watts, engine foreman, 
Union Pacific Railroad, Denver; W. R. 
Bingaman, yardmaster, Rock Island and 
Denver & Rio Grande Western railroads, 
Denver, and R. F. Spurling, assistant 
superintendent terminals, Denver & Rio 
Grande Western and Missouri Pacific 
railroads, Pueblo. 


Help From Shippers Asked 


Shippers were told they could reduce 
delays and help speed terminal move- 
ments by: 

e Ordering only the number of cars 
actually needed for loading. Early or- 
dering would facilitate proper selection 
and conditioning of cars. 

e Ordering switches at a specific time 
daily to aid in scheduling of yard crews. 
Ordering at different times on different 
days caused peaks and valleys in yard 
operations. 

e Giving prompt notification of cars 
unloaded, so as to speed disposition of 
empties and reduce necessity for “dou- 
bling back” by yard crews. 


e “Stepping down” the remainder of 
the loading of partially unloaded cars 
So as to reduce the chance for damage 
in switching and hasten movement into 
road trains. 














R. W. Bagby, center, traffic manager of the 
Dempster Mill Manufacturing Co., Beatrice, Neb., 
outgoing general chairman of Central Western 
board discusses program for board’s meeting 
with A. H. Gass, left, chairman of the car service 
division of the Association of American Railroads, 
Washington, D.C., and Col. E. L. Rehmann, chief 
of transportation, Fifth Army, Chicago, toast- 
master at luncheon on second day of board's 
annual meeting. 


Question about the situation as to 
“dirty cars,” the terminal men stated 
that improvement had been noted in 
receiver cooperation in removal of dun- 
nage and debris. They appealed, though, 
for increased attention to removal of 
steel strapping from car doorways. 
Dangling steel straps on trains moving 
through terminals, they explained, were 
a hazard to the lives of crewmen and 
to safe train operation. 


The terminal men also had advice for 
car builders. Cars equipped with roller 
bearings, they suggested, should be 
clearly identifiable, because of rolling 
characteristics differing widely from 
cars utilizing friction-type bearings. The 
former, they explained, rolled much 
faster and therefore required different 
handling, particularly in flat, free 
switching. 

Opening the general meeting on the 
second day, Mr. Tannlund reported on 
the “State of the Board.” He was fol- 
lowed by H. E. Shumway, general super- 
intendent transportation for the Union 
Pacific Railroad at Omaha, chairman of 
the railroad contact committee, who dis- 
cussed the regional railroad situation. 


Forecast of Carloadings 

A halt to declining carloadings was in- 
dicated in the board’s forecast, by which 
it was predicted that for 29 commodity 
groups 256,352 cars, or 0.5 per cent more 
than the 255,079 cars actually loaded in 
the same period last year, would origi- 
nate in the area in the third quarter 
of this year. An increase of 5.4 per cent 
was also anticipated in loadings of four 
supplemental groups. 


It was anticipated that grain, the 


« heaviest loading commodity, with Ne- 


braska leading in volume, would require 
47,238 cars for third-quarter loadings, 
up 13.2 per cent from the 41,734 cars 
loaded last year. 


The carloading predictions for their 
respective states were. discussed by these 
state chairmen: Lowell B. Gardner, traf- 
fic manager, Stearns-Roger Manufac- 
turing Co., Denver; A. L. Pratt, district 
traffic manager, Kennecott Copper Corp., 
Salt Lake City, and M. H. Johnson, traf- 
fic manager, Texas Gulf Sulphur Co., 
Worland, Wyo. 
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Presentation of the forecast was fol- 
lowed by a discussion of the regional 
economic situation by James R. Moore, 
vice-president of the Omaha National 
Bank and chairman of the banking 
committee. 

Activity of the board’s car efficiency 
committee since the last meeting was re- 
viewed by its chairman, Irving L. Herts, 
of the Colorado Fuel & Iron Corp., Pue- 
blo. As to the “clean car” campaign in 
the board’s area, Mr. Herts reported that 
circulars were being sent out regularly 
drawing to the attention of shippers and 
receivers the “tremendous amount of 
delays and money” that failure to com- 
pletely unload cars was costing the pub- 
lic. The activities and results of the 
program, he added, were being closely 
observed by the I.C.C. and by state 
commissions, 

That control of demurrage could be ac- 
complished only by complete cooperation 
of carriers, shippers and industrial pur- 
chasing, sales, advertising, marketing, 
operating and traffic departments was a 
conclusion stated in a paper on “Break- 
ing the Demurrage Habit” by H. C. 
Stender, traffic manager of Nixon & Co., 
Omaha. It was read at the meeting, 
in Mr. Stender’s absence, by Omar Vic- 
tor, general traffic manager of the U.S. 
Smelting, Mining & Manufacturing 
Corp., Salt Lake City. 

Recommendations of the Smathers 
subcommittee on surface transportation 





Active in representing the railroads at the Central 
Western board meeting were these men, from 
left: W. C. Horner, superintendent transportation, 
Denver & Rio Grande Western Railway, Denver, 
vice-chairman, railroad contact committee; H. E. 
Shumway, general superintendent transportation, 
Union Pacific Railroad, Omaha, railroad contact 
committee chairman, and J. C. Borg, freight traffic 
manager, Denver & Rio Grande Western Railway, 
Denver, chairman of a newly formed sales and 
service subcommittee of the railroad contact 
committee. 


were viewed as “very assuring” by A. H. 
Gass, chairman of the A.A.R. car serv- 
ice division, Washington, D.C. However, 
he said, just how much weight should 
be given to “assurances from Washing- 
ton” was a matter for speculation. 

In his discussion of the national trans- 
portation situation, Mr. Gass reviewed 
the recommendations of the Smathers 
subcommittee and then urged the board 
members to make known their views on 
those recommendations to their repre- 
sentatives in Congress. Congressmen, he 
said, had suggested solutions to the “rail- 
road problem,” and had thus afforded 
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shippers an opportunity to make their 
views known. 

Col. Hoehne described operation of 
the M.T.M.A. to the board members, and 
Robert Steinbach, director of the trans- 
portation department of the Denver 
Chamber of Commerce, reviewed current 
transportation legislation. The board 
reiterated previously expressed support 
for repeal of federal excise taxes on 
transportation. The general meeting was 
concluded with the election of officers 
and the selection of Salt Lake City as 
the place of the next meeting. 


U.S. Air Mail Service 
Fortieth Anniversary to Be 
Observed on May 15 


Postmaster General Summerfield 
has called attention to the fortieth 
anniversary on May 15 of the estab- 
lishment by the United States of the 
world’s first regularly scheduled air 
mail service. 

“The start of this air mail service by 
the United States has been of tremen- 
dous importance in aviation history and 
in the development of commercial avi- 
ation all over the world,” the Postmaster 
General said. 

The first flights which started May 
15, 1918, were between Washington, D. C. 
and New York City, with a stop at Phila- 
delphia. They required approximately 


three hours, which was about three times 
the time required today. The first air 
mail planes used were the “Jennies,” 
famous airplanes of the period. Postage 
for an early air mail letter was 24 cents, 
but it included special delivery. 

The Post Office Department said it 
was assisted initially in the development 
of the first air mail runs by the War 
Department, which furnished the first 
planes and pilots. 

“Later, in August, 1918” it said, “the 
department took over operation of the 
air mail entirely, and air mail pilots and 
administrative personnel operating the 
air mail service were postal employes.” 

The department said it continued to 
operate and further develop the air mail 
service until 1926, when transference to 
common carriers under contract was 
started, and the transfer was completed 
in 1927. 

“This was the beginning of the great 
air transport system which we know 
today, and the Post Office Department 
is proud of the contributions it has 
made to the rapid development of com- 
mercial aviation,” Mr. Summerfield said. 


The Postmaster General noted that 
the fortieth air mail anniversary would 
be marked by many groups over the 
nation. 

He said that U. S. domestic air mail 
had shown a tremendous increase in 
volume since its start 40 years ago. The 
early air mail flights carried between 
100 and 200 pounds of mail, and only a 
few million pieces of air mail were flown 
annually. The total air mail volume last 
year, however, was 1,483,291,000 pieces. 
This was approximately double the vol- 
ume of 772,185,000 of only ten years ago 
in 1947. 


Correction: Black Areas Indicate Rail, Not Truck Volume 
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This chart or ‘statistical illustration,’ designated as ‘Fig. 5’ in its presentation with an article pub- 
lished on pages 74 to 82 of the April 26 issue of TRAFFIC WORLD under the heading ‘Formula 
for Transportation Success—Give the Shipper What He Wants,’ bore the incorrect caption that 


“trucks handled the black portion of each block.’ 
data shown in a tabulation published with that same article and designated ‘Fig. 1.’ 


The chart is illustrative of the comparative 
The caption, 


accordingly should be: ‘Railroads Handled the Black Portion of Each Block. Percentages Based 
on Weight.’ 
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Date for Removing Firemen 
From Some C.P.R. Diesels, 


May 11, Set as Strike Date 


The Canadian Brotherhood of Lo- 
comotive Firemen & Enginemen, 
meeting in Montreal on May 1, set 
6 a.m. May 11 as the date for a strike 
against the Canadian Pacific Rail- 
way Co., voted by the membership as 
the result of the announcement by 
the C.P.R. that, on that day, it would 
begin the removal of firemen from 
diesel engines in yard and freight 
service. 


The railroad’s announcement followed 
the report of a Royal Commission which 
found no need for the firemen on diesels 
in those services, and approved the com- 
pany’s plans for the employment of the 
displaced firemen (T.W., Feb. 15, p. 47, 
April 12, p. 46). 

N. R. Crump, president of the C.P.R, 
in a letter to the union’s negotiating 
committee, has suggested a meeting to 
be held between railway and union off- 
cials to see if any common ground for 
agreement can be found. 


North American Van Plans 


European Agents’ Convention 


North American Van Lines, Inc., has 
announced that the first international 
convention of its European agents wil 
be held May 15, 16 and 17 at Spa, Bel- 
gium. 

James D. Edgett, president; 
Kott, first vice-president, and Clyde 
Jewett, treasurer, would attend from 
this country, North American said, add- 
ing that agents from every country out- 
side the Iron Curtain would attend. 

The announcement continued: 


“North American, which began service 
to Europe in April, 1956, now has agency 
representation throughout Europe ani 
the Middle East. Last year, the first ful 
year of operation, foreign sales amounted 
to nearly $2 million. . . 

“Another growing demand for fast 
safe moving service comes from Ameri 
can industry which is transferring exec 
utives and technicians with their fam 
ilies to develop and hold internationd 
markets. 

“North American Van Lines’ Europea 
headquarters is in Heidelberg, Germany, 
and Col. George M. McClintic is directa 
of the operation. 

“North American also provides movirg 


Russell 


, Services to Latin America and the Fa 


East, as well as in all 48 states.” 


Danish Ship Line Opens Ageng 


The Torm Lines, of Copenhagen, Den- 
mark, has announced the formation @ 
Torm Lines Agency, Inc., with new of- 
fices to be opened at 24 State Stred, 
New York City, May 15, Joseph H. Mi- 
ler has been named president of the 
new organization and H. Esben-Petet- 
sen, vice-president and treasurer. Othe 
Officials of the agency are Captain H 
Hansen, secretary; Fred M. Smith, traf 
fic manager-outward; and Michael Pat 
lino, traffic manager-inward. Torm 
Lines operate two separate cargo ané 
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‘passenger services, one between north 


Atlantic U.S. ports and the east coast of 
South America, and one between the 
same U.S. ports and the Mediterranean. 


T.A.A. Panelists at Pacific 
Northwest Conference Agree 


On Several Transport Issues 


(Special Correspondence to Traffic World) 


Harmonious attitudes of repre- 
sentatives of different types of for- 
hire carriers and of a shipper or- 
ganization toward several legislative 
proposals, now pending in Congress, 
of concern to transportation people 
were shown in the Pacific North- 
west Conference on National Trans- 
portation Policy, May 1, at Portland, 
Ore., sponsored by the Transporta- 
tion Association of America with the 
assistance of the Portland Chamber 
of Commerce and the Oregon State 
System of Higher Education. 


The crowd present at the conference 
was described as “the largest group ever 
assembled in the Pacific northwest to 
hear and participate in discussions solely 
on transportation.” 

Edgar W. Smith, of Portland, partner 
in the agricultural firm of Edgar W. 
Smith & Sons and member of the 
TA.A. board of directors, was general 
chairman of the conference. Moderator 
of a discussion by a panel of transporta- 
tion industry representatives was Dr. C. 
F, Ziebarth, of the School of Business 
Administration at the University of Ore- 
gon. 

Members of the panel were: Fred W. 
Read, general manager of the California 
Fruit Exchange; Donald W. Nyrop, presi- 
dent of Northwest-Orient Airlines; J. L. 
S. Snead, Jr., president of Consolidated 
Freightways, Inc.; W. C. Cole, genera! 
traffic manager of Georgia-Pacific Corp., 
and Downing B. Jenks, president of the 
Chicago, Rock Island & Pacific Rail- 
road Co. 


Differences on ‘Exemption’ 


Proposed revision of the so-called 
“agricultural exemption”’—the provision 
of section 203(b)(6) of the interstate 
commerce act exempting from rate regu- 
lation by the I.C.C. the highway trans- 
portation of agricultural and horticul- 
tural products, and fish (including 
shellfish) , but not manufactured products, 
thereof—was a subject as to which dif- 
ferences of opinion were expressed in a 
question-and-answer session after the 
panel discussion. 


There was unanimity by the panel 
members in advocacy of transportation 
tax repeal. Other legislative issues to 
which their remarks pertained included: 
Government competition with privately- 
owned transportation companies; illegal 
for-hire carriage; the railroad passenger 
deficit; redefinition of private carriage, 
and imposition of user charges for car- 
riers for which transportation facilities 
are provided by the federal government. 


Money invested in the six modes of 
transportation in this country consti- 
tuted almost 20 per cent of the total 
capital investment of the country, and 
all six modes were subject to varying 
regulatory, tax and labor laws, said Mr. 
Smith, in his introductory talk. The com- 


mon carrier differed from most forms 
of private enterprise in that it was regu- 
lated by the federal and state govern- 
ments, yet was owned by private capital, 
he said. The decreasing share of the na- 
tion’s total traffic carried by common 
carriers was a major problem, he said. 


‘Chaos’ in Motor Transport 


Under the existing exemption of high- 
way transport of farm products from 
economic regulation by the I.C.C., the 
present motor carrier system had be- 
come “chaotic,” said Mr. Read. He stated 
that the scope of the “agricultural ex- 
emption” should continue to apply up 
to the point where the commodity “first 
enters the channels of trade,” and that 
it should cover livestock, fish (including 
shellfish), and agricultural products in 
the raw state. The common carriers had 
been severely hurt by liberal court in- 
terpretations of the exemption provision 
of section 203(b)(6) of the interstate 
commerce act, Mr. Read said. It was his 
belief, he said, that this provision should 
be rewritten so as to define clearly the 
scope of the exemption. 


Mr. Read spoke also in support of pro- 
posed legislation to repeal the transpor- 
tation excise taxes and upheld the view 
that the railroads should be allowed to 
weed out unprofitable operations. 


Government: Competition 


Mr. Nyrop spoke about government 
competition with the commercial airlines 
and about proposals for user charges 
against airlines. He described the Mili- 
tary Air Transport Service as a glaring 
example of government competition with 
business. The M.A.T.S. owned more planes 
and flew more miles than any single com- 
mercial airline, and most of this service 
paralleled commercial air routes, he said. 
After stating that the commercial air- 
lines cooperated with the defense agen- 
cies in establishing a civil air reserve 
pool, Mr. Nyrop said that elimination 
of the M.A.T.S. competition would 
strengthen the civil defense reserve fleet, 
save the government money, and 
strengthen the commercial airlines. 


The airline industry faced assumption 
of tremendous costs in making a change- 
over to jet transport, and must have in- 
vestor confidence to accomplish this, said 
Mr. Nyrop. Rate increases authorized for 
the airlines were so inadequate that the 
program to acquire new jet planes was 
being severely hampered, he asserted. 

The airlines were already paying more 
in user charges than they retained in 
profits, Mr. Nyrop maintained. He said 
fuel tax increases were being proposed 
for commercial air carriers as a means 
of reimbursing the government for air- 
ways facilities, but that they shared 
many facilities with government and 
private operations. Mr. Nyrop, too, ad- 
vocated repeal of transportation excise 
taxes. 


Cooperation Among Carriers 
Mr. Snead developed the theme that 


. increasing cooperation between modes 


of carriage could result in better and 
more economical service to shippers. 
With respect to proposed legislation, he 
said that the various types of common 
carriers were in greater agreement than 
ever before. 

In discussion of benefits resulting from 
coordinated services such as “piggyback,” 
joint through rates and through routes, 
Mr. Snead said that the truck’s im- 
portance lay in its door-to-door service. 
He said the transportation industry was 
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entering “a period of swift technological 
change which will require the coopera- 
tion of all types of carriers.” He called 
for repeal of section 22 of the interstate 
commerce act. . 


Rail passenger deficits totaled almost 
as much as the railroads are able to re- 
tain in net revenue, said Mr. Cole, of the 
Georgia-Pacific Corp. He urged passage 
of legislation which would allow the In- 
terstate Commerce Commission to order 
discontinuance of uneconomic rail pas- 
senger operations in cases in which state 
regulatory bodies would not do so. He 
also agreed with other speakers on the 
matter of transportation excise tax re- 
peal, pointing to the “pyramiding” na- 
ture of the tax on freight transportation 
and to discrimination it caused against 
the long-haul shipper. 


One of the biggest problems of the 
railroads, Mr. Cole said, was the ex- 
pansion of unregulated carriage. In 
the period 1949 to 1956, this increased 
217 per cent, and in that period the 
rail share of the total volume of freight 
traffic had decreased, he observed. Mr. 
Cole agreed with Mr. Read that the 
problem involving exempt agricultural 
carriage was a result of court interpre- 
tations rather than regulatory actions. 
He called for “return to the original in- 
tent of the act,’ and said that there 
were now 48,000 exempt agricultural 
carriers in the United States. 


, ‘Illegal’ Trucking 

In the long run, the “illegal,” pseudo- 
private trucking operations presently 
conducted would be disastrous to com- 
mon carriers, said Mr. Cole. The trip- 
lease and “buy-and-sell” practices, he 
said, disrupted market conditions, and 
the shipper “cannot have his cake and 
eat it, too.” It appeared possible that 
the I.C.C. could cure much of this evil, 
and it had now embarked on an aggres- 
sive policing action, under present regu- 
latory provisions, including safety re- 
quirements, he said. 


Mr. Jenks, of the Rock Island, said 
that one-third of the Class I rail car- 
riers in the first months of this year had 
operated “in the red.” He blamed this 
condition on “unregulated competition” 
and on the “little opportunity which the 
railroads have to help themselves.” The 
railroads had made huge investments in 
technological improvements in recent 
years, increasing their efficiency, but they 
still néeded opportunity to make more 
competitive rates, he said. If compensa- 
tory, a rate should be held reasonable 
regardless of its effect on competitive 
forms of transportation, he contended. 


The Rock Island president concurred 
with the other speakers as to redefinition 
of agricultural exemptions and repeal of 
the transportation taxes. He recom- 
mended imposition of some form of user 
tax on carriers which used facilities or 
navigation aids paid for from tax money, 
and advocated the giving of more auth- 
ority to the I.C.C. to authorize discon- 
tinuance of unprofitable rail operations. 


Airlines and Regulation 

In a floor discussion period, Sam 
Stocking, of Tacoma, asked Mr. Nyrop 
whether or not there was danger of over- 
expansion in the airline industry. Mr. 
Nyrop replied that undoubtedly there 
would be “growing pains,” but that it 
was his hope the airlines would co- 
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operate to avoid over-regulation in this 
respect. 

Clancy Jean, of the Portland Cham- 
ber of Commerce, asked Mr. Read 
whether the: governing factor in the 
“agricultural exemption” should be the 
identity of the commodity or the chan- 
nel of commerce or ownership at the 
time of transportation. Mr. Read main- 
tained that the nature of the commod- 
ity should govern. Two others who ad- 
dressed questions to Mr. Read attempted 
to make the point that agricultural ex- 
emption interpretations had resulted in 
lower charges and improved service. 

Answering a question asked by How- 
ard Morgan, Oregon public utilities Com- 
missioner, about section 22 rates, Mr. 
Jenks said that presently he favored re- 
tention of section 22 because, he said, it 
gave the railroads a chance rapidly to 
meet the rates of contract carriers. 

K. C. Batchelder, traffic manager of 
the West Coast Lumbermen’s Associa- 
tion, asked Mr. Jenks what chance there 
was to head off increased labor costs 
and what the possibilities were for elimi- 
nating “feather-bedding.” Mr. Jenks re- 
plied that both were serious problems, 
but that he did not feel he could predict 
what could be accomplished in those di- 
rections. 


Western Commissioners Set 


June 9-12 for Convention « 


Commissiorfer John H. Winchell, of the 
Interstate Commerce Commission, will be 
a speaker at the 1958 annual convention 
of the Mountain-Pacific States Confer- 
ence of Public Service Commissions, the 
conference has announced. The conven- 
tion will be held from June 9 through 12 
in the Multnomah hotel, Portland, Ore. 

Other announced speakers are Jerome 
K. Kuykendall, chairman of the Federal 
Power Commission, and Edward R. 
Thornton, president of the National As- 
sociation of Railroad and Utilities Com- 
missioners. 

Matthew J. Dooley, of the Public Utili- 
ties Commission of California, will speak 
on the impact of the U.S. Supreme Court 
decision in the case of Public Utilities 
Commission of California v. United 
States of America, decided March 3. 
Howard Morgan, of the Public Utilities 
Commission of Oregon, will talk on “Buy- 
and-Sell Traffic v. Motor Common Car- 
riers and Railroads.” 

“Accelerated Depreciation” will be the 
subject of Rulon E. Larsen, of the Idaho 
Public Utilities Commission. David Black, 
assistant attorney general of Washington, 
will speak on “The Thirteenth Section—A 
Re-examination of the Shreveport Prin- 
ciple.” 

LeRoy W. Leibrand, of the State Cor- 
poration Commission of New Mexico, will 
address the meeting on “These Chang- 
ing Signs.” Jack E. Conley, of the Pub- 
lic Utilities Commission of Hawaii, will 
have “Utility Regulation in an Island 
Community” as his topic. 

A round-table discussion on “The 
Future Economic Outlook of the Moun- 
tain-Pacific Territory” will be headed by 
Oliver Wheeler, vice-president of the 
Federal Reserve Bank of San Francisco, 
and two university professors. Quiz 
panelists will be Walter W. Hudson, of 
the Wyoming State Board of Equaliza- 
tion and Public Service Commission; 


Francis Pearson, of the Washington 
Public Service Commission, and A. O. 
Sheldon, of the Idaho commission. 

A panel of “Duties of Commissioners” 
will consist of Justus F. Craemer, of the 
California commission, as moderator, and 
Ray E. Untereiner, of the California com- 
mission; Ralph C. Horton, of the Public 
Utilities Commission of Colorado, and 
Donald Hacking, of the Public Service 
Commission of Utah. 


Wisconsin Pulp-Paper Group 
Hails Its 50th Anniversary 


In a Historical Booklet 


The Wisconsin Paper & Pulp Man- 
ufacturers’ Traffic Association, which 
was formed on January 21, 1907, 
describes its first half century in a 
booklet it has issued. It is entitled 
“Fifty Years of Service.” 


The booklet notes that when the as- 
sociation came into being the mills in 
the state produced a total of 293,154 tons 
of paper and pulp in the previous year. 
In 1956, the book says, the combined 
production of pulp, paper and board in 
Wisconsin was 3,301,538 tons. 

The objectives of the organization— 
“to secure just and reasonable freight 
rates and facilities for the transportation 
of raw material, stock and products of 
said manufacturing corporations, etc.”— 
were drawn up at the initial meeting and 
remain the goal today, the booklet says. 


Rate and Service Problems 


“During the many years that the asso- 
ciation has been a functioning organiza- 
tion,” the booklet states, “it has partici- 
pated in innumerable cases before the 
Interstate Commerce Commission, state 
commissions and with contemporary rail- 
road rate-making organizations and has 
succeeded in keeping the rates on both 
inbound raw materials and outbound 
manufactured products on a level no 
higher than that enjoyed by similar 
manufacturers located in other sections 
of the country and has otherwise main- 





Load for Largest Freight Car 





Carrying a boiler drum more than 78 feet long 
and weighing 403,500 pounds is what is de- 
scribed as the nation’s largest freight car, pic- 
tured here in the yard of the Barberton (O.) 
Works of The Babcock & Wilcox Co., before 


starting a 780-mile journey to Tennessee. The 
drum constitutes a part of one of three boilers 
built by B. & W. for the Thos. H. Allen Electric 
Generating Station in Memphis. The depressed 
flat car, owned by the Pennsylvania Railroad, is 
121 feet, 9 inches long, weighs 500,400 pounds 
and has a load limit of 503,600 pounds. 
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tained a competitive position insofar as 
transportation is concerned. 

The railroads of the state have gener- 
ally cooperated with the Association, 
with the result that over the years it is 
a rare occasion that problems affecting 
the industry have not been worked out 
cooperatively with the railroads, thus 
making it unnecessary to appeal to the 
regulatory agencies. 

“It would be impractical and not in 
keeping with the purpose of this mem- 
orandum to attempt to catalog all of 
the subjects that have been considered 
by the association. 

“In addition to dealing with the rate 
and other service problems, the associa- 
tion has taken an active part in other 
matters affecting transportation. This 
includes legislation—both state and in- 
terstate, claim prevention, and an ade- 
quate supply of railroad equipment. It 
has also been found desirable to co- 
operate with other similar organizations, 
both local and national and active mem- 
bership is maintained in many of these 
other organizations. 

“Appearances have been made before 
committees of Congress and the state 
legislature on behalf of the paper in- 
dustry as well as in support of the rail- 
roads in particular instances. The latter 
includes proposed legislation both state 
and national affecting the operation and 
service of the railroads which would be 
costly to them and inimical to the best 
interest of the railroads. The associa- 
tion has also on many occasions sup- 
ported the railroads in cases before the 
Interstate Commerce Commission. 

“The association maintains active 
membership in the National Industrial 
Traffic League, the shippers advisory 
board, and is also represented on the 
traffic committee of the American Paper 
and Pulp Association and the Wisconsin 
Manufacturers’ Association. There are 
others of lesser importance. 


Setup of Association 


“All matters of policy and the basic 
philosophy underlying the association's 
activities with respect to rate matters, 
including rules and service, have been 
with the approval and frequently under 
the direction of the executive committee 
which is composed of executive officers 
of member companies. This executive 
approval and direction of matters relat- 
ing to transportation, it is believed, has 
been the principal reason why the asso- 
ciation has been and is held in such high 
esteem in railroad, shipper and legisla- 
tive circles. 

“Due to the responsibility placed upon 
the executive committee, there was cre- 
ated within the organization a traffic 
committee which is composed of the 
traffic managers serving the individud 
members. The duties of this committe 
are to analyze problems pertaining t 
transportation which affect the industry 
and submit their findings and recom- 
mendations to the executive committee 
for action. The formation of this com- 
mittee has proven to be wise and pru- 
dent as it has taken from the executive 
committee the arduous task of studying 
and analyzing the many details and ef- 
fect of rate proposals. In addition, it pro- 
vides a mass of basic information fo 
the guidance of the executive committee 
in connection with all transportation 
matters. 

“The traffic committee serves the ad 
ditional purpose of coordinating the ac- 
tivities of the individual mills in col 
nection with specific traffic problems 
which has had the effect of avoiding 
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of O. S. & D. Control and Freight Claim 
Procedure.” 


The company says the guide contains 
170 subjects and costs $25 a copy. Six 
additional copies will be furnished to the 
purchaser of one at $12.50 each, accord- 
ing to the announcement. Copies may be 
obtained from the firm—Room 214, 127 
West Seventh Street, Charlotte 2, N.C. 


General Expressways Names 


Sales-Traffic Vice-President 


H. Roy Kersbergen, formerly vice- 
president and director of sales for 
Watson Brothers Transportation Co., 
has been appointed 
vice-president and 
director of traffic 
and sales for 
General Express- 
ways System, with 
headquarters in the 
company’s Chicago 
home office. 

The announce- 
ment was made by 
John Ruan, chair- 
man of the board 
of directors, and 
William Wolfe, 
president of Gen- 
eral Expressways. 


Mr. Kersbergen’s experience covers 28 
years in the trucking industry with 
carriers in the midwest and on the west 
coast, according to the announcement. 
As vice-president of General Express- 
ways, Mr. Kershbergen has overall 
direction of sales and traffic in the 
company’s 15,000-mile operation be- 
tween points in Iowa and the eastern 
seaboard. 


H. R. Kersbergen 


Air Gains, Problems Shown 


In ‘Facts and Figures’ Book 


The 1958 edition of “Facts and Fig- 
ures,” published by the Air Transport 
Association of* America, says 1957 was a 
record-breaking year in terms of traf- 
fic and revenues for the scheduled United 
States airlines but that they were hit by 
mounting operating expenses, to cut the 
year’s profits to a little more than $42 
million, which the book says was the 
lowest level since 1950. 


The 32-page booklet, described as the 
“standard reference of United States 
scheduled air transportation,” says the 
scheduled airlines carried 49,339,000 pas- 
sengers a total of 31,243,100,000 passenger 
miles last year. It added that the air- 
lines hauled 160,689,000 ton-miles of 
mail and 507,678,000 ton-miles of freight, 
with revenue ton-miles totaling 4,032,- 
263,000, a gain of 143 per cent over 
1956. 

In the introduction, Stuart G. Tipton, 
president of the A. T. A. of A., said that 
although jet aircraft would begin regular 
service this year, the phrase “jet revolu- 
tion” was no longer appropriate because 
“the advent of the jets will not find the 
industry unprepared.” 

“Rather,” he said, “it will be the logi- 
cal climax of studies that began years 
ago, long before the first jet prototype 
took to the air. The equipment has been 





studied for a total of hundreds of thous- 
ands of man-hours. Not only has the 
plane been placed under the most de- 
tailed scrutiny, the airlines have also 
examined all the supporting facilities 
that will be needed when the planes go 
into service.” 


He said that by taking the lead in the 
expansion made possible by the jets, the 
airlines are “carrying out the national 
policy so clearly set forth by Congress 
in the civil aeronautics act of 1938. 

“Government now must do its part,” 
he said..“‘The real character of the air- 
lines’ dramatic advance in technology 
must be recognized as must the national 
interest in their success. The wisdom of 
measures affecting the airlines should 
be judged against this standard.” 

The A. T. A. of A. added about the 
booklet: 


“*Facts and Figures’ describes the de- 
creasing dependence on government aid. 
In 1938, the airlines received 14.1 per 
cent of their revenues from the govern- 
ment in the form of mail service pay 
and 27.9 per cent from public service 
revenues, or subsidy. By 1957, the depend- 
ence had dwindled to the point where 
only 3.1 per cent of revenues came from 
mail service and only 1.9 per cent from 
subsidy. 

“The public service revenues are used 
for the development of helicopter service 
and national interest routes in Alaska, 
Hawaii and Latin America. 


“Since 1938, the domestic trunk lines’ 
average revenue per passenger mile has 
increased only 1.9 per cent while the con- 
sumer price index has risen 97.7 per 
cent. 

“Faced with a financial squeeze that 
imperils their ability to finance the $2 
billion order for new equipment, the 
trunk lines are seeking fare increases 
ranging from 12 to 17 per cent. Early 
in 1958, the Civil Aeronautics Board 
granted an emergency increase of 4 per 
cent with a $1 service charge per ticket. 

“The inadequacy of this increase can 
be seen from the trunk lines’ estimate 
that their profit margin for 1958 will be 
only .2.61 per cent, ‘a long way down 
from the 4.6 per cent of 1956 or the 7 
per cent of 1952.’ 


“The earnings decline has affected not 
only the domestic trunk. lines but the 
entire industry as well. The rate of re- 
turn on investment for the airlines dipped 
from 10.9 per cent in 1952 to 5.1 for 1957. 
Profit margins fell off also, going from 
5.3 per cent in 1952 to a dangerously low 
level of 2.0 for 1957.” 


Truckers Hear Magnuson 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, was the 
main speaker at the thirty-sixth annual 
convention of the Washington Motor 
Transport Association, held May 4, 5 and 
6 in the Hotel Chinook, Yakima, Wash. 
The senator spoke May 5 at a luncheon. 
More than 300 persons attended the 
convention. 


British Firm to Build Railvan 


The Chesapeake & Ohio Railway has 
announced that it has reached agree- 
ment with a British company to build 
the Railvan, the combination vehicle for 
carrying freight on both highways and 
rails, and that modified Railvans will be 


TRAFFIC Wort 


put in use on the British National Rail. 
way system. 

The contract, according to the C. & O, 
provides for the licensing of its Railvan 
patents to the Pressed Steel Co., Ltd, 
and for the exchange of test data and 
research information with the railway, 


C. of C. Opposes Exemption 


Of Processed Farm Products 


The Chamber of Commerce of the 
United States has taken a stand that 
the transportation of commercially proc- 
essed farm products should no longer be 
exempt from economic regulation by the 
Interstate Commerce Commission. 

Acting on a policy declaration made 
by the chamber membership at the 
forty-sixth annual meeting, held April 27 
through 30 in Washington, D.C., the 
chamber said it had sent a letter ex- 
pressing its views to Representative Har- 
ris, of Arkansas, chairman of the House 
interstate and foreign commerce com- 
mittee. 

The chamber said its declaration 
asked that the agricultural exemption 
not apply to transport of commercially 
processed farm products in which the 
initial owner—farmer, nurseryman o 
fisherman—had no “direct interest.” The 
declaration also said the C. of C. favored 
continuation of the current exemptions 
except for unprocessed farm products. 

The chamber said it also adopted pol- 
icy declarations asserting the chamber’ 
recommendation that the federal excise 
taxes on transportation be repealed and 
its opposition to the use of the highway 
trust fund to pay the administrative ex- 
penses of federal agencies other than 
the Bureau of Public Roads. 

Robert S. Macfarlane, president of the 
Northern Pacific Railway, was elected a 
director of the chamber, to represent 
transportation and communications. 


Tank Truck Carriers, Inc., 


Elects Wilsey President 


Lester A. Wilsey, president of Indian- 
head Truck Line, Inc., St. Paul, wai 
elected president of the National Tanti 
Truck Carriers, Inc., on May 1, the las 
day of the three-day annual convention 
held at Boca Raton, Fla. 

The approximately 350 members in at 
tendance adopted a number of safety 
and engineering recommendations, voted 
to sponsor again a technical school this 
year and heard a talk by W. Y. Blanning, 
director of the Bureau of Motor Carries 
of the Interstate Commerce Commission. 

Mr. Blanning suggested elimination @ 
the “narrow” commodity descriptions 
contained in the Commission’s motd 
carrier operating authorities. He said 
the change “would require a'measure of 
statesmanship on the part of the in 
dustry and possibly a broader view 
self-interest on the part of individual 
members to shape the industry nearer 1 
your heart’s desire.” 


L. A. Odom, chairman of the board of 
Associated Petroleum Carriers, Int, 
Spartanburg, S. C., was elected first vict- 
president. Other officers elected are: 

W. E. Johnson, executive vice-presi- 
dent of the Rogers Cartage Co., Chicag?, 
central vice-president; W. G. Lystél, 
vice-president of R. B. “Dick” Wilsol, 
Inc., Denver, western vice-president; 
Willard L. Lemmon, president of Lem 
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mon Transport Co., Inc., Marion, Va., re- 
elected treasurer, and C. Austin Suther- 
land, reelected managing director. 


Fruehauf Says Truckers ¥ 
Bear Double Road Burden 


“Pay before you go” rather than “pay 
as you go” is the term given to the na- 
tion’s highway construction program by 
Roy Fruehauf, president of the Frue- 
hauf Trailer Co. 

“This program,” he said at a recent 
meeting of the company’s stockholders, 
“was started on a ‘pay as you go basis.’ 
Actually, it is not ‘pay as you go,’ it’s 
‘pay before you go.’” 

He said the trucking industry had 
been paying for the new road system 
since the middle of 1956 and he said 
the slow initial progress on the new 
roads, along with increased taxes for 
new roads, was making the trucking 
industry bear the heavy costs of grow- 
ing highway congestion on the old 
roads. 

“Until very recently,” he said, “it has 
appeared that this double burden might 
be extended over an even-longer period. 
Costs of acquiring real estate and of 
building highways have already in- 
creased by about 30 per cent over the 
estimates of two years ago. 

“As a result, the highway taxes paid by 
our customers cannot finance as much 
new mileage each year, and there has 
been talk of extending the construction 
time from 13 years, as _ originally 
planned, to 20 years. 

“It is therefore a source of tremendous 
reassurance that the President of the 
United States has recently signed the 
congressional bill to provide $1.8 billion 
of additional federal and state money for 
highway building. .. .” 


Probe of Air Line Strike 
Requested by 25 Senators 


Twenty-five senators from western 
states have addressed a letter to Presi- 
dent Eisenhower asking that he appoint 
a presidential emergency board to take 
jurisdiction in a strike by pilots which 
has idled all Western Air Lines planes 
since February 21. 

The letter referred to the refusal of 
the National Mediation Board to request 
the appointment of such a board by 
the President, because the board said 
the positions taken by the airline and 
the Air Line Pilots Association involving 
Wages, rules and working conditions were 
“irreconcilable” and that further settle- 
ment attempts would be futile (T.W., 
March 1, p. 84). 

“We are most concerned,” said the 
senators, “with the suspension of this 
vital transportation service to the im- 
portant communities in our states. The 
economic impact of this disruption of 
necessary passenger, 
service is a most serious matter.” 

The White House on May 7 said it had 
no announcement to make about any 
possible action by the President. 

Senators signing the letter were Hay- 
den and Goldwater, of Arizona; Dwor- 
shak and Church, of Idaho; Hruska and 
Curtis, of Nebraska; Mundt and Case, of 
South Daktoa; Barrett and O’Mahoney, 
of Wyoming; Knowland and Kuchel, of 
California; Thye and Humphrey, of 
Minnesota; Malone and Bible, of Nevada; 
Watkins and Bennett, of Utah; Allott 





cargo and mail ‘ 


and Carroll, of Colorado; Murray and 
Mansfield, of Montana; Morse and Neu- 
berger, of Oregon, and Jackson, of Wash- 
ington. 


Short Lines Regional Meeting 


Members of the American Short Line 
Railroad Association in the Western 
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Region will hold a two-day meeting June 
5 and 6 at the Pere Marquette hotel in 
Peoria, Ill., V. M. Bushman, of Green 
Bay, Wis., western regional vice-presi- 
dent, has announced. Mr. Bushman said 
that the Caterpillar Tractor Co. was co- 
operating on arrangements for the meet- 
ing and that a tour of the Caterpillar 
factory would be one feature of the pro- 
gram. 


Legislative News 


Rails Testify That They Agree Generally 
With Purposes of Loan Guarantee Bill 


However, Most Witnesses Before House Subcommittee Urge That 
Harris Measure Be Boosted From 90 to 100 Per Cent Guarantee. 


All Emphasize the Need of Other 


Five railroad spokesmen told a 
House subcommittee on May 6 that 
they generally were in agreement 
with the purposes of H.R. 11527, a 
bill which would provide a temporary 
loan assistance program for common 
carriers subject to the interstate 
commerce act to help them finance 
improvements and developments. 


However, most of them, as did an 
executive of a life insurance company, 
said they would prefer that the bill be 
amended to provide for guarantees of 100 
per cent of unpaid principal and interest 
of approved loans rather than the pro- 
posed 90 per cent guarantee. 

Heard that day by the transportation 
and communications subcommittee of the 
House interstate and foreign commerce 
committee were Alfred E. Perlman, pres- 
ident of the New York Central System; 
Walter R. Grant, vice-president—finance 
of the Central; Daniel P. Loomis, presi- 
dent of the Association of American Rail- 
roads; James M. Symes, president of the 
Pennsylvania Railroad; Patrick B. Mc- 
Ginnis, president of the Boston & Maine 
Railroad, and Lee P. Stack, financial 
vice-president of the John Hancock 
Mutual Life Insurance Co. 

The subcommittee previously had 
heard the views of Sinclair Weeks, Sec- 
retary of Commerce, and Howard G. 
Freas, chairman of the Interstate Com- 
merce Commission (T.W., May 3, pp. 23 
and 24). The hearing continued May 7 
and was to run the remainder of the 
week. 


Rapid Aid Urged 


Mr. Perlman told the subcommittee 
that “all railroad executives” believed 
that general remedial legislation was 
imperative for the railrodds and he 
mentioned that the official position of 
the A.A.R. was for a program of the 
most rapid financial aid possible. 


“These might be called emergency 
loans,” Mr. Pearlman said, “and the nec- 
essity for such loans increases with the 
slowly continuing decline of carloadings 
plus the rise in railroad wages. 

“All railroads realize that the inter- 
dependence of the industry is such that 
the need of one is to a great extent the 


Remedial Legislation, as Well. 


need of all, so that, as I see it, we are 
really talking about two different kinds of 
financial assistance to the industry gen- 
erally: Emergency assistance and longer- 
term assistance. It seems to me that the 
bill under discussion falls more in the 
latter category. 

“The reason for this is that those 
roads in an emergency condition have 
so cut back their expenditures that the 
categories of expenditures described in 
the bill may be insufficient to permit 
them to qualify for aid thereunder. 

“As a longer-term program, I have 
personally nothing but commendation for 
the bill, with some technical com- 
ments... .” 

He promised that if the Central re- 
ceived some of the money it would take 
up a program resulting in increased 
employment, particularly in its now- 
closed car shops, and in the purchase 
of materials going into additions and 
betterments. 

“I know that nothing would have a 
sharper and quicker effect on our econ- 
omy,” he said, “than to bring the rail- 
roads back in the market again.” 


In answer to questions by various 
members of the subcommittee, Mr. Perl- 
man repeated several times that the 
greatest “drag” on the Central was that 
it could not effect abandonments of 
many unprofitable segments. 


“We are not allowed to run our busi- 
ness like any other,” he told Representa- 
tive Rogers, of Texas. “We are still 
treated like a monopoly, though we aren’t 
one any more. We can’t get increases 
from state bodies. We are told that a 
railroad can’t make a profit in passen- 
gers, so they won’t give us increases. 
Until this is cured this bill is just a shot 
of adrenalin for a dying man.” 


Grant Suggest Changes . 

Mr. Grant asked that the bill be al- 
tered to provide 100 per cent guarantees 
and he also urged lengthening of the 
provision terminating authority to guar- 
antee loans at the close of March 31, 
1959. 

“Since only 10 months remain to that 
date and in consideration of the neces- 
sary time in some instances to complete 
the preparations for and engineering of 
capital projects,” Mr. Grant said, “it 
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might be advisable to extend the au- 
thority for a longer period. 

“There have been suggestions made 
that such authority should extend to 
December 31, 1960, or June 30, 1961. I 
think the longer period would be help- 
ful. With the minor changes suggested, 
it is my opinion that this bill will be of 
material assistance in this emergency.” 

Queried by the chairman of the sub- 
committee and the parent committee, 
Representative Harris, of Arkansas, Mr. 
Grant said the Central “would see no 
need for this emergency legislation if 
the L.C.C. were given authority to O.K. 
intrastate abandonments.” 


‘Substantial Help’ Foreseen 

Mr. Loomis testified that the loan 
guarantees would offer “substantial 
help” to the railroad industry in its pres- 
ent condition, but he too urged that such 
guarantees be boosted te 100 rather than 
90 per cent. 

The president of the A.A.R. said that 
H.R. 11527 would cover loans for capital 
improvements only and therefore would 
not help the railroads in need of money 
to meet current operating expenses. He 
asked that it be broadened to include 
these other purposes. 

He, as did most of the other witnesses, 
supplied figures purporting to show the 
“deteriorating” financial condition of 


most of the railroad industry. He said 
that in the 12 months ended in March, 
the Class I roads had net income of $603 
million and a rate of return on net in- 
vestment of 2.88 per cent, compared with 
$927,122,011 and 4.22 per cent, respec- 


tively, in 1955. 


Symes: ‘Limited Help’ 


Mr. Symes praised the objectives of 
the bill as “commendable,” but he said 
the loans would be helpful “only under 
very limited circumstances.” 

“Tt [the bill] certainly would not make 
available to railroads in immediate need 
of cash any prospect of financial assist- 
ance,” he said. “The same would be 
true where the need relates to working 
capital deficiences and accumulations of 
deferred maintenance in the property. 
Unfortunately, to the extent that the 
bill would make capital funds available 
to railroads which cannot obtain it now 
from private sources, it would have the 
further effect of requiring many reason- 
ably sound railroads to obtain guarantees 
on new loans. 

“The result might well be that more 
railroads would have to use loans under 
this bill than would otherwise want to 
do so.” 

Calling for full guarantee of the loans, 
Mr. Symes said: 

“The guarantee would extend to only 
90 per cent of the unpaid principal of 
any loan, thus making the lender sub- 
ject to the risk of loss on 10 per cent of 
any loan which is not fully secured. 

“Tt provides for government guarantee 
of loans negotiated with non-govern- 
ment sources, thus making it inapplica- 
ble as a practical matter to some of the 
immediate financial needs. . . . Private 
lenders, even with a government guaran- 
tee of 90 per cent, would be unwilling 
in many circumstances to make loans 
for many needs... .” 


In ‘Emergency’ Now 
Mr. McGinnis said he was appearing 


in behalf of his own railroad and for the 
New York, New Haven & Hartford; the 


Delaware, Lackawanna & Western; the 
Erie; the Central of New Jersey; the 
Lehigh Valley, and the New York, Sus- 
quehanna & Western, all seven of which, 
he said, “are operating in a state of 
emergency now and they are in need 
of financial assistance now.” 

“In my opinion,” he said, “long before 
this Congress could possibly meet next 
year and pass emergency legislation for 
the railroads that do not need it now, 
they too would be in the emergency po- 
sition and it might be too late for any 
escape hatch to be on the books next 
year.” 

As for the bill under consideration, he 
stated that it would not help any of the 
seven lines he represented. Of its pos- 
sible effects on them, he said the bill 
“will not delay bankruptcy one day, or 
one hour. or one week.” 

“I do not believe money should be 
loaned to any one unless you think you 
are going to get it back, whether it is by 
the government or whether it is by the 
insurance companies or the savings 
banks,” he said. “We [members of the 
A.A.R.] agree, and the rest of the rail- 
roads in the south and west agree, that 
the financial bill, standing by itself, is 
no solution to the problem, that it must 
be tied in with the other provisions. 

“But in my opinion, if we do not help 
the shaky carriers now it will be too late 
to help them next year.” 


Lending Institution View 


Mr. Stack said that few lending in- 
stitutions were even considering loans to 
railroads. As ways to help the roads, he 
suggested complete guarantee of loans, 
made for short periods, and for repeal 
of the federal taxes on transportation. 

“Except for the diminishing and in- 
creasingly more difficult market for 
equipment obligations, few lending in- 
stitutions will today consider railroad 
loans,” he told the congressmen. “The 
securities purchased by these institutions 
are confined to those of a very small 
group of carriers which still enjoys some 
credit. 

“The Congress should incorporate in 
any legislation provisions enabling the 
railroads to either borrow directly from 
the government or by means of loans 
fully guaranteed by the government. Of 
the two methods, I should vastly favor 
the latter. 


“I think you should only consider 
absolute guarantees by the federal gov- 
ernment. A partial guarantee or a quali- 
fied one will seriously impair the salabil- 
ity of a loan. These loans should and I 
hope will be for short periods; perhaps 
10 years, but in no event over 15 years.” 


Sen. Wiley Asks More Money 


For Work on Lakes Channels 


An increase from $23% million to $30 
million in the authorization for fiscal 
1959 for construction work on the Great 
Lakes connecting channels and con- 
tingent areas has been urged by Senator 
Wiley, of Wisconsin. 

In letters to the chairmen of the pub- 
lic works subcommittees of the appropria- 
tions committees of the Senate and 
House, Senator Wiley called the $30 mil- 
lion an “absolute necessity.” He added: 

“As you know, the Corps of Engineers 
had indicated that it can economically 
expend $27% million for work on the 
connecting channels. In addition, nego- 
tiations are under way with Canada for 
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construction work by the United States 
on the alternate cutoff at the southeast 
bend in the St. Claire River—an integra] 
part of the connecting channels construc- 
tion. The expenditure for such work igs 
estimated to be about $2-plus million 
annually. 

“Thus, all in all, I believe that we can 
justify a $29% or $30 million appropria- 
tion for fiscal 1959 for work on the chan- 
nels and on the cutoff in the St. Claire 
River—properly earmarked, of course, 
in anticipation of a ‘go-ahead’ for US, 
work on the cutoff. 

“To complete the channels by the orig- 
inal target date of 1962, these addi- 
tional funds are definitely necessary, 
If sufficient money is not provided, work 
on the connecting channels may be 
dragged out until 1963 or 1964... .” 


Sen. Potter Protests Limit 
On Voyages for Subsidies 


Senator Potter, of Michigan, has pro- 
tested what he termed a “freeze-out” 
of Great Lakes ship operators from the 
1959 federal subsidy program. 

In a letter to Maurice H. Stans, direc- 
tor of the Bureau of the Budget, the 
senator said he objected to the new 
budget’s limit of 2,000 voyages eligible 
for operating-differential subsidies. He 
said the limit would block efforts of 
Great Lakes carriers to meet foreign 
competition for the heavy trade expected 
to develop on the St. Lawrence Seaway. 

“In my judgment,” Senator Potter 
said, “the budget limitation is ill-advised 
and discriminatory. Certainly it was 
not the intent of Congress, in approving 
operating-differential subsidies to help 
U.S. lines compete with foreign lines, to 
shut out an important segment of Amer- 
ica’s shipping economy. 

“I urge that you make a substantial 
revision upward of the number of allow- 
able subsidized voyages with the provi- 
sion that not less than 134 such voyages 
shall be for Great Lakes ports. In addi- 
tion, I recommend that a supplemental 
request be made for sufficient funds to 
cover the additional voyages permitted.” 

He said applications were pending for 
2,613 subsidized voyages, 134 of which 
would be on the Great Lakes. He said 
the Maritime Administration had deter- 
mined that from 134 to 176 sailings a 
year between Great Lakes and foreign 
ports were essential in the public in- 
terest. 

Senator Potter told the budget directo! 
that another $30 million would be re: 
quired to take care of sufficient sailing! 
in the Great Lakes trades. 


The same figure was suggested by Joht 
J. O’Connor, counsel for Isbrandtsen Co, 
Inc., which has applied for a subsidy in 
the Great Lakes trades. 


More Sailings Required 


Appearing before the subcommittee on 
commerce and related agencies of tht 
House appropriations committee, Mr 
o’Connor said that present requirements 
called for from 2,300 to 2,600 voyages t 
take care of pending applications fot 
operating-differential subsidies. He sai 
that the proposed limitation to 2,00 
subsidized sailings for the coming yeal 
would confine subsidy payments to tht 
15 companies presently subsidized, an# 
would make them the “chosen instru 
ments” of the subsidy program. 


As of January, when the budget figure 
were announced, the attorney said, the 
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proposed limit of 2,000 sailings would 
leave only 103 additional sailings avail- 
able, because at that time 1,897 sailings 
were being subsidized. Since then, he said, 
the Federal Maritime Board had ap- 
proved subsidies “involving a consider- 
able number of sailings, thus reducing 
that figure of 103 to probably 30, a point 
where it will be completely inadequate to 
meet even a small portion of the pend- 
ing applications, many of which may be 
processed before the meeting of the 
Eighty-sixth Congress in January, 1959.” 


Mr. O’Connor asserted that, to meet 
new operations to and from the Great 
Lakes when the St. Lawrence Seaway 
opened in April, 1959, would involve 
about 100 sailings. He added that “even 
that number is far greater than those 
available.” He observed that the Bureau 
of the Budget had stated that its esti- 
mates did not include any amounts for 
pending subsidy applications, for pres- 
ently non-subsidized operators, nor for 
pending applications for additional serv- 
ice by operators now holding subsidy 
contracts. 


Numerous Witnesses Oppose 
Bill Aimed at Restricting 
‘Buy-and-Sell’ Trucking 


All but one witness registered op- 
position to the proposed legislation 
under consideration as the trans- 
portation and communications sub- 
committee of the House interstate 
and foreign commerce committee 
concluded its hearing April 29 and 
May 1 on H.R. 5825, a bill to bring 
under. I.C.C. economic regulation all 
for-hire interstate motor carriers not 
now specifically exempt from such 
regulation. 


Five witnesses had been heard pre- 
viously by the subcommittee, which 
opened the hearing April 28 (T.W., May 
3, p. 50). 


In the hearing on April 29 there was 
testimony by Harry O. Mathews, general 
manager of transportation for Armour 
& Co., speaking for the National In- 
dustrial Traffic League, and George P. 
Shuler, assistant vice-president and gen- 
eral traffic manager of Oscar Mayer & 
Co., speaking for the [Illinois Territory 
Industrial Traffic League and the traffic 
committee of the Wisconsin Manufac- 
turers Association. Both opposed enact- 
ment of the bill. 


For ‘Primary Business Test’ 


Mr. Mathews lauded the Commission 
for its current investigation of the so- 
called “buy-and-sell” carriage and said 
the League feared “that if the law is 
changed .. . we will be back in court 
again as we were in the Brooks and 
other cases similar to that.” The League 
subscribed instead to use of the primary 
business test philosophy for determining 
the status of carriers, Mr. Mathews 
said, adding: 

“The primary business test as is now 
stated is correct and we feel that the law 
as now stated can be enforced .. .” 


Mr. Shuler endorsed the views of Mr. 
Mathews and said that “the private 


carriage that is taking the business away 
from the for-hire carriage could not 
exist if proper treatment was given to 
the exempt agricultural commodities.” 

On May 1 the subcommittee heard 
these witnesses: 

Jerome H. Heckman, assistant general 
counsel, and Vincent O’Donnell, man- 
aging director of the Private Carrier 
Conference, Inc.; William H. Ott, gen- 
eral traffic manager of the Kraft foods 
division of the National Dairy Products 
Corp.; Charles A. Washer, traffic man- 
ager of the American Retail Federation; 
Robert J. McBride, executive director 
of the Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc.; Frazor T. Edmondson, chair- 
man of the legislative committee, and 
William A. Quinlan, special counsel of 
the Private Truck Council of America, 
Inc., and Joseph W. Creed, counsel for 
the American Bakers Association. Only 
Mr. McBride spoke in favor of H.R. 5825. 

Mr. Heckman, who appeared also for 
the National Truck Leasing System and 
the Car and Truck Rental & Leasing 
Association, said passage of the bill would 
curtail the right of shippers to select 
the best transportation. 


A ‘Strike’ at Freedom 


“The only real object, in our opinion,” 
he said, “is to strike out at private car- 
riage and the American shipper’s tradi- 
tional freedom of choice in selecting the 
mode of transportation best tailored to 
his needs and the ultimate goal of mov- 
ing consumer goods to the marketplace.” 

H.R. 5825, Mr. Ott said, would jeopar- 
dize the continuation of the dairy in- 
dustry’s usage of private truck opera- 
tions, which, he said, often were the best 
suited to the industry’s needs. He ap- 
peared as chairman of the transporta- 
tion subcommittee of the Dairy Industry 
Committee. 

Similar opposition came from Mr. 
Washer, who said that the American 
Retail Federation “is fearful that the 
result, though unintended, might be 
detrimental to some legitimate opera- 
tions.” 

Many of the same arguments in op- 
position were expressed by Messrs. Ed- 
mondson and Quinlan. Then, Mr. Creed 
took the stand only to say that the bak- 
ery group “concurs 100 per cent” with 
their statements. 

Mr. McBride endorsed the bill, which 
would amend section 203(a) (17) of the 
interstate commerce act, as the Commis- 
sion requested in its recomendation No. 
2 in its seventy-first annual report. 

Mr. McBride said that of the 10 million 
to 11 million trucks in operation only 
about 15 per cent were under jurisdiction 
of the Commission. Most of the other 
85 per cent, he said, were operating 
legally, but he added that “thousands” 
were conducting illegal operations and 
thus should be put under I.C.C. control. 


“These illegal for-hire operations,” 
he told the subcommittee, “are depriv- 
ing the railroads and the for-hire motor 
carriers of millions of dollars of freight 
revenue annually ... Bona fide carriers 
cannot possibly be harmed by its enact- 
ment.” 


Change in Aeronautics Act 


The Civil Aeronautics Board has asked 
Congress to amend section 1006 of the 
civil aeronautics act of 1938, as amended, 
in order to “(1) assure for the Civil 
Aeronautics Board independent partici- 
pation and representation in court pro- 
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ceedings; (2) to provide for review of 
nonhearing board determinations in the 
courts of appeals, and (3) clarify present 
provisions concerning the time for seek- 
ing judicial review.” With its letter to 


Congress, the board enclosed a draft 
of the proposed legislation. 


House Committee Receives 
Varied Views on Bills to 


License Ocean Forwarders 


Differing views from the industry 
and government on six measures to 
provide a statutory licensing system 
for foreign ocean freight forwarders 
and brokers were heard April 29 and 
30 and May 1 and 2 by a special sub- 
committee on ocean freight forward- 
ers of the House committee on mer- 
chant marine and fisheries. 


Testimony was taken on these bills: 

H.R. 474—To repeal section 217 of the 
merchant marine act of 1936, as amend- 
ed, which authorizes Congress to co- 
ordinate the functions and facilities of 
public and private agencies engaged in 
forwarding and similar servicing of 
waterborne export foreign commerce. 

H.R. 479—To amend the shipping act 
of 1916, as amended to provide for the 
licensing of foreign freight forwarders, 

H.R. 480—To amend section 16 of the 
1916 act to provide for licensing inde- 
pendent foreign freight forwarders. 

H.R. 6808—To amend the 1916 act to 
provide for licensing independent foreign 
forwarders. 

H.R. 8382 and 10427—To amend the 
1916 act to license independent foreign 
forwarders. 


F.M.B. Chairman Heard 


Clarence G. Morse, chairman of the 
Federal Maritime Board, said he believed 
it would be in the public interest to es- 
tablish an effective licensing system for 
forwarders and he said he favored the 
general objectives of H.R. 8382. How- 
ever, he said he was opposed to the bill 
as worded and would rather have no 
legislation at all than H.R. 8382 without 
amendment. 

“We have five serious Objections to the 
bill,” he said, listing them as follows: 

“(1) It would authorize carriers to pay 
brokers to forwarders for ‘any service 
rendered by the forwarder and con- 
sidered by the carrier to be of benefit, 
This is directly contrary to several de- 
cisions of the Federal Maritime Board 
defining brokerage as ‘compensation for 
securing cargo for the vessel’... . 

“(2) It prohibits carriers from agree- 
ing to limit brokerage below 1% pet? 
cent. ... 


“(3) It confers grandfather 
upon all present forwarders... . 

“(4) It establishes a judicial review 
procedure different from that applicable 
to other sections of the shipping act, 
| oe 

“(5) It establishes an administrative 
procedure before the board at variance 
with that for other quasi-judicial func- 
tions of the board under the shipping 
act, 1916, and the administrative pro- 
cedure act.” 

He said the board had proposed 
amendments to the bill embodying lan- 
guage to correct the stated objections. 

Similar objections to H.R. 8382 and the 
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THE CITY THAT DIDN'T EXIST A MONTH AGO 


Every 30 days the U.S. adds as many new Americans as 
live in Norfolk, Va.—creating brand-new wants and 
needs which must be satisfied. 


What does this mean to you? It means greater opportu- 
nities than ever before—in all fields. Home construction 
is expected to double by 1975. Power companies plan to 
increase output 250% in the next 20 years to provide 
the power for scores of new labor-saving devices. Cloth- 
ing suppliers predict a one-third increase in 7 years. 


With 11,000 new citizen-consumers born every day, 
there’s a new wave of opportunity coming. 


7 BIG REASONS FOR CONFIDENCE IN AMERICA’S FUTURE 


1. More people ... Four million babies yearly. U.S. popula- 
tion has doubled in last 50 years! And our prosperity 
curve has always followed our population curve. 


2. More jobs ... Though employment in some areas has fallen 
off, there are 15 million more jobs than in 1939—and there 
will be 22 million more in 1975 than today. 


3. More income . . . Family income after taxes is at an all- 
time high of $5300—is expected to pass $7000 by 1975. 


4. More production . . . U.S. production doubles every 20 
years. We will require millions more people to make, sell 
and distribute our products. 


. More savings . . . Individual savings are at highest level 
ever—$340 billion—a record amount available for spend- 
ing. 

. More research . . . $10 billion spent each year will pay off 
in more jobs, better living, whole new industries. 


. More needs .. . In the next few years we will need $500 
billion worth of schools, highways, homes, durable equip- 
ment. Meeting these needs will create new opportunities 
for everyone, 


Add them up and you have the makings of another big up- 
swing. Wise planners, builders and buyers will act now to 
get ready for it. 


FREE! Send for this new 24-page illus- Your 
trated booklet, “Your Great Future ina Great Future 
Growing America.” Every American ae 
should know these facts. Drop a card to- | “ite Americ 
day to: ADVERTISING COUNCIL, Box 10, 

Midtown Station, New York 18, N. Y. 


(This space contributed as a public service by this magazine, 
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identical bill, H.R. 10427, were expressed 
by Howard G. Seymour, president of the 
New York Foreign Freight Forwarders 
and Brokers Association, Inc.; M. J. Mc- 
Carty, of the Pacific Coast Customs and 
Freight Brokers Association; Henry E. 
Schurig, president of the Texas Ocean 
Freight Forwarders Association; Joseph 
A. Sinclair, director of the world trade 
and transportation department of the 
Commerce and Industry Association of 
New York, Inc.; A. C. Cocke, vice-presi- 
dent of the Lykes Bros. Steamship Co., 
who testified in behalf of five Gulf con- 
ferences; Tom Killefer, for the Pacific 
Westbound Conference; R. F. Burley, 
chairman of the Latin American Steam- 
ship Conferences, Pacific Coast, and 
John F. McArt, chairman of the Pacific- 
Coast-European Conference. 
Endorsement of the two bills, which 
received most of the attention at the 
hearing, was given by Martin A. Kerner, 
president of the Customs Brokers and 
Forwarders Association of America. 


Bill Would Authorize Study 
Of U.S.-Private Competition 


Establishment of a Commission on 
Government Competition With Private 
Enterprise is called for in a bill intro- 
duced by Representative Gwinn, of New 
York. 

The bill (H.R. 12339) would authorize 
the commission to “study and investigate 
the scope and nature of all activities of 
the government of the United States in 
conducting business-type activities and 
engaging in any professional, commercial, 
financial or industrial enterprise where 
such activities and enterprises compete 
with activities and enterprises carried on 
for profit by private persons, with a 
view to determining what changes 
therein, or termination thereof, are nec- 
essary in the public interest.” 


Proposal Made to Remove 
D.C. Airport Cost Ceiling 


A bill introduced by Representative 
Harris, of Arkansas, would remove from 
a 1950 act the limitation on the amount 
authorized to be appropriated for the 
construction of a new public airport in 
or near the District of Columbia. The 
bill is H.R. 12311. 

The bill would authorize the appropri- 
ation of “such sum as may be necessary” 
for the airport. 


In January, President Eisenhower rec- 
ommended to Congress that a second 
commercial airport for the capital area 
be located at Chantilly, Va., about 27.5 
miles west of Washington (T.W., Jan. 
18, p. 36). He estimated the cost at 
from $50 million to $60 million. 


Rail Adjustment Board Funds 


Included in a bill for “urgent defi- 
ciency appropriations,” reported to the 
Senate on May 6 by the committee on 
appropriations, is a provision for trans- 
fer of $20,000 of fiscal year 1958 appro- 
priations to the National Mediation 
Board to be added to the $155,000 pro- 
vided for referees of the National Rail- 
road Adjustment Board for compensa- 
tion and expenses, bringing the total to 
$175,000. 

The $20,000 to be transferred would 


Here is a practical and economical, college level home- 


study course in transportation and traffic management, de- 
signed to give maximum training in minimum time—at the 
least expense. The course is equally suited for beginners 
wishing both basic background and advanced training; for 
traffic students with basic background but wishing advanced 
training; and for those already employed in the field wish- 


ing to review all or a portion of the principles. 


Tue course is based on the authoritative four-volume “Trans- 
portation and Traffic Management”, by William J. Knorst, 
Dean, College of Advanced Traffic, and includes 32 Practical 
Problem Projects worked from a set of four Tariff Work- 


‘ books. The eight written examinations, 91 sets of theory 


questions and 32 practical problem projects are analyzed, 
corrected, graded and commented on by a faculty of com- 
petent, experienced traffic men. 


Your inquiry will bring .full details by return mail. 


College of Advanced Traffic 


22 West Madison Street © Chicago 2, Illinois 


Mr. A, E. Berendt, Registrar 
College of Advanced Traffic 
22 West Madison Street 
Chicago 2, Illinois 


Dear Mr. Berendt: 


Please send me complete information about [] The streamlined Home-Study Course 
in Transportation and Traffic Management [] The regular, full-length Home-Study 
Course (G.I. Approved). 1 understand that this request places me under no 
obligation whatsoever, and that no salesmen will call. 


ee 
Address 


ee 


(J Check here if you are a veteran entitled to educational benefits under 
P.L. 550, 82nd Congress. 





The Mississippi River kept being 
discovered for about 275 years. 
Never has anything so great been 
discovered so slowly. 

In the warm spring of 1541, 
Hernando DeSoto became the 
first white man to view it. On 
the world scene, Michelangelo 
was in his prime. Martin Luther 
had five more years to live. 
William Shakespeare had not yet 
been born. 

DeSoto saw The River, died, 
and was buried on its banks. 
And more than 130 years would 
pass before another white man 
came to look at it. 

By 1673, New York City was 
growing, William Penn had 
founded his colony, and Harvard 
University was a going concern. 
It was then that a merchant and 
a priest— Joliet and Marquette 
—traveled about 300 
miles of the River. 

And behind them came 





















UBL 


UNION BARGE LINE ¢ PITTSBURGH 22, PA. 


THE SLOWEST DISCOVERY 


LaSalle, commissioned by Louis 
XIV to seek a short-cut to China. 
He, in 1682, became the first to 
sail its length—from the Great 
Lakes to the Gulf. 

But before the world’s might- 
iest highway was to have any 
real commerce, seven kings would 
rule England, the United States 
would become a nation, and the 
France that LaSalle knew would 
have cruinbled. 

Commerce did finally come to 
The River. America’s Inland 
Waterway was to become the 
nation’s best method of ship- 
ment to a vast area. It is today. 

You, too, can discover the 
Mississippi. It doesn’t go directly 
to China, but it does go to a vast 
marketplace. Let UBL show you 
how your product can be shipped 
inexpensively, promptly, safely, 
throughout the heartland 
of America. Write for 
Bulletin 1801. 


ALL-CARGO FLIGHTS 


EACH DAY, EACH WAY 


70 EUROPE . . . connecting 
NEAR EAST, FAR EAST 





SEABOARD s WESTERN 


THE ALL-CARGO AIRLINE 


Daily AIRTRADER Super Constellation Flights. .. 


Greatest SPEED... CAPACITY. 


. » DEPENDABILITY. 


For rates and information call your Freight 
Forwarder or Seaboard & Western Airlines. 80 Broad 

St., New York 4, N. Y.—WHitehall 3-1500; Idlewild AIR 
International Airport, Bldg. 82, New York, N. Y.— 
OLympia 6-5880; 1001 Connecticut Ave., N. W., 
Washington 6, D. C.—Republic 7-1430. We 
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come from N.M.B. funds for salaries and 
expenses and arbitration and emergency 
boards. 


Repeal of Transport Taxes, 
Help for Rails Generally 


Urged in Senate House 


Repeal of the excise taxes on trans- 
portation continues to gain support 
in Congress, and other legislative 
proposals, to help railroads generally, 
also are gaining adherents there. 


Statements calling for repeal of the 
levies were made in the last week by 
Senators Langer, of North Dakota, and 
Neuberger, of Oregon, and by Repre- 
sentative Poff, of Virginia. Méessrs, 
Langer and Poff also made pleas for 
action to assist the railroads. 

Senator Langer told the Senate on 
May 5 that he favored giving the rail- 
roads greater freedom to price their 
services, to discontinue unprofitable serv- 
ices and to enter other forms of trans- 
portation. 

“If the worsening railroad circum- 
stances were the carriers’ own fault,” 
he said, “I would not urge that we take 
action on their behalf, but would consider 
them the unfortunate victims of change 


and progress in this dynamic coun- 
UN vg: go 


Would Simplify Regulation 

“I do not suggest ending regulation, 
but I do suggest that we simplify it. If 
the railroads are indeed at an ultimate 
crisis, let us give them the ultimate 
chance to work out their own future. Let 
us strike some of the shackles from them. 
Let us put an end to destructive taxa- 
tion of our essential common carriers.” 

Senator Neuberger on April 30 said he 
had long urged that the first of all 
federal taxes to be eliminated should be 
those on transportation, which he labeled 
as regressive and discriminatory. 

“T have been delighted,” he said, “with 
the push now being given to the repeal 
of the federal transportation excise by 
the surface transportation subcommit- 
tee of the committee on interstate and 
foreign commerce... .” 

This is what Representative Poff told 
the House on May 5, after first giving 
the background of the taxes: 


“Now that the wartime transporta- 
tion crisis is gone, the justification for 
these taxes is gone. 


“As I have already stated publicly, 
and as I have said in all of my cor- 
respondence since the legislation was first 
introduced, I favored the repeal of these 
taxes under the conviction that repeal 
would stimulate business, relieve the un- 
employment problem, eventually increase 
government revenue and help to stabi- 
lize the transportation industry which is 
so vital to America’s welfare, both in 
peacetime and wartime.” 


Concern Over Railroads’ ‘Plight’ 

Representative Dent, of Pennsylvania, 
made a statement in the appendix of 
the Congressional Record of April 30, 
in which he decried the current “plight” 
of the railroads. 


“One of the quickest and surest ways 
to get the national economy back on its 
feet,” he said, “is to permit the rail- 
roads—our second-largest industry—to 
earn the money they need to call back 
furloughed employes and buy the bil- 
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lions of dollars worth of materials they 
need to rehabilitate their plants and 
equipment.” 


Wabash, Missouri Pacific 


Senator Smathers, of Florida, inserted 
in the Record of May 1 a letter sent 
him by A. K. Atkinson, president of the 
Wabash Railroad Co., and Russell L. 
Dearmont, president of the Missouri Pa- 
cific Railroad Co. 

They said they were disappointed in 
the railroad legislation proposed by the 
Administration, which, they said, “was 
so limited in its scope” (T.W., April 26, 
p. 25). 

“In our opinion,” they said, “there is 
no excuse to withhold approval of re- 
peal of the excise tax to await develop- 
ment of a general tax revision pro- 
gram... 


“We want to urge you to press upon 
your associates in the United States Sen- 
ate the importance of enacting a bal- 
anced program now to save our industry. 
We believe that not only the railroads 
but our whole economy will get a great 
lift by such farsighted action.” 


House Bills Would Speed 


Write-Offs of Investments 


Two bills introduced in the House are 
identical to S. 3718, a bill introduced 
earlier by Senator Capehart, to create 
new jobs and stimulate business in the 
next. 18 months by allowing more rapid 
depreciation of property constructed or 
acquired in 1958 or 1959. The bills carry 
reference to the transportation industry, 


saying it would be one field to bene- 
fit. 

The new bills (H.R. 12273 and 12316), 
which would amend the internal revenue 
code of 1954, were introduced by Repre- 
sentatives O’Konski, of Wisconsin, and 
Scudder, of California, respectively. 

Another bill (H.R. 12275), introduced 
by Representative Schwengel, of Iowa, 
would amend the code of 1954 to pro- 
vide for rapid amortization of depreci- 
able property acquired by small busi- 
nesses. 


G.A.O., Carriers Endorse 
Time Limit on U.S. Actions 


For Recovering Overcharges 


Unanimity of opinion favoring leg- 
islation to set a limitation period on 
actions involving recovery of over- 
payments to carriers for transporta- 
tion of property and persons for the 
federal government was expressed 
by all witnesses in a hearing April 
30 and May 1 before the transporta- 
tion and communications subcom- 
mittee of the House interstate and 
foreign commerce committee. 

The hearing was on two House bills, 


H.R. 8742 and 8743, and a bill already 
passed by the Senate, S. 377. 

The bills would amend the Interstate 
Commerce Act so that a _ two-year 
statutory period of limitation on actions 
for the recovery of damages or over- 


55 


charges would apply to shipments in- 
volving the government and the car- 
riers in substantially the same fashion 
as applied to commercial shippers and 
carriers, and would amend section 322 
of the transportation act of 1940 so as 
to limit to a period of three years from 
time of payment. The time within which 
the government could recover, by de- 
duction from the amounts sought to be 
collected by the carriers, such amounts 
as the government might deem to be 
excessive, after audits of the freight 
bills. 


Position of G.A.O. 


The initial witness was Edwin L. 
Fisher, general counsel of the General 
Accounting Office. He was accompanied 
by James A. McDonnell, associate director 
of the transportation division of the 
G.A.O. 

Mr. Fisher said that the G.A.O. favored 
enactment of the bill, but that it recom- 
mended that the bills be changed to 
provide that six years rather than three 
be allowed on deduction collection action 
by the government. 

“Presently,” he said, “there exists no 
statutory bar as to the time within which 
the United States must proceed in order 
to effect recovery of transportation over- 
payments, whether by deductions or ac- 
tions at law, and the present bills, while 
granting us three years within which to 
effect collections by deductions, would 
limit to two years after date of payment 
the period within which the United States 
could institute actions at law and pro- 
ceedings before the Interstate Com- 
merce Commission. 

ws . It would appear that for the 
better protection of the government’s in- 





Why it Pays to Specify 
Your Interchange Routing 


The interchange routing you specify can be a most decisive 
factor in the speed and safety with which your cross 
country shipments arrive at destination—for the fastest line 
haul service can be completely wasted if your cars are side- 
tracked in a congested switching district. That’s why it’s 
always sound planning to route your transcontinental ship- 
ments via the Peoria Gateway and the P. U. Ry., where 
fast and reliable interchange between 15 line haul carriers 
is a round-the-clock and round-the-calendar business. 


SWITCHING CHARGES ABSORBED BETWEEN: 
Midland Ry.; Chicago & North Western Ry.; Gulf, Mobile & Ohio RR.; 
Illinois Central RR.; Nickel Plate Road; New York Central System; 
Pennsylvania RR.; Atchison, Topeka & Santa Fe Ry.; Chicago, Burling- 
ton & Quincy RR.; Chicago, Rock Island & Pacific Ry.; Illinois Terminal 
RR.; Federal Barge Lines, Inc.; Minneapolis & St. Louis Ry.; Peoria 
Terminal RR.; Toledo, Peoria & Western RR. 


Chicago & Illinois 









Peoria and Pekin Union Railway Company 
L. R. BARNEWOLT, General Agent 





PEORIA, ILLINOIS 
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2N0 MORNING DELIVERY 


GREAT LAKES TO THE GULF 


GATEWAYS TO 
WORLD MARKETS . .. 
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Most modern, efficient p facili ies 
—closest tothe industrial-midwest. 
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Gulf, Mobile & Ohio 


A NEW CONCEPT 


IN TRANSPORTATION 


The relationship TIME has with its 
interline carriers represents an im- 
portant new concept in transporta- 
tion which is very important to you. 


TIME accepts total responsibility 
for its interlines...for they are 


chosen for complete reliability on 
every operational level...never on 
the basis of freight trading. 


Through close coordination, ship- 
ment after shipment is delivered on 
Schedule to principal cities in 
35 states. 


T.1.M.E. 


INCORPORATED 
GENERAL OFFICES: P.O. BOX 1120, LUBBOCK, TExas 


the scheduled transcontinental motor carrier 











terest any statutory bar for filing suits 
in the courts or complaints in the In- 
terstate Commerce Commission should 
cover a time period not less than three 
years, as now proposed to be granted the 
United States for effecting deductions, 
since we would be compelled to act on the 
basis of a two-year rather than a three- 
year cycle in,our auditing operations as 
to transportation accounts. 

“The two-year and the three-year 
limiting provisions in the proposed 
amendments are inconsistent, and it is 
our view that since it is the purpose of 
the proposed legislation to limit to three 
years the right of the United States to 
effect collection of overcharges a lesser 
period should not be made available 
within which to file suits in collection 
proceedings.” 

C. E. Walker, of Columbus, Ga., a 
lawyer and a member of the Southern 
Traffic League, appeared briefly to ask 
that the subcommittee incorporate in 
its report a finding to the effect “that it 
would be inconsistent with the sense of 
Congress to prosecute now against these 
small truck lines claims covering govern- 
ment shipments that were transported 
more than 10 years ago.” 


Supported by A.T.A. 

The position of the American Truck- 
ing Associations, Inc., was expressed by 
Edgar Watkins, who appeared also for 
the National Motor Freight Traffic As- 
sociation, of which he is general counsel. 
He was accompanied by James F. Fort, 
assistant to the general counsel of the 
A.T.A. 

“We think it only fair,” said Mr. 
Watkins, “that there be some time limi- 
tation. ... In view of the volume of gov- 
ernment traffic, a two-year limitation on 
deductions might be too short to permit 
full consideration by the General Ac- 
counting Office and discussion between 
it and the carrier before deductions were 
made. 

“We therefore support the imposition 
of a three-year period of limitations on 
the General Accounting Office.” 

Giles Morrow, president and general 
counsel of the Freight Forwarders In- 
stitute, criticized the practice of col- 
lections being made by the government 
many years after the shipment. 

“There is no reason,” he stated, “why 
the government, as the largest single 
shipper in the United States, should be 
treated either more favorably or less 
favorably than any other shipper in the 
matter of overcharge and undercharge 
claims. 


“Under prevailing practices the gov- 
ernment makes deductions from carriers’ 
current bills to satisfy claims on ship- 
ments that moved as many as 10 or more 
years in the past.” 


Comments by A.A.R. 


The Association of American Railroads 
was represented by its general attorney, 
Harry J. Breithaupt, Jr., who said the 
association generaly favored, with a few 
minor changes, the aims and objectives 
of the bills. 


“The right of the government to de- 
duct from carriers’ bills on account of 
previous overpayment of transportation 
charges is not limited as to time, a cir- 
cumstance that has resulted in great 
inconvenience and expense and, in many 
instances, injustice to the carriers,” Mr. 
Breithaupt said. 

“The proposed requirement that de- 
ductions for excess payments be made 
within 3 years is a most desirable one. 

“It would have the beneficial effect of 
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requiring the audit of carriers’ bills op 
@ more-current basis and would result 
in the adjustment of transportation 
charges to a correct basis within a more 
reasonable time after the performance 
of the service.” 

Representative Harris, of Arkansas, 
chairman of the subcommittee and the 
parent committee, noted that he had re. 
ceived communications from the Bureay 
of the Budget and the Commission rec. 
ommending enactment of the legislation, 
He termed as “adverse” a communica- 
tion from the Comptroller General. 


Missouri Transport Museum 
Boosted as ‘Hall of Fame’ 


A concurrent resolution (H. Con. Res, 
320) introduced in the House by Repre- 
sentative Curtis, of Missouri, calls on 
Congress to recognize the “National 
Museum of Transport” in St. Louis 
County, Mo., as the national transporta- 
tion depository and transportation’s “Hall 
of Fame.” 

The resolution says the museum was 
incorporated in 1946, and “now possesses 
the nation’s largest and most compre- 
hensive public collection of historic rail- 
road, city transit and highway equipment, 
including 22 locomotives, steam, electric 
and diesel, and in its program of develop- 
ment will similarly have waterway and 
commercial air transport representatia 
in the future.” 


Representative Curtis said the museum 
had more than 79,000 visitors in 1957, and 
had received “substantial support” from 
the transportation and allied industrie, 
from the community in general, from or- 
ganized labor and from the public. 


Bill, Butler Says, Would 
Aid Shipbuilding in U.S. 


The amendment of Title XI (federal 
ship mortgage insurance) of the mer- 
chant marine act of 1936 with a view to 
making U.S. government mortgages and 
insurance guarantees available to for- 
eign-flag ships built and repaired in 
American shipyards is proposed in a bill 
(S. 3742) introduced by Senator Butler, 
of Maryland. 


In a statement, Senator Butler said: 


“Adoption of the amendment by Con- 
gress would provide the stimulus for ex 
tensive foreign ship construction and 
overhaul in this country that would ms 
terially enhance the economic health of 
our shipbuilding industry.” 


Senate Group Sets Hearing 


On Bills for Superliners 


A hearing on bills to authorize the 
construction and sale by the Federil 
Maritime Board of two superliner pas- 
senger vessels will be held May 13 by the 
subcommittee on merchant marine and 
fisheries of the Senate interstate and 
foreign commerce committee, it has 
been announced by the chairman of both 
groups, Senator Magnuson, of Washing- 
ton. 

H.R. 11451 would authorize the build- 
ing of one vessel equivalent to the SS 
“United States” for operation in the 
north Atlantic, and one vessel for usé 
on essential trade routes in the Pacific 
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Ocean. This bill was passed on April 29 
py the House (T.W., May 3, p. 81). The 
hearing will take up that bill and a sim- 
ilar one in the Senate, S. 3519. 


Rail Retirees Face Loss 


Of Benefits—Smathers 


The passage of two pending bills which 
would provide more liberal benefits to 
persons receiving railroad retirement 
benefits has been urged by Senator 
Smathers, of Florida. 

Speaking in the Senate on May 1 he 
said he deemed it essential that Con- 
gress pass S. 1313, a bill which would 
provide more liberal benefits, and H.R. 
5551, which would permit active em- 
ployes to exclude from taxable income 
taxes imposed on them under the so- 
cial security rail retirement and civil 
service retirement systems. 

He told the Senate: 

“Today fewer employes making con- 
tributions to the fund places in jeopardy 
the benefit payments being made to 
those already on the retirement rolls. 
These are retirees who had every right 
to rely on the security which this fund 
would give to them in their declining 
years... 

“Facing a problem of losing these ben- 
efits would have disastrous consequences 
not only on these elderly citizens but 
on the economic life of the communities 
in which they live. Yet this is exactly 
what will happen if railroad employ- 
ment continues on the decline. 

“It is essential, therefore, that the 
actuarial stability of the railroad retire- 
ment fund be assured. Additional in- 
come to this fund is necessary to ac- 
complish this purpose.” 





Airways Board Appropriation 
President Eisenhower on May 5 sent 





to Congress an amendment to the budget | 


for fiscal 1959 cutting the appropriation 
for the Airways Modernization Board by 
$685,000, which, he said, reflected savings 


in the estimates of the cost of rehabili- | 


tating and equipping the Naval Air Sta- 
tion at Atlantic City, N.J., for use by the 
board as an experimental center. The 
request for the board for the fiscal year 
thus became $34,315,000. 


Statistics 


Rail Tonnage in Canada 
ls Trailing 1957 by 8.3% 


Cars of revenue freight loaded on 
Canadian railroads from January 1 to 
April 21 this year totaled 1,021,511, a de- 
cline of 8.3 per cent from the 1,114,244 
Cars loaded in the corresponding period 
of last year, according to the Dominion 
Bureau of Statistics. 

In the seven-day period ended April 
21 the number of cars loaded rose 13.2 
per cent, to 69,331 from the 61.262 in the 
Same period of 1957, which included the 
Easter holiday. 

Commodities registering the greatest 
increase in the seven-day period were 
wheat and other grain, 6,206 cars (versus 
3,032 in 1957); grain products, 2,516 
(1,813); gasoline, 3,100 (2,020); building 
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MOVING TIPS FOR TRAFFIC MANAGERS: 


Mayflower’s Pioneer Experience Solves 
Problems of Plant Removals 


Fortunately this kind of an assignment doesn’t come your way very 
often. But when it does, “know-how” on how to arrange the moving of 
so many families to the new plant site can be a lifesaver. Mayflower has 
that “know-how” for you. It has been acquired through extensive 
actual experience in handling many complete removals of personnel for 
industry and government, including the largest industrial move on 
record! Whether you have many families to move or just a few, May- 
flower planning, facilities, and expert personnel can save your com- 
pany time and money. Yes, and they’ll make each individual move 
easy and safe for your people, too. 


AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS 
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STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 





The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 





field who wish to advance to executive status. 





Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 
courteous attention. 


ACADEMY OF 
ADVANCED 
TRAFFIC 


New York—Philadelphia 






) — 


address in- 
Academy of Advanced Traffic Saanee aren residents, ow ott 


Academy of Adva Traffic, 
Market St. Natl. Bank Bidg., Market & Juniper 


| 

| 

63 Vesey Street | 
Sts., Philadelphia 7) | 
| 

| 

| 


New York 7, N.Y. 


Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


Name 





Address 





City 
ATW \ 
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Zone State 
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sand, gravel and crushed stone, 3% 

(2,584); lumber, timber and plywog 1 
3,845 (3,025); fertilizers, 1,576 (99% 

scrap and waste metals, chemicals age @ @ @ | 
acids, N.O.S., and miscellaneous carloas 
commodities, 6,578 (5,077), and merchap 
dise, L.C.L., 12,962 (11,775). Northwe: 


Commodities carried in less volumg 
in the most recent seven-day period wer To Trans 
coal, 2,142 (3,186) ; copper ores and cm# The Tran: 
centrates, copper-nickel ores and con§ western Uni 
centrates, aluminium ore and concen§ appointment 
trates, and non-ferrous ores and cop-§ director of 
centrates, N.OS., 2,969 (3,530), and crude} yr. Ferguso: 
gypsum and “other” mine produets) of the logist 
non-metallic, 2,022 (2,760). Cars receivyeig gorp., Sante 
from connections decreased 15.3 per cent§ at the sai 
from 31,516 to 26,696. nounced the 


In the eastern division, loadings rog§ Lund as ass 
9.2 per cent, from 41,831 to 45,660, and inf tation in th 
the west loadings went up 21.8 per cent§ tive Septem 
from 19,431 to 23,671. Receipts from con-§ in economic 
nections in the east were down 179§ consin. 
per cent, from 27,782 to 22,805. In the 
west they were up 4.2 per cent, from 
3,734 to 3,891. Santa Fe 

For the year through April 21, the 
number of cars received from conne.| Four-year 
tions declined from 525,282 to 457,431, or| high school 































12.9 per cent. employes of 
been award 
tion, a non. 

° : . by the rail 

Puerto Rico Air Passenger Rist | ‘winners ; 


Passenger traffic through the Interna-j Topeka, Ke 
tional Airport at San Juan, Puerto Rico) chitect; Ste 
totaled 81,801 in March as compared with} Tex., Whos 
76,119 in March of 1957, a gain of 7 per| Gerald Wa 
cent, according to Eduardo Garcia, ex-| Whose fat! 
ecutive director of the Puerto Rico Ports 
Authority. Cargo movements went dow 


19 per cent, from 3,389,933 to 2,844) 
pounds. Se] 


Carload Waybill Studies 
The Commission has issued, as infor an¢ 
mation, two carload waybill studies pre- 
pared by its Bureau of Transport Eog@ @ @ © 
nomics and Statistics. One of the studies 
statement TC-3, Carload Waybill Statis- New U.S 
tics, 1956, is entitled “Territorial Distribu- , 
tion of Carloads for Each Commodityj Moller ¢ 
Class by Type of Car” and is based om York City, 
a 1 per cent sample of carload termim- Line, has 
tions in 1956. The other study, stale beginning 
ment MB-6, Carload Waybill Statistis) pune’ 
; : : ed Sta 
1956, is entitled “Mileage Block Progr and on to 
sions—Traffic and Revenue by Col} Maersk”, 1 
modity Groups and Classes” and is al} monthly ; 
based on a 1 per cent sample of termina} loading at 
tions in 1956. cargo at ¢ 
proceed t 
pete, - 
Z ‘ nama 
Railroad Freight Car Supply — } dischargin 
The U.S. railroads reported an averagt ore 
daily surplus of 129,836 freight cars alll,” ‘nic 
an average daily shortage of 36 freigl} ptween 
cars for the week ended April 26, COM§ Pacific co 
pared with a surplus of 131,617 cars am 
shortage of five cars, on an average dail) 
basis, for the week ended April 19, «New Cc 
cording to the car service division @ 4 now 
the Association of American Railroads. f for jand- 
The surplus in the latest period handling, 
composed of 39,617 plain box cars, 2 United C: 
auto box, 27,036 gondola, 45,278 hoppe uth Af 
(includes 2,486 covered), 8,132 stock, 244 “TSS: _ 
flat, 5,525 refrigerator and 1,843 miscé] | ne 
larieous cars. The shortage was mae United Cc: 
up of 18 plain box, 4 stock and 14 misce Ros thre 
laneous cars. 
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Education 


Northwestern Names Two 


“To Transportation Posts 


The Transportation Center at North- 
western University has announced the 
appointment of Allen R. Ferguson as 


“i director of research, effective May 1. 


Mr. Ferguson formerly was acting chief 
of the logistics department of the Rand 
Corp., Santa Monica, Calif. 


At the same time, the university an- 
nounced the appointment of David E. 
Lund as assistant professor of transpor- 
tation in the School of Business, effec- 
tive September 1. He is an instructor 
in economics at the University of Wis- 
consin. 


Santa Fe Awards Scholarships 


Four-year college scholarships to five 
high school seniors whose fathers are 
employes of the Santa Fe Railway have 
been awarded by the Santa Fe Founda- 
tion, a non-profit corporation sponsored 
by the railroad, it has announced. 

Winners are Neal Richard Wagner, of 
Topeka, Kan., whose father is an ar- 
chitect; Stanley Earl Hayes, of Temple, 
Tex., whose father is a _ caller-clerk; 
Gerald Wayne Nolty, of Hoover, Tex., 
whose father is a _ section foreman; 






Services 


New U.S.-African Service 


Moller Steamship Co., Inc., of New 
York City, general agent for the Maersk 
Line, has announced that the line is 
beginning a new service with monthly 
sailings from west African ports to 
United States Atlantic and Pacific ports, 
and on to the Far East. The “Hartvig 
Maersk”, which will inagurate the new 


and is a} monthly service, is scheduled to start 


of termina} loading at Matadi on June 13, take on 
cargo at other west African ports, and 
proceed to United States east coast 
ports, and sail thereafter via the 
Panama Canal to west coast ports for 
upply discharging of west African cargo, 
| an averagt acording to the Moller company. It 
ae coms On stid that the initial sailing would mark 
. - the first such regular direct service 
f 36 frei between west African and the USS. 
ril 26, COME Pacific coast. 
517 cars an 
verage daily 
\pril 19, «§ New Container Goes to Sea 
division @ 4 new aluminum container, designed 
Railroads. § for land-sea-air, door-to-door materials 
. period handling, has been put into service by 
ox cars, %@ United Cargo Corp., on the New York to 
5,278 hoppy South Africa run of the States Marine 
2 stock, 24% Wnes, the American Car & Foundry Di- 
1.843 mised vision, A.C.F. Industries, Inc., manufac- 
e was mad wrer of the new unit, has announced. 
nd 14 misce United Cargo reported a 25 per cent sav- 


ings through the elimination of conven- 


James Cary Puckett, Jr., whose father is 
an electrician, and Marian Jean Amos, 
of Amarillo, Tex., whose father is a clerk 
in the general manager’s office. 


Consolidated Freightways 
Awards 24 Scholarships 


College scholarships of $500 each were 
awarded May 6 by Consolidated Freight- 
ways, Inc., to 24 future teachers, J. L. S. 
Snead, president of the company, an- 
nounced. 

He said the “Highway to Learning” 
scholarships were awarded to high school 
seniors planning to teach and living in 
terminal cities of Consolidated, its divi- 
sions or subsidiaries. In addition to the 
$500 scholarships, the company con- 
tributes $250 cash grants to private in- 
stitutions attended by any of the win- 
ners. This year, 11 students plan to 
attend private institutions. 


Chippewa Awards Scholarships 


Chippewa Motor Freight, Inc., has 
announced the award of two $500 
scholarships for use at any accredited 
college or university. The winners were 
William M. Meilahn, of Chetek, Wis., and 
Frank Charles Vojtik, of Fairchild, Wis. 


and Products 


tional cargo handling and high damage 
resistance the manufacturer said. The 
company initially purchased 101 of the 
units and the first regular service utiliz- 
ing the 500 cubic-foot container was: 
inaugurated with the recent sailing of 
the “Contantsia” of the States Marine 
Lines on its South African service. The 
unit contained delicate “hi-fi” and 
photographic equipment and required no 
packing other than standard factory car- 
tons because of rigid construction of the 
container, the American Car and Foundry 
Division stated. 


Irish Air Lines Serves New York 


Trish Air Lines has announced that 
on April 28 it began “all-economy fare” 
service between New York and Shannon 
and Dublin, which it says, makes it the 
fifteenth trans-Atlantic airline to serve 
“New York. At present the line is filying 
thrice weekly in each direction. On 
June 1, it says, it will increase flights 
to four a week in either direction. 


Farley Building in Los Angeles 


Farley Brothers Moving & Storage, 
Inc., has begun construction of a $165,- 
000 furniture depository in Los Angeles, 
completion of which is set for July 10. 
The company says the building is de- 
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“BIG ENOUGH TO 
SERVE YOU... 


SMALL ENOUGH 
TO KNOW YOU” 


Common Carrier Division of 
Ryder System 


Great Southern Trucking Co. 
P.O. Box 2408, Jacksonville, Fla. 


T.S.C. Motor Freight Lines 
P.O. Box 2625, Houston, Texas 


Ryder Tank Line 
P.O. Box 457, Greensboro, N.C. 


OW 


do shippers know when 





cars cross Illinois? T. P. 


‘a & W. sends a passing 
“Ty report from Peoria. 
VY 





Om PRACT 
PEE RCT EL 






































60 


signed to incorporate the latest tech- 
niques in furniture storage and that the 
one-story, 18,000-square-foot warehouse 
will have a 25-foot net inside ceiling 
height, allowing 450,000 cubic feet of 
storage area. 


Port of Oakland Planning 


Terminal for Chemicals 


The Oakland (Calif.) Board of Port 
Commissioners has authorized nego- 
tiations with the McGuire Chemical Co., 
of Oakland, for a 20-year lease of its 
Seventh Street pier and 200,000 square 
feet of open area adjacent to the pier 
for the establishment of a complete 
deep-water chemical terminal, described 
as the first of its kind. 

Plans for the development in the port 
of Oakland outer harbor call for the 
removal by McGuire Chemical of all 
its operations from its present facility on 
Forty-Seventh avenue, where only rail 
shipments can be received, to the new 
integrated center in the outer harbor, 
according to W. J. McGuire, president. 
In the new location both rail and water 
shipments can be received and all pro- 
cessing and packaging operations can 
be centralized, he says. 

The port of Oakland was planning to 
invest about $111,000 in modifications 
to the pier and about $50,000 for dock 
repairs and dredging, and McGuire 
would spend $200,000 to move from its 
present location and to install initially 
40 tanks of from 10,000 to 50,000 gallon 
capacity, the port agency said. 


New Ship Service to Far East 





Barber Steamship Lines, Inc., of New York City, 
has announced the entry into the Barber Line 
Far East Service of the new M.S. ‘Turandot,’ and 
says that after loading at Hampton Roads (Va.) 
on May 21, at Baltimore on May 22, at Philadel- 
phia on May 23, sailing from New York City on 
May 29 and stopping at Newport News two days 
later and at Charleston, S.C., on June 2, the 
vessel will depart for Manila, Hongkong and 
Osaka via Los Angeles and San Francisco. The 
Barber Line says that the ‘Turandot’ is the second 
of three new sister ships to enter its service. Its 
deadweight capacity is 10,700 tons and its bale 
measurement is 587,780 cubic feet, including 
refrigerated capacity of 26,070 cubic feet. 


Folder on ‘PS-4’ Cars 


An illustrated folder describing its 
“PS-4” all-purpose flat car has been 
circulated by the Pullman-Standard Car 
Manufacturing Co. The folder shows the 
cars in use and describes the benefits to 
shippers. 


Personal News 


Glen B. Miller, formerly traffic man- 
ager of Crucible Steel Co., of America, 
has been appointed to the position of di- 
rector of traffic, 
with headquarters 
at Pittsburgh. He 
succeeds Henry H. 
Pratt, general traffic 
manager, who re- 
tired, effective May 
1, after 41 years 
of service with Cru- 
cible. Mr. Miller 
joined the company 
in 1922 as a rate 
clerk, advanced 
through various 
traffic department 
assignments, and 
was appointed traffic manager in 1956. 
Previously, he had been employed in traf- 
fic work with the Pennsylvania Railroad. 
He is a member of the Traffic Club of 
Pittsburgh, Delta Nu Alpha Transporta- 
tion Fraternity, Inc., the Allegheny Ship- 
pers Advisory Board and the National In- 
dustrial Traffic League. Mr. Pratt joined 
Crucible in 1917 as chief rate clerk, was 
appointed assistant general traffic man- 
ager in 1921 and the folowing year was 
made general traffic manager with head- 
quarters in New York City. He is a mem- 





G. B. Miller 


ber of the Association of Interstate Com- 
merce Commission Practitioners, The Na- 
tional Industrial Traffic League, The 
American Iron and Steel Institute, the 
National Freight Traffic Association, the 
Traffic Club of Pittsburgh and the 
Traffic Club of New York. He is also a 
member of the executive commitee of 
the Allegheny Shippers Advisory Board 
and the executive committee of the At- 
lantic States Shippers Advisory Board, 
of which he is also past president. Dur- 
ing World War II he served on the in- 
dustry advisory committee of the War 
Production Board. 


Appointment of Joel L. Potter as traf- 
fic manager for the Tuloma Gas Prod- 
ucts Co., of Tulsa, Okla, a nationwide 
marketer and dis- 
tributor of LP-gas, 
has been an- 
nounced ‘by R. A. 
Carter, president. 
Mr. Potter was for- 
merly supervisor of 
the company’s traf- 
fic department. Be- 
fore joining the 
company in June of 
1954, he was assist- 
ant. traffic super- 
visor for the Pan 
American Petro- 
leum Corp., of 
Tulsa. Mr. Potter’s headquarters will be 
in Tulsa. 





J. L. Potter 
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Leader Iron Works, Inc., of Decatur, 
Ill., a division of the Standard Stee] 
Corp., of Los Angeles, has announced 
the appointment of 
John Robert Dalton 
as traffic manager, 
Mr. Dalton, who was 
formerly in the 
traffic department 
of the Caterpillar 
Tractor Co., at its 
Decatur plant, suc- 
ceeds the late C, 
B. Irish, who had 
served with the 
company for the 
last 46 years. Mr. 
Dalton attended 
Millikin University 
and is a member of the Transportation 
Club of Decatur. Leader Iron Works is 
a fabricator of heavy industrial equip- 
ment for the food, chemical, pharmaceu- 
tical and petroleum processing indus- 
tries. 


J. R. Dalton 


F. I. Schaeffer, assistant traffic man- 
ager for the last four years of Keashey 
& Mattison Co., manufacturer of asbes- 
tos and magnesia 
products, has been 
promoted to traf- 
fic manager of the 
company, with 
headquarters at its 
Santa Clara, Calif,., 
plant, succeeding 
A, G. Jeffers, who 
recently retired, 
Harold R. Candy, 
general traffic 
manager, has an- 
nounced. A native 
of San Francisco, 
Mr. Schaeffer is a 
graduate of San Jose State College and 
has completed a two-year course in traf- 
fic and transportation. 





F. 1. Schaeffer 

















United Vintners, Inc., of San Fran- 
cisco, has announced the appointment 
of Robert M. Ivie, of Santa Clara, to the 
newly-created pdéi- 
tion of traffic mai- 
ager. He will 
up a traffic dep: 
ment to coordi 
and control t 
port and distri 
tion of United Vit 
ners production #f 
California wing 
the Company a 
nounced. Mr. Ife 
was formerly a & 
search assistant 
Stanford Unive 
sity School of B 
ness where he graduated in 1957. Ear 
he received a degree of bachelor of al 
from Washington and Jefferson Colle 
in Pennsylvania. ) 


CARRIERS 


Rail—— 


The Northern Pacific Railway has a 
nounced the retirement on May 1,@ 
F. J. Horner, assistant chief of labor 
lations, after more than 48 years of seit 
ice’ with the company. Also annou 
were the appointments of J. B. Klass 
and C. B. Wolf as assistant to the ch 





R. M. Ivie 
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a ® Youre looking at more than a million dollars’ And railroads can keep on improving services 

ant, suc- worth of diesel locomotives — part of the 4% and reducing costs — if the money or credit for 

ao billion dollars’ worth put into service by the rail- further improvements can be found. But that 

ith the roads since World War II. These new locomo- means earnings — and railroad earnings are 

= S tives — and nearly 10 billion dollars’ worth of sharply reduced by outdated public policies 

tended other improvements — have made for better which favor competing forms of transportation. 

sorte service, greater efficiency and lower costs. They So, the nation is denied some of the bene- 

Works is have been a leading counterweapon in the rail- fits of continued railroad progress — and you 

al equip- roads’ fight against the inflationary forces of lose, too. 

armaceu- ; ; ; : : 

g indus- higher wages, prices, taxes and other costs. Be- In your interest — in the interest of everyone 
cause of such improvements, postwar increases in America — railroads should be permitted to 

ffic_man- in railroad rates have been much less than compete on equal terms. They ask no more; 

ae would otherwise have been necessary. they should have no less. 
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America moves ahead 
with the railroads... 
your basic transportation 
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FREIGHT 


Regular use reduces costly warehousing. 
Lowers inventories . . . capital investment. 
Cuts packing and handling costs . . . loss 
from breakage, pilferage. Call TWA today. 


All TWA flights carry Air Mail, 
Air Freight and—in the U.S.— TW 
Air Express TRANS WORLD AIRLINES 
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of labor relations, and G. J. McGuire 
and N. A. Steiner as labor relations as- 
sistants. Mr. Horner joined the Northern 
Pacific in 1910 in the operating depart- 
ment and was named assistant chief 
of labor relations in 1945 after serving 
as supervisor of wages. Mr. Klassen 
joined the N.P. in 1934 and held several 
positions in the labor relations depart- 
ment before he became supervisor of 
wages in 1954. Mr. Wolf has been with 
the railroad for 38 years and served as 
trainmaster at Duluth and assistant su- 
perintendent of the Yellowstone division 
at Glendive, Mont., before becoming 
supervisor of wages at St. Paul in 1955. 


The Central of Georgia Railway Co. has 
announced the appointment of E. J. 
McCaffrey, former assistant freight 
traffic manager, as 
freight traffic man- 
ager at Savannah, 
Ga. He succeeds Al- 
len W. Sanders who 
retired, effective 
May 1, after 48 
years of service 
with the railroad. 
E. E. Brown has 
been appointed as- 
sistant freight 
traffic manager at 
Savannah. Other 
appointments to 
traffic positions at 
Savannah have been announced as fol- 
lows: A. D. Humphrey, general freight 
agent; C. J. Toshach, assistant general 
freight agent; E. M. Cook, assistant gen- 
eral freight agent; J. D. Hinley, assistant 
to general freight agent, and L. E. Ward, 
assistant to general freight agent. The 
company has also announced the ap- 
pointment of T. Watson Cowan as super- 
intendent of station operations to suc- 
ceed Charles Woods who has retired 
after 43 years of railroad service. 





E. J. McCaffrey 


The Georgia & Florida Railroad has 
announced the appointment of J. B. Dun- 
can, Jr., as assistant freight manager, 
rates and divisions, at Augusta, Ga. 


Henry F. McCarthy, president of Sea- 
train Lines, Inc., before he joined the 
New York Central Railroad Co. last No- 
vember as assistant vice-president—pur- 
chases, has been appointed by the 
Central to the position of vice-presi- 
dent—purchases and stores, Alfred 
E. Perlman, president, has announced. 
He succeeds Allan L. Prentice who is 
retiring after 44 years with the road. 
Prior to joining Seatrain in 1950, where 
he rose from vice-president to president, 
Mr. McCarthy was vice-president—traf- 
fic of the New Haven Railroad. He served 
earlier with the Baltimore & Ohio, St. 
Louis Southwestern and Boston & Maine 
railroads and with Northeast Airlines. 
In World War II, he was with the Office 
of Defense Transportation as assistant 
director in charge of the railway depart- 
ment. Mr. Prentice began his career 
with the Central as a timekeeper for 
the maintenance of way department. He 
became vice-president—purchases in 1953 
and his jurisdiction was expanded to in- 
clude the stores department in 1956. 


The appointments of Arthur H. Lobeck 
as general manager and W. S. Herring, 
Jr., as assistant general manager of the 
Pullman Co., effective May 1, have been 


announced by George W. Bohannon, 
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president. Mr. Lobeck was former) 
assistant vice-president, operating, ang 
Mr. Herring was heretofore executive 
assistant in the operating department, 






G. V. Fagan has been promoted tp 
passenger traffic manager at Roanoke, 
Va., by the Norfolk & Western Railway, 
effective May 1. He succeeds Everett L, 
Repass, who died April 30. E. J. Goggin 
and R. K. Hubbard have been promoted 
to assistant passenger traffic managers 
at Roanoke from their positions as 4g. 
sistant general passenger agents. The 
latter positions have been abolished. 


The Burlington Lines has announce 
the appointments of R. E. Halloran a 
general agent at Boston to succeed E. F, 
Carroll, who has been assigned to other 
duties, and of P. L. Blair as city passen- 
ger agent at St. Louis, effective May 1, 


The Gulf, Mobile & Ohio Railroad Go, 
has announced the following personnel 
changes, effective May 1: L. W. Heist, 
appointed assistant general freight agent 
with headquarters in Kansas City, Mo, 
to succeed A. C, Garrott, who has r- 
tired; J. J. Gardner, appointed district 
freight agent with headquarters at Ci- 
cinnati, to succeed Mr. Heist; W. R 
Kelley, promoted to commercial agent 
with headquarters at Cincinnati, and 
Leonard E. Clemens promoted to com- 
mercial agent with headquarters at 
Jackson, Tenn, Mr. Garrott had served 
47 years with railroads, the last 25 of 
which were with the G. M. & O. an 
predecessor companies. 


The St. Louis Southwestern Railwy 
Lines has announced the appointmet 


effective May 1, of Paul M. Bunting » 
director of public relations and passe- 
ger traffic, with headquarters at Tyler, 
Tex., and the appointment of Jack Rector 
as western traffic manager, with heai- 
quarters in Los Angeles. Also announced 


was the appointment of C. J. Dinkelka 


as freight traffic manager—sales an 


service, at St. Louis, to succeed H. C 


Roberts, freight traffic manager, who has 


been assigned administrative du 
R. A. Pendergrass has been named 
sistant freight traffic manager—-sales 4 


service, at St. Louis, to succeed Mt 


Dinkelkamp. The position of assis 


traffic manager heretofore held by M 


Rector is abolished. 


R. J. Grace, formerly commerce agé 
for the Baltimore & Ohio Railroad @ 
at Baltimore, has been appointed assiit- 


ant general freight agent there to s 
ceed the late C. P. Ruff. Mr. Grace } 
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been with the carrier’s freight traffic ¢ 
partment since 1918. Charles E. 
coner, formerly chief rate clerk in 
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pointed to succeed Mr. Grace as col 





merce agent at Baltimore. 


At a meeting of the board of directa 
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of the Santa Fe Railway at Chica 





April 29, Ernest S. Marsh was reelect 
president of the railroad and was elect 






chief executive officer, effective May 
Fred G. Gurley, who has been se 


as chairman of the board and chit 
executive officer, will continue as chal 
it was announc 





man of the board, 
Mr. Marsh also has been elected a mé 
ber. of the board of the Association 
American Railroads to fill out Mr. G 
ley’s unexpired term (T.W., May 3, 
49). C. R. Tucker, operating vice-preé 
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dent of the Santa Fe, has been elected 
director and president of the Illinois 
Northern Railway, effective May 1, suc- 
ceding G. H. Minchin who has retired. 
Mr. Tucker was also elected to succeed 
Mr. Minchin as director and vice-presi- 
dent of the Chicago Produce Terminal 
Co. William B. Cash, of Ren ye 
been promoted to assistan e 
— L Eeeral manager for policy and admin- 
» Goggin istration of the Santa Fe Railway Coast 
promoted Lines, effective May 1. Mr. Cash, who 
manages} jecan working for the Santa Fe in 1923, 
MS 8S MI cceeds J. M. Elliott who has retired 
—_ - ‘The after 49 years of service. Joe A. Sollen- 
lished. berger has been named to the newly- 
created position of chief—transportation 
department of the Santa Fe Coast Lines. 
He joined the Santa Fe in 1937 and had 
been transportation inspector at Los 
Angeles since January of this year. 


The Chesapeake & Ohio Railway has 
announced several personnel changes in 
its financial, legal and traffic depart- 
ments. John F. Kerslake, director of tax 
administration, has been appointed 
treasurer to succeed the late A. F. Dell 
Isola, and John P. Ganley has been pro- 
moted from assistant treasurer to suc- 
ceed Mr. Kerslake. In the legal depart- 
ment, the board of directors has elected 
William R. Althans, of Cleveland, and 
Hewitt Biaett of Richmond, Va., as gen- 
eral counsel. Both had served as general 
solicitors. Glenn C. Wilber, of Detroit, 
and Strother Hynes, of Richmond, both 
assistant general counsel, have been 
promoted to general solicitors. In the 
traffic department, Leo J. Schneider, as- 
sistant to the general coal traffic. man- 
ager at Cleveland, has been appointed 
general coal traffic agent in Richmond, 
and Carl B. Weber, who has been assist- 
ant coal traffic agent in Cleveland, has 
been appointed to succeed Mr. Schneider. 
Mr. Kerslake, the new treasurer, joined 
the C. & O in 1947 as assistant comp- 
troller and in 1957 became director of 
tax administration. Mr. Ganley joined 
the C. & O. in 1953. Mr. Althans has 
been specializing in railroad legal prob- 
lems since joining the law department 
of the Pere Marquette Railway, now the 
northern region of the C. & O., in 1938. 
Mr. Biaett, formerly on the legal staff 
of the Chicago, Burlington and Quincy 
ucceed MB Railroads in Chicago, joined the C. & O. 
of assista§in 1946 as general attorney and became 
eld by Mf general solicitor in 1953. After five years 
of private practice, Mr. Wilber joined the 
Pere Marquette Railway in 1938 and be- 
came assistant general counsel in 1953. 
Mr. Hynes, who has been with the C.& O. 
since 1944, was in private practice at 
Ashland, Ky., where he also served as 
city attorney. Mr. Schneider has held 
various positions in the president’s office 
and traffic department since starting 
with the C.& O. in 1934. Mr. Weber, 
formerly of the U.S. Coast Guard, joined 
the railroad in 1947 to work in the coal 
department at Cleveland and Hunting- 
ton, W. Va. 
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‘as reelect@l The Middle Atlantic Transportation 
| was elec Co, has announced the promotion of 
tive May Reginald A. Burton from its licensing 





and operations department to sales rep- 
resentative for the New York City area. 
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Eastern Express, Inc., has announced 
the appointment of John Frew, of Brazil, 
Ind., as terminal manager of its Evans- 
ville, Ind., installation. He replaces 
Kedric R. Flynn who was recently trans- 
Herred to take charge of the company’s 
Baltimore terminal. Mr. Frew has served 












with Foster Freight Lines and Union 
Transfer. 


Motor Freight Express, Inc., of York, 
Pa., has announced the appointment of 
Thomas W. McCulloch as district man- 
ager of its terminal at Pittsburgh. Prior 
to joining Motor Freight Express, Mr. 
McCulloch was vice-president in charge 
of operations with Suwak Trucking Co., 
of Washington, Pa., and before that he 
was general manager of Schreiber 
Trucking Co. 


Water—— 


L. J. Stock has been appointed vice- 
president in charge of freight traffic for 
Canada Steamship Lines, Ltd. with 
headquarters at Montreal, Canada. 


The appointments of George L. O’- 
Reilly as advertising and publicity man- 
ager of the Cunard Line, Robert Caperell 
as manager of the company’s recently- 
created literature department, and 
Robert M. Golrick as assistant advertis- 
ing and publicity manager have been 
announced by Mr. E. Seymour-Bell, gen- 
eral manager of Cunard in the United 
States. Mr. O’Reilly, who has served for 
the last year as acting advertising and 
publicity manager, joined the Cunard 
Line in 1956. Mr. Caperell joined Cunard 
in 1955 as supervisor of production for 
the advertising department. Mr. Golrick 
has been with Cunard since 1954. 


Air—— 


Air Cargo, Inc., has announced the 
appointment of two new regional man- 
agers—T. C. “Tell” Schreiber for the 
eastern region with headquarters at New 
York, and H. W. “Bert” Ainsley for the 
western region with headquarters in Los 
Angeles. Mr. Schreiber has been in the 
transportation business since 1934, and 
has recently been associated with Slick 
Airways. Mr. Ainsley has been con- 
nected with aviation since 1935 and was 
formerly associated with Pan American 
World Airways in London and American 
Airlines in New York and Chicago. 


Charles F. Heartfield, formerly presi- 
dent of Raymond & Whitcomb Co., 
travel agency, has been appointed New 
York district sales manager for North- 
east Airlines, Nelson B. Fry, vice-presi- 
dent, has announced. 


James E. Hill, Jr., formerly. sales man- 
ager in Chicago for Slick Airways, has 
been appointed - midwest regional sales 
manager for Air Express International, 
John E. Muhilfeld, A.E.I.’s vice-president 
of sales, has announced. Mr. Hill will 
direct and coordinate the airline’s do- 
mestic and overseas air freight sales ac- 
tivities in eight midwestern states in 
the firm’s expanded program to promote 
world trade by air. 


The Civil Aeronautics Board has an- 
nounced the appointment of W. Fletcher 
Lutz as chief of its field audits division, 
Office of Carrier Accounts and Statistics. 
‘Mr. Lutz, who succeeds the late George 
Rauneker, has most recently been in a 
supervisory capacity with the General 
Accounting Office. 


Northwest Orient Airlines has an- 
nounced the following executive sales 
personnel changes in Detroit and Min- 
neapolis-St. Paul: Robert J. Wright, 
Northwest’s Detroit district sales man- 
ager since 1950, has been named Min- 
neapolis-St. Paul district sales man- 
ager; Percy F. Foucard, N.W.A.’s as- 
sistant Detroit district sales manager 
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Reprints of Traffic World feature 
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since 1954, has been promoted to district 
sales manager there, and Clifford F. Til- 
lander, Northwest’s Minneapolis-St. Paul 
district sales manager since 1953, has 
been named to the new position of St. 
Paul city sales manager. 


Appointment of Bennett M. Karmin as 
district publicity representative for 
United Air Lines in New York City has 
been announced by William O’Hern, di- 
rector of publicity for the airline. Mr. 
Karmin will be associated with Robert 
P. Costello, United district publicity 
manager for the New York area. 


Others—— 


Lt. Col. Patrick M. Cronin has been 
appointed head of the Bay Area Army 
Terminal Center’s passenger traffic divi- 
sion at Ft. Mason, Calif., to succeed Lt. 
Col. William S. Jones, who has retired. 
Lt. Col. Cronin was in Spain for three 
years in charge of army terminal opera- 
tions before becoming chief of the pas- 
senger processing branch at Ft. Mason 
last September. 


The Evans Products Co., of Plymouth, 
Mich., manufacturer of specially equip- 
ped freight cars, has announced the 
establishment of a regional headquarters 
at Atlanta, and the appointment of 
William J. Somerville as southwest re- 
gion manager. Mr. Somerville will give 
technical assistance to users of Evans 
cars in Tennessee, North and South 
Carolina, Mississippi, Alabama, Georgia 
and Florida. 
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Correction 


In an item published in this section of 
the TraFric Worip of April 26, p. % 
about the appointment of Harry 8 
Hartman, New York transportation con. 
sultant, as vice-president—traffic of 
American Freight Forwarding Corp., of 
Philadelphia, a subsidiary of Shulman, 
Inc., the name “Shulman” was mis. 
spelled as a result of a typographical 
error. 


nen eennnne 
OBITUARIES 


Ward Wire, vice-president and director 
of the Colorado & Wyoming Railway Co, 
died at his home in Denver April J, 
Before joining the Colorado & Wyon- 
ing 33 years ago, Mr. Wire was employed 
by the Chicago, Burlington & Quincy 
Railroad, the Canadian Pacific Railway, 
the Chicago Short Line Railway Oo, 
the New York Central Railroad (Co, 
the Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co., the Duluth, South 
Shore & Atlantic Railroad Co., and the 
Chicago Car Service Association. 


The Minneapolis & St. Louis Railway 
Co. has announced the deaths of two 
of its key sales executives. Charles B, 
Kerr, 50, newly-elected vice-president— 
sales, died April 26 of a heart attack at 
his home in Minneapolis. John Coch- 
rane, 57, freight traffic manager at Pitts- 
burgh, died of a heart attack April 12 


Traffic Clubs 


Seattle Women’s Traffic Club Elects Officers 


The new president of the Women’s Traffic & Transportation Club of Seattle, Miss Charlotte Rand 
is shown here receiving congratulations on her election to that post from her employer, F. G. 


western passenger traffic manager for the Northern Pacific Railway. 


Standing next to Miss Rane 


is Miss Winifred Hiles, of the American Express Co., newly-elected vice-president of the club. O 
officers are, seated from thé left, Miss Lauretta Detert, of the Milwaukee Railroad, correspond 


secretary; Mrs. Nina Mortensen, of the Silver Eagle Co., recording secretary, and Mrs. Fern Edstr 
Not in the picture are the trustees elected for two-year terms: Mi 


of Western Airlines, treasurer. 


Marjorie Thompson, of the Alaska Steamship Co.; Miss Janice Smith, of the Port of Seattle, and 


Alice Nesset, of Best Way Motor Freight. 


Mrs. Dorothy Shillig, of Alaska Steamship Co., reti 
president, will serve on the board in an advisory capacity. 


Installation of the new officers will be 


feature of a dinner meeting of the club scheduled for May 13. 
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The North Bay Women’s Transporta- 
tion Club, of Vallejo, Calif., entertained 
representatives of motor carriers at its 
annual April “Trucker Nite” dinner at 
Buz Dwyer’s Chuck Wagon at El Cer- 
rito, Calif. Fifty-nine members and 
guests were present to hear Bob Arm- 
strong, of Illinois Callifornia Express, 
speak on “Women in Transportation.” 
Two Japanese movies were shown. 


Ray F. Feinour, of the Parish Pressed 
Steel Co., was installed as president of 
the Reading (Pa.) Traffic Club at its 
April meeting. Oth- 
er officers installed 
were James Gaul, 
of the Reading 
Transportation Co., 
first vice-president; 
Merrill Colfiesh, of 
the Reading Co., 
second vice-presi- 
dent; Charles N, 
Tannery, of the Le- 
high Valley Rail- 
road, secretary and 
treasurer; Elvin 
Adams, of the 
Reading Co., Jacob 
Bobb, of the Reading Co., and Robert 
Buttery, of the Carpenter Steel Co., 
members of the board of directors. 


+ 


R. F. Feinour 


Arthur Matula, of Phoenix, Ariz., as- 
sistant public relations manager for the 
Southern Pacific Co., and former news- 
paper editor, spoke on the _ subject 
“Where Business Communication Breaks 
Down,” before the El Paso (Tex.) Traffic 
Club at its May 6 luncheon meeting at 
the Hotel Paso del Norte. 


Edward A. Barrett, of the Billings 
Shipping Corp., Billings, Mont., has been 
elected president of the Traffic Club 
of Billings, Inc. 
Mr. Barrett and 
other newly elected 
officers and direc- 
tors were to be in- 
stalled at the club’s 
annual meeting 
scheduled for May 
10. The other 
officers are: James 
J. Cumiskey, of H. 
F. Johnson, Inc., 
first vice-president; 
Burnie Lossing, of 
Marshall Wells Co., 
second vice-presi- 
dent, and Lloyd Chatt, of the Chicago, 
Burlington & Quincy Railroad Co., 
secretary-treasurer. Directors’ elected 
for a term of two years each include the 
following: Herbert Johnson, of the 
Great Northern Railway Co.; Albert 

ain, of Carter Oil Co.; Robert 
ealow, of Northwest Freight Lines; 
John Jewell, of Gamble-Skogmo, Inc., 
d Arne Larson, of Taylor Distributing, 
c. The “hold-over” directors are: 
nm Miller, of Midland Implement Co.; 
alter Langemo, of the Russell Miller 
Milling Co.; Willard Baker, of Baker 
Transfer & Storage Co.; Ted Bowen, of 
Carter Oil Co., and E. A. Martin, of the 
Burlington Railroad. The annual meet- 
ing date was changed from May 17 to 
May 10. 


E. A. Barrett 


I. A. Biondi, general traffic \manager 
of the Hudson Pulp & Paper Co., was 
elected president of the Jersey Coast 
Traffic Club at its second annual dinner 
meeting, April 29, at the Tough Club, 
New York City. Other officers elected 
were: J. J. Lenahan, traveling freight 
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Of course! 
The electronic brain says 
the answer to the problem 


W. D. Sunter, General Freight Traffic Manager 
Union Station, Chicago 6, Ill. 
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agent of the Canadian Pacific Railway, 
vice-president; F. A. D’Zurilla, general 
traffic manager of the Foster Wheeler 
Corp., secretary, and William Peel, of 
the Genser Trucking Co., treasurer. 


The Bridgeport (Conn.) Traffic Asso- 
ciation held its Annual “Ladies’ Night” 
at Ejichner’s Restaurant, May 3, with 
special gifts and prizes donated by mem- 
bers. 


The Transportation Club of Buffalo 
(N.Y.), will hold its spring dinner-dance 
at the Hotel LaFayette on May 17. 


The Traffic Club of New York, Inc., will 
hold a “bowlers’ dinner” May 19. It has 
announced its first golf outing of the 
season for May 20 at the Wykagyl Coun- 
try Club, New Rochelle, N.Y. 


The Tri-State Traffic Club, of Cumber- 
land, Md., will hold its annual election 
of officers at a dinner meeting, May 14, 
at the Ali Ghan Shrine Country Club. 


The Traffic Club of Wichita (Kan). 
held its annual dinner-dance on May 8. 
Its annual golf outing will be held June 
5 at the Rolling Hills Country Club. 


Members of the Traffic Club of Tampa 
(Fla.) entertained their ladies at an out- 
ing May 9 at Seeley’s Holiday Ranch 
near Tampa. 


The American President Lines’ moving 
picture, “Cargoes for Peace” will be pre- 
sented at “Steamship Night” dinner 
meeting planned by the Women’s Traffic 
Club of Oakland, Calif., for May 13 at 
the Chandelier in Jack London Square. 


Applications for membership in the 
Associated Traffic Clubs of America have 
been received from the Mexico City 
Traffic Club of Mexico City, the Traffic 
Club of Palm Beach County, West Palm 
Beach, Fla., the Cheyenne (Wyo.) Traffic 
Club and the Kankakee (Ill.) Transpor- 
tation Club, Albert L. Peterson, chairman 
of the A.T.C. membership committee 
has announced. Mr. Peterson said the 
Officers of the Mexico City group had 
received the invitation to join the A.T.C. 
with enthusiasm and had expressed the 
hope of attending the organization’s 
convention in San Francisco in the fall. 


The Transportation Club of Peoria 
(Tll.) has announced a fish fry for May 
15 at Pleasant Valley Park. 


The Women’s Traffic Club of New 
York, Inc., has designated its May 13 
dinner meeting at the Park Sheraton 
hotel as “Air Lines Night.” 


E. Albert Ovens, vice-president and 
dean of the Academy of Advanced Traf- 
fic, New York City, will be guest speaker 
at the monthly dinner meeting of the 
Women’s Traffic Club of Philadelphia, 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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Traffic Club Votes by Machine 


anil 


Hugo Waninger, left, vice-president of Anheuser. 
Busch, Inc., outgoing president of the Traffic Club 
of St. Louis, Inc., congratulates Frank A. Frawley, 
division freight agent of the Baltimore & Ohio 
Railroad, on the latter’s election to the presi- 
dency of the club, April 29. The men are stand- 
ing in front of one of two Shoup voting machines 
used in recording the approximately 800 voles 
cast during the election. The St. Louis club claims 
to be the ‘first’ to use such machines. Their us, 
it was stated, saved the members from one to two 
hours of ‘usual waiting time’ to get the results 
of the election after the polls closed. Elected to 
the offices of first, second, third, fourth and filth 
vice-presidents, respectively, were: Melvin E. Iten, 
of Monsanto Chemical Co.; O. H. Telhorst, of he 
public Carloading & Distributing Co.; Frank 
Becht, of Falstaff Brewing Co.; Nick P. Loffler, 
of Freightways, Inc., and Kenneth C. Dillman, o 
the A. P. Green Fire Brick Co. The club reelected 
M. R. Walsh, of the Ruberoid Co., as its secretary. 
treasurer. Elected as members of the board of 
directors of the club were: Elmer Neuhaus, J. & 
Fete, H. B. LaTourette, J. H. Brown, J. M. Sinclair, 
and Peter Fanchi. Held in the Chase hotel at St. 
Louis, the election was followed by a buffet 
dinner. 


May 13, at the Adelphia hotel. Mr. Ovens 
will introduce to club members the gil 
selected as the winner ‘of the clubs 
scholarship to attend the Academy of 
Advanced Traffic. 


The Wachusett Traffic Club, of Gari- 
ner, Mass., will hold its annual electia 
of officers at a dinner meeting May 14# 
the Old Mill Tea Room in Westminste, 
Mass. T. L. McCormick is current 
president of the club. A meeting of tht 
club, scheduled for June 3, at the Fal 
brook hotel and Country Club, Holda, 
Mass., has been designated as “Ladies 
Night.” 


The South Bend (Ind.) Transportat 
Club will have a “two-in-one” di 
meeting on May 12 at the “Sky Room 
at the St. Joseph County Airport. } 
will be “Airlines Nite” as well as “ 
thers, Sons, and Daughters Nite” wil 
souvenirs for all the younger set wi 
attend. 


More than 250 members and guests 4 
expected to attend the annual spril 
golf outing of the Transportation C 
of Terre Haute (Ind.), to be held May 2 
at the Elk’s Country Club. 


An hour-long, color and sound movil 
picture of a spectacular, 100-mile 1% 
Italian automobile road race was PD 
Serited at the May 7 meeting of the Vi 
ley Traffic Club of San Bernardi 
Calif., by Ak Miller, world famous aul 
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mobile racer. -Mr. Miller was the only 
American to compete in an American 
ar in the Italian Mille Miglia, said to 
te the world’s oldest road race. 


“Today’s Pier Loading Problems” was 
dere discussed by Herbert Burstein, 


ichine 


ney for the Empire State Highway 
portation Association, who was 
gest speaker at the May 5 meeting of 
the Traffic Club of Newark, N. J., at the 
Robert Treat hotel. The club held its 
annual spring dance May 3. It will have 
its first golf outing of the season at the 
Suburban Golf Club at Union, N. J., 


May 13. 


The Central Arkansas Traffic Club, 
Inc. will hold its sixth annual spring 
glf outing and a dinner-dance at the 
Riverdale Country Club at Little Rock, 
Ark., May 14. 


“Free Enterprise—Is It?” was the sub- 
ject of Stanley S. Rose, assistant to the 
general manager of the Santa Fe Rail- 
mad, Topeka, Kan., who was guest 
speaker at the May 6 meeting of the 
Traffic Club of Tulsa, Okla. 


The Transportation Club of Ft. Worth, 
Tex., has announced plans for a golf and 
stag party at the Glen Garden Country 
Club on May 27. The club observed 
‘Ladies’ Day” at a luncheon meeting 
May 5. 
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The Traffic Club of Minneapolis will 
hold its thirty-second annual “Griddle 
Cake Dinner” and the election of 1958- 
officers on May 19 at the Nicollet 
hotel. On May 5 the “off-line division” 
of the club gave a luncheon in honor of 
C. Arthur Carlson on his retirement, 
April 30, as general agent for the Chesa- 
peake & Ohio Railroad, after 41 years 
of service. 
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M. E. Gustafson, traffic manager of 
Wilson & Co., was elected president of 
the Omaha (Neb.) Chapter of Delta 
Nu Alpha Transportation Fraternity, 
Inc, at a meeting of the chapter on 
May 1 at the Hotel Rome. Other officers 
dected were: Roy Svoboda, traffic repre- 
sentative of the Missouri Pacific Lines, 
frst vice-president; Robert Schmidt, gen- 
eal agent of the Burlington Railroad, 
cond vice-president; John Frazier, 
waffic manager of Nutrena Mills, Inc., 
scretary-treasurer, and Charles E. Bar- 
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ky Room§n, sales representative of Independent 
irport. MjTruckers, Inc., a director. The Officers 
li as “Fegvill be installed at a dinner June 5. 
Nite” will After a talk by Fred Deines, freight traf- 
r set whic manager of the Burlington Railroad 
(Lines West), on piggyback service, a 
Panel discussion was held with Lloyd G. 
guests aM™fouser, assistant traffic manager of the 
ual sprimgD. & H. Foods Co., as moderator. Mem- 
ation Cllgters of the panel were Richard Mellis, 
eld May 2g taffic manager of the D. & H. Foods Co., 
Michael Krug, Jr., district sales manager 
of the Frisco Lines, and .Robert Hill, 
nd movin@ fteight traffic manager of Union Freight- 
-mile 1%@W¥ays, Inc. 
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port Clearings of New England, Inc., at 
the April meeting of the Granite Alpha 
Chapter No. 85 of Delta Nu Alpha Trans- 
portation Fraternity, Inc. The chapter 
opened its meeting at the University of 
New Hampshire to all interested traffic 
and finance personnel in the area, and 
Mr. Grady conducted a question-and- 
answer period after his remarks. 


A panel discussion on the topic “D.N.A. 
Wants to Know,” highlighted the April 
meeting of Chicago Chapter No. 40 of 
Delta Nu Alpha Transportation Frater- 
nity, Inc. Jim Springrose, traffic man- 
ager of Cargill, Inc., served as modera- 
tor. Panel members were W. B. Knorst, 
assistant director of transportation of 
International Minerals and Chemical 
Corp., and Arnold Larson, general traffic 
manager of the Masonite Corp. The 
chapter will elect officers at its May 22 
meeting. 


Dr. H. Jackson Darst, educational ad- 
visor to the Chief of Transportation of 
the U. S. Army, for the Transportation 
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School at Fort Eustis, Va., will be the 
principal speaker May 15 at the annual 
banquet of the Pennsylvania State Uni- 
versity Chapter No. 59 of Delta Nu 
Alpha Transportation Fraternity, Inc., 
the chapter has announced. The pro- 
gram consists of honoring graduating 
seniors, the presentation of awards, the 
granting of transportation scholarships 
and the installation of officers for the 
coming year. 


Seven chapters of Delta Nu Alpha 
Transportation Fraternity, Inc., were 
represented at a regional meeting of the 
fraternity at Lemoyne Manor in Syra- 
cuse, N.Y., April 28. Harold Moore, of 
the Syracuse Alpha chapter, was elected 
regional vice-president, and A. E. Finger, 
of the Buffalo Alpha chapter, was elected 
regional secretary. Chapter reports 
were presented and current problems 
were the subjects of discussion. Attend- 
ing the meeting were Mel York, national 
president, and Maxwell Powell, national 
second vice-president of Delta Nu 
Alpha. 









classified advertising 


minimum three lines. 








Help Wanted 


INDUSTRIAL TRAFFIC 
OPENING 


For a top flight man under 27 who 
has a college background and 
who has management potential, 


this is a chance to learn the Traffic 
operation of a large, progressive 
company and work toward a man- 
agement position. Midwest loca- 
tion. 


Send resume to Box 1192. 










TRAFFIC MGR.—Chicago Area—Excellent op- 
portunity for man experienced in rail routing 
for multiplant operation. Knowledge of tar- 
iffs, freight bill auditing, and general traffic 
procedures essential. ICC practitioner license 
not required. Send complete resume giving 
details of education, experience, personal 
background and salary requirements. Write 
Box 1193. 











Situations Wanted 





TRAFFIC MANAGER. College degree. Six 
—— multi-plant industrial and motor car- 
ier experience. All phases. Will relocate. 
Complete resume on request. Write Box 1191. 


HEAD or ESTABLISH Industrial Traffic De- 
partment or Motor Carrier Traffic or Claims 
Department. Write Box 1184. 


TRAFFIC EXECUTIVE. 17 yrs. experience 
multi-plant diversified industry and hi- 
volume export corp. ICC practitioner. 
Familiar all modes transportation, depart- 
ment administration, intra-company & car- 
rier liaison. Age 43. Write Box 1188. 


ASS’T TRAFFIC MANAGER. Age 31, 3 years 
rail, 2 years industry; college graduate, two 
years law school, ICC Law Course. Resume on 
request, Write Box 1194. 















When answering ads please oddress as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 
Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


For Sale 


10,000 gal. tank mounted on 42’ gondola car. 
Suitable for storage and intraplant movement 
of liquids such as fuel oil. Write Box 1195. 


For Rent 


AVAILABLE JUNE Ist, in the city of Boston 
in most advantageous location, terminal fa- 
cilities consisting of six cross dock doors 
and small office with adequate parking for 
minimum 12 to 14 vehicles. Write Box 1196. 


Wanted 


Large, financially responsible contract hauler 
to haul department store merchandise daily 
from New York City to Mid-West. Daily 


— will average 15,000 lbs. Write Box 


Educational Courses 


NINE TRAFFIC, TRANSPORTATION AND 
MANAGEMENT HOME STUDY COURSES. 
Write for free information. Transportation 
Institute, Lewis & Clark College, Portland 
19, Oregon. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic 1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 

onsale taeanaeyaientipiistrsiaigtasaneieagememe miata attain aeeamtdie 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is com- 
act, simple and comprehensive. Covers acts, 

istory, ractice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 





pletely satisfied your $8.00 refunded. Wm. 
‘= Brown Company, Publishers, Dubuque, 
wa. 
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From TRAFFIC WORLD, 
May 13, 1933 


Eastern railroads were reported 
ready to file tariffs eliminating 
“thousands of circuitous routes 
which are, to a large extent, the 
remnants of routes that were 
established when there were many 
more independent railroad cor- 
porations in Official Territory 
than there are at present.”’ Among 
the routes to be eliminated were 
some said to have been established 
more than 60 years previously. 


* 


The Chamber of Commerce of 
the United States, at its annual 
meeting, said in a_ resolution 
on transportation: “Government 
support of railroad credit in this 
emergency is justified by the pub 
lic interest in the railroads and 
should be continued with due re 
‘gard to the future financial prot 
pects of the carrier.” 


* 


The Grace Line began general 
cargo service between Philadeb 
phia and Havana with the sailing 
on May 9 of the S.S. “Sant 
Rosa.” The line said it would uf 
four new ships in the service, with 
sailings every two weeks south 
bound and weekly northbound. | 

* 
: 

A “road-rail” combinatio 
truck, said to be highly depen 
able and economical, was put 
use by the Mound City & East? 
ern Railroad on a 20-mile lint 


from Leola to Long Lake, S.D. 


* 


The 25,156 documented met 
chant vessels in the U.S. met 
chant marine on June 30, 1933 
were engaged in 23 different ser¥ 
ices, according to a report q 
Arthur J. Tyrer, assistant di 
rector of the Bureau of Navigé 

.. tion and Steamboat Inspection d 
the Department of Commerce! 





Goes Straight Through 
COAST-T0-COAST 


...One Carrier Responsibility ALL THE WAY 
with NON-STOP, 2-MAN SLEEPER CABS! 


NATION / 
d f 





The man who can help you most in lowering landed costs 
is the man who has the most to help you with. That means 
the man who can tell you about the Port of New York where 
there is the greatest concentration of specialized service in 
the world to help shippers, large and small. 


Don’t hesitate to call The Port of New York Authority office 
which serves your areaj. It’s their job to show you how the 
many services the Port of New York offers can be applied 
to your specific problems. When all factors are considered, 
shipping “Via Port of New York” can save important time 
and money. 


Remember: The Port of New York offers you more sailings, 
more often, to more foreign ports—and 85% of sailings are 


direct. More steamship, rail, truck, and air lines, too, than - 


any other port! Plus 800 freight forwarders and brokers... 
90 banks with foreign trade departments...60 export pack- 
ing firms ...more specialists of every kind to help the shipper. 


NALIN 


ee ah Eee 
LANDED COSTS 


Howard F. Lemmon is one of The Port 
of New York Authority men ready to 
work with you on shipping problems. For 
the past five years he has been Manager 
of the Cleveland Trade Development 
Office. His experience includes 24 years 
handling freight traffic matters for two 
railroads, a steamship line and the federal 
government. 


From his central Trade Development 
Office in Cleveland, Mr. Lemmon is in 
constant contact with export-import 
shippers in the Cleveland Territory.* 


* Entire State of Ohio and paris of Michigan, 
Kentucky, western New York, western Pennsylvania, 
and the Province of Ontario in Canada. 


THE PORT OF NEW YORK AUTHORIT 


111 EIGHTH AVENUE 'TRADE DEVELOPMENT OFFICES CLEVELAND—Terminal Tower Building, Cleveland 13, Ohio | 


NEW YORK 11 EASTERN—32 Broadway, New York 4, New York LATIN AMERICAN—Caixa Postal 5207, Rio de Janeiro, Brazil 
WASHINGTON—1001 Connecticut Avenue, N.W., Washington 6,D.C. | CONTINENTAL—Zellerstrasse 61, Zurich 2/38, Switzerland 
NEW YORK CHICAGO—Prudential Building, Chicago 1, Illinois LONDON—130 Fenchurch Street, London, E.C. 3, England 
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PART 2 


LC.C. NEWS 
DECISIONS 


EB.L. Switching Rates at St. Louis ... 
Wilson Passenger Rights in East ...... 
Released, Unreleased Rating ‘Split’ Item .. 
Right Amended Pending Definition Ruling 
Holding on Iron, Steel Products .. 4 
Stops to Unload, Load Farm Implements. . 
Safety Rule Relief for ‘Pennsy’ 

CR.W. Railway Acquisition 

C & D Request Is Turned Down wen 
South Shore Commuter Fare Hikes Okayed 
Warrior & Gulf Intercoastal Route 

Digest of Commission Rate Reports . 
Digest of Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases .. 


Rail Pipe Rate Fourth-Section Relief .... 
Orders on Motor Carrier Insurance . = 
Truck Line ‘Adequate Service’ Order .... 
Western Meat Rates Are Suspended ~ 
Probe of Forwarder Rates, East to N.M. .. 
Fresh Meat Reduced Rates Suspended 
*LE.A. Diversion, Reconsignment Hikes . . 
Reply Date in Barge Exemption Query . 
Pan-Atlantic Houston Rights Complaint 
Southern X-212 Accessorial Charges 
Self-Insurance Form Is-Revised . 
Suspended Tariffs . 

Tariffs Not Suspended oh wees 

Digest of Commission Orders .... 

Orders Stayed és 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


Eastern Rails Oppose Credit Extension 
Central States Emergency Motor Hikes 
Forwarder Plea in X-212 in New York ... 
Shippers Fight Higher Terminal Charges 
Motor Rights Applications 

Digest of Finance Applications 

Petitions for Rehearing, Etc. 


I.C.C. NEWS 70 


AERONAUTICS BOARD NEWS 97 


MARITIME BOARD NEWS 98 


COURT NEWS 


COMPLAINTS . 
PROPOSED REPORTS 


Denial of Hotpoint Pleas Recommended .. 


Central Freight Eligible for Rights . 
Motor Finance Proposals 

Rail and Water Reports ...... 
Motor Recommended Reports .. 


BRIEFS 


Some Rights in Conversions Opposed .... 


HEARINGS 
1.C.C. Cases Assigned for Hearing 


AERONAUTICS BOARD NEWS 
Flying Tiger Seeks Passenger Rights ... 


Panagra Mail Ton-Mile Rate Proposed .. 3 
Northwest-Truck Interline Cargo Pacts .... 


Chilean Airline to Serve Miami 
Florida Stop for Argentine Carrier 
Bank Loan for New York Airways 


100 


Joint Fare Discussion Ruled Out 
Further ‘Custom Coach’ Fare Probe 


MARITIME BOARD NEWS 


Brokerage Cases to Justice Department ... 
Cases Involving Great Lakes ‘Pact 
Ocean Ship Agreements Filed 


Alaskan Carriers’ Rate Hikes Reasonable.. 99 
Banana Shipping Inquiries Consolidated.. 99 


Termination of Ship Charters 


COURT NEWS 


1.C.C. Per Diem Charge Approval Annulled 
Fines for Railroad Safety Violations .... 
Appeals in Shipline Subsidy Cases 
Imported Iron Ore Rate Equalizatiqn .... 
Court Refuses Review of F.M.B. Order ... 
Motor Control Ruling Is Upheld 

Court Order on Great Lakes Tieup 

Motor Act Prosecutions 

Miscellaneous Decisions . 





Interstate Commerce 
Commission News 


F.B.L. Found Entitled to Switching Rates 
At St. Louis the Same as Other Barge Lines 


Commission, Division 3, Orders Rails at St. Louis-East St. Louis 


To Remove Unlawfulness Caused by Application of Higher Charges 
On Federal Barge Line’s Traffic Than Apply to Other Barge Traffic. 


The Commission, division 3, by a 
report and order in No. 31822, Fed- 
eral Barge Lines, Inc. v. Alton & 
Southern Railroad et al., has found 
that the maintenance by defend- 
ants within the St. Louis-East St. 
Louis switching district, for applica- 
tion on traffic transported to and 
from the district by complainant, of 
switching rates and charges higher 
than are maintained and applied on 
like traffic of other water carriers, 
subjects the complainant to dis- 
crimination as a connecting line of 
the defendants. 


The division said this was in violation 
of section 3(4) of the interstate com- 
merce act, but that in other respects the 
switching rates and charges maintained 
and applied by the defendants on barge 
traffic transported to and from the dis- 
trict by the complainant were not shown 
to be unlawful. 


The division also found that the as- 
sailed switching rates and charges main- 
tained and applied by the defendants 
within the St. Louis-East St. Louis 
switching district on traffic transported 
to and from points beyond the district 
in interstate or foreign commerce by 
common carriers by water other than the 
complainant, were not shown to be unjust 
or unreasonable, but were inapplicable 
in certain instances, in violation of sec- 
tion 6 of the act. No order would be 
entered in respect of this violation in 
view of the defendants’ expressed inten- 
tion of eliminating such violations, the 
division said. 

Requirements of Order 


However, with respect to the section 
3(4) violation, the division ordered the 
defendants to establish on or before 
August 6, on not less than 30 days’ 
notice, and to maintain and apply there- 
after on pre-barge and ex-barge traffic 
transported by the complainant from 
or to the switching district and inter- 
changed with and moved by the defend- 
ants in switching service therein, switch- 
ing rates and charges which “shall re- 
move the unlawful discrimination against 
the complainant found in said report to 
exist.” 


The division said that the complaint 
was premised on the application by the 
defendants of the so-called reciprocal 
or connection-terminal basis of switch- 


ing rates and charges, plus per diem or 
car rental, and per diem reclaim charges, 
on the complainant’s bargeload traffic, 
while contemporaneously assessing on 
like traffic of other competing common 
carriers by water the so-called indus- 
trial basis of switching rates and charges, 
minus the burden of per diem and per 
diem reclaim charges. 

The complainant’s principal terminal 
in the St. Louis district was at the city- 
owned docks, the division said, adding 
that these docks were also utilized by 
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other barge lines. At the terminal, the 
complainant interchanged traffic with 
23 line-haul railroads through the Ter- 
minal Railroad Association of St. Louis, 
the division said. 


Charges Assessed 


“The reciprocal switching rates and 
charges assessed on the complainant’s 
traffic and that of the line-haul railroads 
serving the district generally are lower 
than the industrial switching rates and 
charges applied on the bargeload traffic 
of the other common carriers by water, 
which are not treated as connecting car- 
riers of the railroads,” the division said. 
“There is one important exception to 
the application of the industrial basis 
of switching charges on the bargeload 
traffic of the other barge lines in the 
St. Louis district. ‘The Illinois Terminal, 
which performs switching service in the 
East St. Louis portion thereof, similar 
to these of the T.R.R.A., published the 
switching charges it applies on the traf- 
fic of other barge lines as in the nature 
of proportional rates, applying. ‘only on 
traffic originating or destined to points 
beyond via barge lines other than Fed- 
eral Barge Lines, Inc.’ 

“The complainant, as a connecting car- 
rier, adopted an agreement made by its 
predecessor with the railroads serving 
the St. Louis district, similar to agree- 
ments in effect between most railroads 
at ail important rail terminals in the 
country, to pay per diem and per diem 
reclaim charges to the terminal switch- 
ing carriers. Per diem is the charge 
paid by the switching carriers to car 
owners for the days in which foreign 
cars are in the switching carriers’ service. 


- The per diem reclaim is an arbitrary 


allowance made by the line-haul carrier 
to the switching carrier to reimburse the 
latter. Generally it is determined by 
studies made by the Association of 
American Railroads and based on the 
average number of days cars are detained 
in switching service on particular lines, 
each switching carrier having a definite 
number of days allotted to it. 


“The agreement between the complain- 
ant and the railroads at the St. Louis 
district provides that it will allow the 
terminal switching line the per diem 
which accrues while the complainant 
in possession of a car at its terminal, 
at the uniform rate of $2.40 per day. 
It also agrees to pay a per diem reclaim 
to the switching carrier on all car 
switched, whether or not it absorbs the 
switching charges. The agreement al- 
lows T.R.R.A. a reclaim for the actual 
time cars are used in switching its traf- 
fic, plus one day, subject to a maximum 
of five days, while other railroads are 
allowed reclaims based on the average 
arbitrary time of cars switched for all 
carriers. The number of days reclaim 
allowed these other railroads by the 
complainant at the time of the hearing 
ranged from 1.55 for the Missouri- 
Kansas-Texas Railroad Co., to five fa 
the Baltimore & Ohio Railroad Co. The 
corresponding amounts of the reclaim 
charges, based on $2.40 per day, ranged 
from $3.72 to $12. Despite the terms of 
the agreement, at the time of the 
hearing the complainant’s reclaim t 
T.R.R.A. was based on 4.31 average days 
during which the T.R.R.A. used car 
in terminal switching service for the 
complainant, at $2.40, or $10.34 per car” 

The division said that although the 
reciprocal basis of switching rates ani 
charges applied by the defendants on 
the complainant’s traffic generally were 
lower, and in many instances substan 
tially lower, than the industrial basis o 
switching rates and charges applied on 
the bargeload traffic of the competing 
barge lines, the addition of the per diem 
and per diem reclaim charges in mos 
instances made the cost of the com- 
plainant and initially paid by it in some 
instances higher than the switching 
rates and charges on traffic of the com 
peting barge lines. 

The division concluded that the com 
plainant had not sustained an allega 
tion of discrimination under section 3(4 
of the act with respect to instancé 
where the reciprocal rates did not ex 
ceed the industrial rates, 


“However, as noted,” the division said, 


between the dock and certain industrié 
exceed the industrial rates and chargé. 
The defendants concede that the physi 
cal service accorded traffic when switche 
for the other barge lines in such it 
stances does not differ from that at 
corded traffic transported to or from the 
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district by the complainant. We find no 
warrant for this difference in treatment 
based solely on the fact that the com- 
plainant is a party to car-rental agree- 
ments with the defendants and the other 
parge lines are not. As stated, the de- 
fendants presented no evidence. We find 
that in the instances where the switch- 
ing rates and charges on traffic trans- 
ported to and from the district by the 
complainant exceed the switching rates 
and charges on traffic transported to and 
from the district by the other barge 
lines, for like switching movements, the 
defendants are discriminating between 
connecting lines, in violation of section 
3(4).” 
Section 6 Finding 

With respect to its section 6 finding, 
the division said the tariff of Agent 
F. C. Kratzmeir which named the reci- 
procal switching rates and charges, was 
indicated as having application on traf- 
fic to or from points beyond the St. 
Louis district as well as on traffic moving 
through St. Louis or ‘East St. Louis. 

“In his proposed report,” the division 
said, “the examiner found that traffic 
of the barge lines other than Federal, 
accorded a line haul by such other lines 
to or from interstate points and the St. 
Louis district, clearly came within the 
stated scope and application of the 
Kratzmeir tariff. He further found that 
the treatment by the defendants of such 
traffic as having both origin and desti- 
nation within the St. Louis district, the 
basis allegedly justifying the application 
of industrial switching rates, could not 
give it that status, and that as to such 
interstate movements by barge lines 
other than the complainant, the appli- 
cation of the industrial switching rates 
was in violation of section 6 of the act. 

“The defendants concede the sound- 
ness of the examiner’s finding on the 
section of 6 allegation, and states that 
they will remove the violation by appro- 
priate tariff revision. 

“On the facts presented, we find that 
the application by the defendants, under 
tariff provision herein considered, of the 
industrial switching rates at the St. 
Louis district on bargeload traffic trans- 
ported by common carrier barge lines to 
and from points beyond in interstate and 
foreign commerce constitutes a viola- 
tion of section 6 of the act.” 


Wilson Line Passenger Rights 
In Eastern Areas Certified 


By a fifth amended certificate and or- 
der in W-504, Wilson Line, Inc., Com- 
mon and Contract Carrier Applications 
and three embraced cases, the Commis- 
sion, division 1, has certified previous 
authorizations to Wilson Line Operating 
Co., of Wilmington, Del., to operate as a 
common carrier by self-propelled vessels 
in the transportation of passengers in in- 
terstate or foreign commerce as follows: 


(1) Seasonally each year from May to: 


September, both inclusive, (a) in regular 
service from Washington, D.C., to Mt. 
Vernon, Va:, and Marshall Hall, Md., and 
return, and on cruises on the Potomac 
River out of Washington and Alexandria, 
Va., (b) in irregular service between 
places. in New York Harbor and harbors 
contiguous thereto, on the one hand, and, 
on the other, places outside these harbors 
in the state of New York on the Hudson 
River as far north as West Point, and on 
Long Island Sound as far east as Roton 
Point, Conn., and between ports and 


points in the New York Harbor area and 
Bridgeport, Conn., and (c) in regular 
service between ports and points in the 
New York Harbor area and Bridgeport, 
Conn., and (2) in cruise service by way 
of the Chesapeake and Delaware Canal, 
seasonally each year from April to Sep- 
tember, both inclusive, (a) out of Phila- 
delphia and Chester, Pa. to the Elk 
River and return, (b) out of Baltimore 
and Betterton, Md., to the Delaware 
River and return, and (c) between Phila- 
delphia and Chester, on the one hand, 
and, on the other, Baltimore, Md. 

The embraced cases, all designated 


ICC News 


“W-504” and “Wilson Line Operating 
Co.,” were Sub. 5, Extension—Baltimore; 
Sub. 20, Extension—Bridgeport (6), and 
Sub. 35, Extension—Regular Service to 
Bridgeport. The devision said that it 
was reopening the proceedings in the 
title case and Sub. Nos. 5 and 20 “for 
the purpose of giving consideration” to 
the decision in Sub. 35. A _ fourth 
amended certificate and order of June 21, 
1954, was superseded and canceled. 


Released and ‘Unreleased Rating’ on Same 
Article Results in Separate Items—I.C.C. 


Instant Coffee Moving Under Released Rating Held to Be Separate 
And Distinct Item From Instant Coffee Moving Under ‘Unreleased’ 


Rating. 


The released value rating on a 
commodity and the “unreleased rat- 
ing” on the same commodity should 
be considered as separate and dis- 
tinct items from a transportation 
viewpoint by reason of the ship- 
per’s declaration as to value, says 
the Commission in a report on recon- 
sideration in No. 31789, American 
Home Foods, Inc. v. Delaware, Lacka- 


wanna & Western Railroad Co. et al.: 


After making that determination, the 
Commission found inapplicable a rate of 
$2.18 a 100 pounds, minimum 36,000 
pounds, based on a Class 35 exceptions 
rating subject to the western classifica- 
tion, collected on 40 carloads of dry 
extract of coffee (condensed), popularly 
called instant coffee, moved from Morris 
Plains, N.J., to Houston,’ Tex.,.on and 
between May 5, 1953 and January 4, 1955. 
The applicable rate was found to be $1.92, 
minimum 30,000 pounds, based on a Class 
40 rating provided in the uniform classi- 
fication. Reparation was awarded. 


Chairman Freas and Commissioner 
Minor noted dissents, and Commissioner 
Murphy wrote a dissenting opinion in 
which Commissioner Winchell joined. It 
was noted that Commissioner Mitchell 
did not participate in the disposition of 
the proceeding. 


In the prior report, 300 I.C.C. 23, di- 
vision 2 found that the assailed rate was 
applicable in some instances and inap- 
plicable in others. The -findings in the 
prior report with respect to applica- 
bility were reversed. In the prior re- 
port, the Commission said, it \ was 
found that the assailed rate of $2.18 
based on the exceptions rating of Class 
35 was applicable on shipments moved 
prior to July 1, 1954, and that there- 
after a combination rate of $1.99, mini- 
mum 30,000 pounds, composed of a com- 
modity rate of 83 cents at Cairo, IIl., and 
a rate of $1.16. beyond, applied. 

Rates Considered 

“During these movements the uniform 
classification provided two ratings of this 
commodity, one of Class 55 not subject 
to an agreed or declared released value, 
and the other Class 40 subject to an 
agreed or declared released value not ex- 
ceeding 50 cents a pound, referred to 


Exceptions Rating Deemed Not to Supersede Released Rating. 


herein as a released value,” the Commis- 
sion said. 


“The complainant contends that the 
exceptions rating, which was not’ subject 
to a released value, superseded only the 
classification rating of Class 55, which 
also was not subject to a released value, 
and that the exceptions rating did not 
remove the application of the Class 40 
classification rating because the released- 
value provision made instant coffee mov- 
ing under released valuation, in legal 
effect, a separate and distinct commod- 
ity. 

“The Class 35 exceptions rating provid- 
ing a rate of $2.18 was established on 
August 1, 1952, and the tariff naming 
this rate contained a provision to the 
effect that, if a combination of rates to 
and from intermediate points resulted 
in lower charges, the latter would apply. 
On July 1, 1954, a commodity rate of 83 
cents, minimum 30,000 pounds, was es- 
tablished on instant coffee from Morris 
Plains to Cairo, and this rate plus the 
applicable class rate of $1.16, minimum 
30,000 pounds, from Cairo to Houston 
produced a through rate of $1.99. 


“The defendants concede that the 
combination of intermediates was ap- 
plicable where it produced lower charges 
than the rate of $2.18. On January 20, 
1955, the Class 35 exceptions rating on 
instant coffee was canceled and a re- 
duced classification rating of Class 32.5, 
minimum 30,000 pounds, was established, 
which resulted in a rate of $1.56 on the 
commodity, without limitation as to 
value, from Morris Plains to Houston. 


Contrary Rulings 


“The defendants contend that the 
exceptions rating on instant coffee super- 
seded both the unreleased and released 
value classification ratings. They main- 
tain that the language of the excep- 
tions item is specific; that there is no 
expressed intent that the exceptions rat- 
ing should supersede only unreleased 
value ratings; and that there are no 
differences in the commercial or trans- 
portation characteristics of the com- 
modity described in the several items 
naming rates on instant coffee, whether 
released or not released in value. The 
identical contention was urged in Dow 
Chemical Co. v. Chesapeake & O. Ry. 
Co., 296.-I.C.C. 544, decided August .30, 
1955, and Upjohn Co. v. Pennsylvania 
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R. Co., 297 I.C.C. 699, decided December 
22, 1955. 


“In the Dow Chemical case, division 
2 found that an exceptions rating on 
aniline oil requiring no value release 
was applicable even though it resulted 
in higher charges than those under the 
classification ratings on shipments of the 
commodity when released as to value. In 
the Upjohn case, division 2 held that a 
commodity rate which was not contin- 
gent upon a released value took prece- 
dence over rates based on classification 
ratings whether or not contingent upon 
released value. There, as here, a sepa- 
rate released-value rating was published 
in the classification, and the descrip- 
tion in the commodity tariff made no 
distinction between these articles wheth- 
er released or not released. Although 
a petition for reconsideration in the lat- 
ter proceeding was denied by us on May 
21, 1956, we are persuaded here that the 
exceptions rating on instant coffee, not 
subject to released value, did not super- 
sede the applicable classification rating 
published subject to released value. 


Purpose of Released Rates 


“Under section 20(11) of the interstate 
commerce act, carriers may establish and 
maintain rates dependent upon the re- 
leased value of a commodity declared in 
writing by the shipper or agreed upon in 
writing as the released value of the 
property shipped when expressly au- 
thorized to do so by order of this Com- 
mission. The released value rating on 
instant coffee was authorized by our 
orders No. 1104 of May 1, 1952, and No. 
1113 of December 10, 1953. The purpose 
of maintaining released value rates is 
that a shipper may have the choice of 
two rates, under the higher of which 
unlimited carrier’s liability attaches and 
under the lower of which the shipper, 
in consideration of the reduced rate, by 
fair and reasonable agreement declares 
or agrees that for the purpose of claim 
in case of loss or damage the value of 
his shipment is a certain amount, or not 
in excess of a certain amount specifi- 
cally published as authorized. 


“When such an agreement is made at 
the time of shipment the shipper is 
bound by his declaration and is estopped 
from claiming or recovering more than 
the value stated in case of loss or dam- 
age. Adams Exp. Co. v. Croninger, 226 
US. 491; Crown Overall Mfg. Co. v. 
Director General, 100 I.C.C. 471. Each of 
the considered shipments was tendered 
to the originating carrier with a nota- 
tion on the bills of lading that the agreed 
or declared value of the property is 
hereby specifically stated by the shipper 
to be not exceeding 50 cents a pound, 
and the defendants do not deny that 
they accepted the shipments subject to 
that notation. 


Separate and Distinct Items 


“As stated, the defendants contend that 
there are no differences in the commer- 
cial or transportation characteristics of 
the commodity described in the several 
items naming rates on instant coffee, 
whether released or not released in value. 
It seems apparent that from a commer- 
cial standpoint there was no difference 
in the coffee (assuming it was of the 
same grade) whether its value was re- 
leased or not released, but it is equally 
apparent that there was a distinct dif- 


ference from a transportation standpoint 
by reason of the shipper’s declaration as 
to value. 


“If the exceptions rating had been sub- 
ject to a released value of 50 cents a 
pound it obviously would have had no 
application in the absence of a declara- 
tion of value by the shipper and the 
higher unreleased classification rating 
would have applied. Stated differently, 
an exceptions rating subject to a released 
value of 50 cents a pound would not have 
removed the unreleased rating from the 
classification, and conversely we conclude 
that the unreleased exceptions rating 
did not remove the released rating from 
the classification. 


“In view of our findings herein, it is 
unnecessary to discuss the complainant’s 
contention that the tariff provisions re- 
specting the released-value rating in the 
classification were indefinite and am- 
biguous prior to April 10, 1954, when 
there was published in connection with 
the released rating a provision to the 
effect that rates based on that rating 
would take precedence over all other 
rates not subject to released value when 
the released-value rates resulted in lower 
charges. The latter provision, however, 
supports the view that the released and 
unreleased ratings should be considered 
as separate and distinct items from a 
transportation viewpoint. Neither is it 
necessary to consider the allegation of the 
unjustness or unreasonableness. 


“Upon reconsideration, we find and 
conclude» that the assailed rate charged 
on the considered shipments was inap- 
plicable; that the applicable rate was 
$1.92, plus the general increases author- 
ized in Ex Parte No. 175; that the com- 
plainant made the shipments as described 
and paid or bore the charges thereon; 
and that it was damaged thereby and is 
entitled to reparation, with interest, in 
the amount of the difference between the 
charges paid and those which would 
have accrued at the rate herein found 
applicable. 

“The findings in the prior report, 300 
L.C.C. 23, with respect to applicability 
are reversed. The complainant should 
comply with rule 1.100 of the general 
rules of practice.” 


Commissioner Murphy’s Dissent 
Commissioner Murphy, in his dissent- 
ing opinion, said: 
“I cannot agree with the majority re- 
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port that the classification description 
of instant coffee pertains to two sepa- 
rately defined commodities simply be- 
cause, when released in value, a lower 
rating is provided. On the contrary the 
commodity description remains  un- 
changed irrespective of the number of 
ratings provided and this, I believe, is 
the true test. 


“If the rationale of the majority were 
carried to its logical conclusion, we 
would be committed to the proposition 
that there are two or more commodities 
created whenever transportation char- 
acteristics warrant different ratings 
Are we prepared to say, however, that 
instant coffee is a different commodity 
when shipped in one instance in a car- 
load rating and in another on a less- 
than-carload rating? I think not. By 
the same taken, would it be reasonable 
to conclude that there are two com- 
modities created when provision is made 
for a lower rating on an article shipped 
knocked down than for the same article 
set up, or when a lower rating is pro- 
vided on materials in bulk than on the 
some materials in packages, or when 
a higher rating is applied by Rule 34 of 
the Uniform Freight Classification? 


“With these analogies in mind, it be- 
comes apparent that a classification ex- 
ceptions rating on instant coffee which 
does not distinguish between released 
and unreleased values takes precedence 
over all the classification ratings on the 
identical commodity and has the effect 
of making inapplicable the classification 
ratings whether or not contingent upon 
released values. It is the description 
which is controlling, and the different 
ratings dependent upon value are no 
more determinative of rate precedence 
than ratings dependent upon alternative 
minimum weights, packaging require- 
ments, length of car, etc. The logic of 
this position was upheld in Dow Chemi- 
cal Co. v. Chesapeake & O. Ry. Co., 29 
L.C.C. 544, decided on August 30, 1955, 
and in Upjohn Co. v. Pennsylvania R. 
Co., 297 I.C.C. 699, decided on December 
22, 1955. I would adhere to this pre 
cedent as sound.” 


Motor Rate Defended by One 
Carrier, May Be Maintained 
By Others; Murphy Dissent: 


Departing from a recent practice 
of not approving proposed motor 
rates, otherwise found just and rea- 


sonable, for application by motor 
carriers who failed to submit evi- 
dence in support of the rate in an 
investigation and suspension pro 
ceeding, the Commission, division 2 
by a report and order in I. and & 
M-10011, Cans, Iron or Steel—St 
Louis to Louisville, found the rate 
involved just and reasonable for tht 
respondents although only one sub 
mitted evidence in support of the 
rate. 

Commissioner Murphy, dissenting i 
part, agreed with the division’s majorily 
insofar as it found the proposed rat 
‘just and reasonable for Western Truck 
ing Co., the only respondent to submit 
evidence, but said that “the other r& 
spondents, on the other hand, did noth- 
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ing to indicate that the proposal would 
be lawful.” 


The division discontinued the proceed- 
ing after finding just and reasonable a 
reduced commodity rate of 69 cents a 
100 pounds, minimum 18,000 pounds, on 
cans, iron or steel, from St. Louis to 
Louisville, Ky. The rate was filed to be- 
come effective July 31, 1957, by motor 
common carriers parties to a tariff of 
the Central State Motor Freight Bu- 
reau. 


On protest of the railroads operating 
in Central Territory, operation of the 
proposed schedules was suspended to and 
including February 28, and voluntarily 
postponed by the respondents until April 
29. The rate that had been maintained 
by the respondents on this traffic was 
$83 cents, minimum 18,000 pounds, based 
on a Class 40 classification rating, the 
division said, adding that the corre- 
sponding rail rates were 115 cents, mini- 
mum 14,000 pounds, and 92 cents, mini- 
mum 30,000 pounds. 


The proposed rate was published at 
the request of a shipper who desired a 
rate from St. Louis to Louisville, which 
reflected the same percentage of first 
class as the corresponding rate from St. 
Louis to Cincinnati, the division said. 


Average Costs of Area Carriers 


After discussing cost data submitted 
by Western Trucking Co., and protest- 
ants’ attack on the cost data, the divi- 
sion said that the proposed rate produced 
a revenue which would be 21 per cent 
greater than the out-of-pocket cost of 
Western and 31 per cent greater than 
the out-of-pocket cost for all Class I 
carriers of general commodities in Cen- 
tral Region. 


“The evidence shows the proposed 
rate to be fully compensatory,” the di- 
vision said. “We are not persuaded that 
the establishment of the proposed rate 
will result in unfair or destructive com- 
petition, and we may not require the 
respondents to refrain from publishing 
rates which are reasonable and other- 
wise lawful simply to preserve the pres- 
ent division of traffic among the different 
modes of transportation. 


“We find that the proposed schedules 
are just and reasonable. An order will 
be entered discontinuing the proceed- 
ing.” 

Murphy’s Opinion 


In his separate opinion, Commissioner 
Murphy said: 


_“I agree with the report insofar as 
it finds the proposed rate just and rea- 
sonable for Western Trucking Co. That 
carrier was the only respondent herein 
to submit evidence in support of the 
proposed rate and sustain its burden 
of proof. The other respondents, on 
the other hand, did nothing to indicate 
that the proposal would be lawful. The 


protestants, in this connection, showed. 


that these respondents had system av- 
erage costs ranging from 47.62 to 80.37 
cents a truck-mile. Consequently, it 
seems to me that we cannot assume that 
& rate which would yield dnly a mini- 
mum of 47 cents a truck-mile would be 
ompensatory for them. Moreover, I do 
tot believe that it is appropriate to as- 
sume, in the absence of some indica- 
ion of record, that the respondents 
participating in. this: proposal have the 
fame costs as the average costs of all 
Class I carriers of general commodities 
ih the Central Region.” 


‘Grandfather’ Right Altered 
Pending Ruling in Contract 


Carrier ‘Redefinition’ Case 


The Commission, division 1, has 
found a Petersburg, Va., motor car- 
rier entitled to additional authority 
as a contract carrier under the 
“grandfather” clause of the inter- 
state commerce act, on condition 
that issuance of an amended permit 
shall not be considered a determina- 
tion of the carrier’s status under a 
separate proceeding instituted as 
a result of legislation enacted last 
August redefining a “contract car- 
rier by motor vehicle.” 


A report and order on petition were 
issued in MC-30062, John David Bar- 
ricks (William Thomas Hughes, Jr., Ad- 
ministrator)—Modification of Permit. 
Commissioner Walrath did not partici- 
pate in disposition of the case. 

The division found that on July 1, 
1935, John David Barricks, doing busi- 
ness as Barricks Motor Lines, “was and 
that he or his successor continuously 
since have been, except for interruptions 
over which neither had any control,” en- 
gaged in bona fide operations as a con- 
tract carrier of certain commodities, and 
that the petitioner was entitled to an 
amended permit authorizing certain ad- 
ditional authority as a continuance of 
such operations. 


Additional “grandfather” authority to 
which the applicant was found entitled, 
the division said, included serving the 
intermediate point of Philadelphia for 
pickup of shipments of roofing and sugar 
destined to Petersburg, and serving the 
intermediate point of Baltimore and the 
terminus New York City for pickup of 
sugar destined to Petersburg, all in con- 
nection with authorized regular route 
operations between Petersburg and New 
York. 


The additional “grandfather” author- 
ity, the division said, also included trans- 
portation, over irregular routes, of 
canned goods from Cambridge, Colora, 
Federalsburg, Fruitland, Hagerstown, 
Hebron, Preston, and Salisbury, Md., 
Bridgeville, and Milford, Del., Bridge- 
ton, Swedesboro, Vincentown, and Vine- 
land., N.J., and Hanover, Pa., to Peters- 
burg. 

Issuance of the amended permit, the 
division said, was to be conditioned, 
among other things, so that it would be 
considered as “outstanding,” within the 
meaning of section 212(c) of the inter- 
state commerce act, and so that issuance 
of the permit “shall not be considered 
as a determination of the status of 
the above-named carrier, or as an ex- 
pression of opinion on any of the issues 
with which the proceeding in MC-30062, 
Sub. No. 4, is concerned.” 

After citing the legislation enacted Au- 
gust 22, 1957, amending the definition 
of the term “contract carrier by motor 
vehicle,” and giving the I.C.C. authority 
to revoke outstanding permits, and issue 
certificates to operate as common car- 
riers in lieu thereof, provided certain 
tests were met, the division said: 

“On January 23, 1958, a proceeding, 
MC-30062, Sub. No. 4, was instituted 
under section 212(c) of the act upon this 
Commission’s own initiative, to determine 
whether applicant’s outstanding per- 
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mits should be revoked and a certificate 
issued in lieu thereof. This proceeding 
is presently pending. 

“Our finding here that applicant is 
entitled to certain additional ‘grand- 
father’ rights as a contract carrier is 
merely a modification of applicant’s out- 
standing permit and any action taken in 
the section 212(c) proceeding with respect 
to the permits applicant now holds will 
likewise apply to the ‘grandfather’ per- 
mit as modified herein.” 

The division said Associated Carriers 
of Virginia, Baltimore Transfer Co., 
Motor Freight Express, and Service 
Trucking Co., had opposed the appli- 
cant’s petition dated June 19, 1957, for 
reopening of the “grandfather” applica- 
tion and modification of its permit to 
include additional “grandfather” au- 
thority. 


‘Iron and Steel Rolling Mill 
Rolls, Finished’ Not ‘Iron 
And Steel Products’—I.C.C. 


In a report and order in MC-C- 
1998, Transportation Activities of Mc- 
Gaughery Bros., Inc., the Commis- 
sion, division 1, has found that the 
Leetsdale, Pa. carrier’s certificate, 
insofar as it authorizes transporta- 
tion of “iron and steel products”, 
does not authorize the company to 
operate as a motor common carrier of 
“jron and steel rolling mill rolls, 
finished,” and that any such opera- 
tion under such authority which it 
has been performing or is perform- 


“ing, has been and is in excess of its 


authority, and unlawful. 

The division further found that the 
operations of the respondent in the 
transportation of empty wood pallets, 
burlap sacks, wooden kegs, cardboard car- 
tons, tote cans and wood skids, from 
Coraopolis, Pa., to Mansfield, O., had 
been and for the future would be-’un- 
lawful and in violation of section 206(a) 
of the interstate commerce act. An order 
was entered requiring the respondent 
to “cease and desist” from the unlawful- 
ness found to exist and the statutory 
compliance date after which failure to 
be in compliance might lead to an order 
of revocation, was fixed as June 12. 


Separate Expression 


Commissioner Walrath, dissenting in 
part, said he was in agreement with the 
report only to the extent that it found 
the transportation of specified commodi- 
ties from Coraopolis to Mansfield to have 
been unlawful. 


Respondent holds: a certificate author- 
izing the transportation over irregular 
routes, (1) of iron and steel products, and 
building materials and construction sup- 
plies and equipment, between Leetsdale 
and points within 10 miles thereof, on 
the one hand, and, on the other, points 
in Maryland, Ohio and West Virginia 
and (2) general commodities, with the 
usual exceptions, between Pittsburgh, 
Pa., on the one hand, and, on the other, 
points in Allegheny County, Pa., the 
division said. 


“Between January 7 and January 21, 
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1956, under this authority,” the division 
said, “respondent transported 10 ship- 
ments of iron and steel rolling mill rolls, 
finished from Pittsburgh to points in 
West Virginia and Ohio. Its position is 
that it is authorized to transport such 
iron and steel rolling mill rolls, finished, 
or otherwise, under authority to trans- 
port ‘iron and steel products’, citing the 
specific inclusion of the words ‘rolls and 
pinions’ in the ‘iron and steel articles’ 
list in appendix V to the report in De- 
scriptions in Motor Carriers Certificates, 
61 M.C.C. 209, hereinafter called the 
Description case. The Bureau of Inquiry 
and Compliance contends, on the other 
hand, that the iron and steel articles 
listed in the Descriptions case referred 
only to rough or semi-finished articles 
made from iron and steel. 

“It urges that it is evident from the 
degree of processing and manufacture 
and particular care taken in preserving 
the finish of the considered rolling mill 
rolls, and in their transportation, that 
they are not rough or semifinished ar- 
ticles such as those included in the 
listing under ‘iron and steel articles’ 
in the Descriptions case. Between Jan- 
uary 4 and April 2, 1955, respondent also 
transported five shipments of empty 
wood pallets, burlap sacks, wooden kegs, 
cardboard cartons, tote cans and wood 
skids from Coraopolis, Pa., to Mans- 
field, O. Such transportation was inci- 
dental to the outbound transportation 
of certain alleged steel products from 
Mansfield to Coraopolis, which items 
respondent conceded by stipulation to be 
outside the scope of its operating au- 
thority.” 


The division said that it could be seen 
from the Descriptions case, that the 
phrase “iron and steel articles” was un- 
derstood in transportation circles to 
mean a class of rough or semi-finished 
articles made from iron and steel, which 
carriers specializing in the transporta- 
tion of iron and steel articles had been 
handling for many years and on which 
the carriers applied the same basis of 
rates. 


“Although the Commission did in- 
clude certain finished articles under the 
heading ‘iron and steel articles’ in the 
Descriptions case,” the division said, 
“generally the finished products included 
in Appendix V of that case are of un- 
complicated design, and at a stage of 
manufacture just beyond the in-the- 
rough or semi-finished classification. 


Made Into Finished Article 


“Here, however, the iron and steel has 
been fabricated into a finished article 
of precise dimensions as required by the 
specifications of the buyer. Finished 
rolling mill rolls are shipped ready for 
use without further processing as a 
part of rolling mill machinery. In effect 
they are machinery replacement or re- 
pairs parts. The specific articles shown 
to have been transported by respondent 
were designated by the shipper ‘finished’ 
as distinguished from ‘unfinished.’ No- 
where in this record does it appear that 
rolling mill rolls in the finished state 
are considered simply as iron and 
steel products and transported as such. 
The bulk of the shipments are made by 
the consignor here under the general 
heading ‘machinery and machinery 
parts,’ and they are classified under ‘ma- 
chinery, or machines, or parts named’ 


in the Motor Freight Classification. In 
the circumstances, we cannot agree with 
respondent’s position that ‘iron and 
steel rolling mill rolls, finished’, come 
within the generic commodity descrip- 
tion here in issue. Compare Ohio North- 
ern Truck Line, Inc., Investigation & 
Revocation, 67 M.C.C. 629, and Eclipse 
Motor Lines, Inc., Interpretation of Cer- 
tificates, 52 M.C.C. 391. We conclude, 
therefore, that applicant is not author- 
ized to transport the disputed rolls under 
its certificate of public convenience and 
necessity. 

“Despite the foregoing conclusion, we 
are convinced that respondent has con- 
stituted its certificate in good faith with 
at least some color of justification and 
has not operated in willful violation of its 
provisions. No suspension or revocation 
is warranted. Our findings herein will 
put respondent on notice as to the man- 
ner in which it should conduct opera- 
tions in the future.” 


Unlimited Motor Transit 
Stops for Loading, Unloading 


Farm Implements Permitted 


Tariff provisions published by 
three motor carriers authorizing un- 
limited stops in transit to complete 
loading and to partially unload 
truckload shipments of agricultural 
implements from Coldwater, O., to 
points in 37 states and the District 
of Columbia, and from Sandwich, 
Iil., to points in Michigan, have been 
found lawful by the Commission, 
division 2. 

By a report and order in MC-C-1973, 
Stopping in Transit—Agricultural Im- 
plements, the division discontinued its 
investigation into and concerning the 
lawfulness of the rates and charges, 
rules, regulations and practices govern- 
ing the stopping in transit of truckload 
shipments of agricultural implements, 
other than hand, and farm machinery 
as maintained by Wenham Transporta- 
tion, Daily Motor Express, and Guy 
Thomas, Sr., and Guy Thomas, Jr., 
doing business as Guy Thomas & Sons. 

The division said that Wenham had 
proposed the rates and provisions effec- 
tive May 27. The Central States Motor 
Freight Bureau protested the schedules 
but they were not suspended, the divi- 
sion said. However, it added, that the 
investigation was instituted to deter- 
mine the lawfulness of the rates and 
provisions proposed by Wenham as well 
as those maintained by Daily and 
Thomas. The Eastern Central Motor 
Carriers Association and the bureau ap- 
peared in opposition. 


The division noted that the provisions 
under investigation maintained by Daily 
and Thomas were in effect when the in- 
vestigation was instituted and said that 
there was no burden of proof on these 
respondents. Wenham’s provisions were 
not in effect when the investigation was 
instituted and the interstate commerce 
act imposed the burden on this re- 
spondent to show that his provisions 
were just and reasonable, the division 
said. 

The division said that the charges for 
stop-offs ranged from no charge to $20. 
The tariffs of the respondents did not 
provide for any limitation as to the 


TRAFFIC Wor 


number of stop-offs that might take 
place for either partial loading or un. 
loading (not both), the division said 
while the bureau provided that not more 
than two stops might be made for par. 
tial loading at points outside the con- 
fines of the primary point of origin and 
intermediate to the confines of the point 
of destination nor might more than two 
stops be made for partial unloading at 
points outside the confines of the point 
of final destination. 


“Stopping in transit to complete 
loading or to partially unload, and split 
or multiple pickups and deliveries,” the 
division said, “do not constitute transit 
services within the usually accepted 
meaning of that term as applied to mo- 
tor carriers. 


Extra Transport Services 


“They are extra transportation sery- 
ices for which the motor carrier is en- 
titled to receive just and reasonable 
compensation. Split or multiple pickups 
and deliveries at origin points or destina- 
tion points are in the nature of addi- 
tional terminal services, while stops in 
transit constitute additional road-hau 
service. See Stopping in Transit, Cen- 
tral Territory, 51 M.C.C. 25 and 2 
M.C.C. 59 and New Automobiles in In- 
terstate Commerce, 259 I.C.C. 475. 

“While stop-off service operates to 
the advantage of the large shipper ship- 
ping from two or more points, the smail 
shippers are also benefited because they 
are enabled to pool their shipments and 
thus meet competition of their large 
rivals. Shipper testimony is to the effect 
that without this service they could 
not remain in competition. They urge 
that strict limitation of this type of serv- 
ice ultimately would affect adversely 
both shippers and carriers. 


“Stop-off service is not without its ad- 
vantages to the carriers. It causes 
shipments to be moved in truckload lots 
that in many instances might otherwise 
move in less-than-truckload lots or ly 
other means of transportation. It & 
economically desirable for motor cal 
riers. 


Objective of Bureau 

“The objective of the bureau and .a& 
sociation is to obtain uniformity in the 
number of stops for general application 
without regard to particular commoditie 
and points. Their position is supported 
by precedent and carrier practice i 
adjacent territories. In Stopping i 
Transit, Central Territory, supra, dive 
sion 2 restricted the number of such 
stops to a total of four, including th 
initial pickup and final delivery. How 
ever, in Multiple Deliveries, New Eng- 
land, 69 M.C.C. 177, the Commissia 
found that the granting or withholdim 
of stops in transit or multiple pickup 
and deliveries are matters within th 
managerial discretion of the particula 
motor carrier, unless they be violativ 
of some provision of the interstate con 
merce act. Therein, on page 84, up@ 
reference to Stopping in Transit, Cer 
tral Territory, supra the Commissi@ 
stated: 


“We feel, however, that the recom 
herein is not sufficiently complete # 
permit a determination of the precist 
number of extra pickups or deliverié 
which each of the numerous commoditié 
may require. The above-cited precedetl 
to-the contrary notwithstanding, we alt 
imposing no limitations on the numb@ 
of stops.’ 


“Regarding the provisions under 
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C.R.W. Railway Acquisition 


The Commission, division 4, by a re- 
port, certificate and order in Finance 
No. 19963, Texas & New Orleans Rail- 
tad Co.— Acquisition, Etc.— Colorado 
River Western Railway, has authorized 
the acquisition and control and opera- 
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tion by the T. & N. O. of the properties 
of the Colorado River Western Railway 
in Colorado County, Tex. 

It also granted authority to the T. 
& N. O. to issue a non-negotiable pro- 
missory note in the principal amount 
not exceeding $261,000 in partial pay- 
ment for the properties of the Colorado 
River Western. Commissioner Mitchell, 
dissenting, said that the report would 
approve a _ consideration which was 
$61,000 more than the appraised value 
of the property. i 
"4 
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Based on Rate Advantage, 
Military Support Fails 


To Aid Motor Rights Plea 


Although it had the support of the 
Department of Defense, the C & D 
Transportation Co., Inc., of Mobile, 


Ala., failed to obtain from the Com- 


mission authority to transport mili- 
tary perishable traffic from New 
Orleans to Orange, Tex.—one of 15 
destination points involved in the 
carrier’s bid, accepted by the depart- 
ment, for hauling military traffic 
on an “all or none basis”—after the 
Commission, division 1, determined 
that the Defense Department’s sup- 
port of the application was based on 
a rate advantage. ~ 


By a report and order in MC-109326, 
Sub. 71, C & D Transportation Co., Inc., 
Extension—New Orleans to Orange, the 
Commission, division 1, denied the 
applicant’s request for authority to trans- 
port “perishable subsistence” requiring 
refrigeration, moving on government bills 
of lading, from the site of the US. 
Quartermaster Center, at New Orleans, 
and from supply points within 15 miles 
thereof, to Orange, Tex. 

The division said that it was con- 
vinced that the shipper (the Depart- 
ment of Defense) had merely mani- 
fested a preference for applicant’s serv- 
ice based on a rate advantage, and that 
the authorization of an additional trans- 
portation service for movement of the 
considered commodities, was not war- 
ranted. . 

Commissioner Hutchinson, dissenting, 
said that he was unable to agree with the 
majority report. On the evidence, he said, 
he would grant authority recommended 
by an examiner. 

The division said that the application 
was opposed by the Herrin Transporta- 
tion Co. 

“On June 27, 1957,” the division said, 
“shipper (Department of Defense invited 
the motor carrier industry to submit 
rate tenders for the transportation of 
perishable subsistence from the Market 
(and two points not involved 
here) to numerous points in the south 
and southwest. The traffic, described in 
the invitation, would originate at New 
Orleans and move to 15 points including 
a naval station at Orange. 


Rate Submissions Asked 


“Shipper requested that each carrier 
submit its rates on shipments to individ- 
ual installations or to any number of 
installations which it might desire to 
serve, within the: scope of its operating 
authority. It gave each carrier the fur- 
ther option of tendering rates condi- 
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tionally on an ‘all or none’ basis to all 
installations serviced by the Market 
Center which the carrier is authorized to 
serve. Both applicant and protestant 
submitted rate tenders pursuant to the 
invitation, and each embraced in its 
tender, service from New Orleans to 
Orange and some other points described 
in the invitation. 

“Protestant, complying with a provi- 
sion of the invitation which allows car- 
riers with insufficient equipment to sub- 
mit rate tenders accompanied by letters 
showing that the carrier will have suffi- 
cient equipment available at least 15 
days prior to the start of service, made 
a firm commitment to obtain the re- 
quired refrigerated equipment, if neces- 
sary. It did not exercise the ‘all or none’ 
option and thereby, in effect, solicited 
separately the traffic moving to each 
point named in its tender. Applicant, 
which, at the time it submitted its rate 
tender, held temporary authority to 
transport the traffic to Orange and had 
already filed the instant application, 
exercised the ‘all or none’ option. 

“It thereby bid on the traffic moving 
between the points here involved, as well 
as other points described in the invita- 
tion, conditioned upon its receiving all 
of the traffic within the scope of its bid. 
There is no evidence of record to indi- 
cate the adequacy of the existing serv- 
ice between those points not involved 
here which were included in applicant’s 
tender. Shipper indicates that, even if 
protestant’s bid on the involved traffic 
was the low bid, it would not give the 
traffic to protestant because of the ‘all or 
none’ provision in applicant’s tender. It 
admitted, however, protestant is an 
established carrier which could perform 
the required service, if it were to utilize 
suitable equipment. .. . 


Protestant Carrier’s Service 


“As seen, the record fails to show 
that protestant’s service will not meet 
the reasonable requirements of the sup- 
porting shipper. Protestant’s conduct 
with respect to the traffic available in 
the past has been explained, does not 
appear unreasonable, and, in the light 
of its decision to meet shipper’s disclosed 
requirements on temperature-controlled 
shipments, does not require a finding 
that its present service is in any way 
unsatisfactory. 

“By shipper’s own admission, protes- 
tant is an established carrier which 
could meet all of its requirements, if it 
were to utilize suitable equipment. Pro- 
testant’s ability to obtain suitable equip- 
ment is not challenged and it is ad- 
mittedly an experienced carrier... . 

“The fact that applicant has trans- 
ported the involved shipments under 
temporary authority and that protestant 
failed to oppose its application for tem- 
porary authority in no way affects the 
equities in this case.. 


“To introduce a new competitive serv- 
ice at a time when protestant is ex- 
panding its facilities to meet such de- 
mand is not warranted, unless and un- 
til protestant’s service is tried and found 
to be inadequate to meet shipper’s rea- 
sonable requirements. Both applicant 
and shipper have benefited by their ar- 
rangements under temporary authority 
and it has not been shown here that ap- 
plicant has undertaken to meet shipper’s 
needs at great expense or, if any equip- 
ment has been obtained specifically to 
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move the considered traffic, that it will 
not be suitable for use in applicant’s 
permanently authorized operations. 


‘Rate Motive’ Provided 


“It is our opinion that, when appli- 
cant bid conditionally on the involved 
traffic in conjunction with traffic mov- 
ing and from other points served in its 
permanently authorized operations, it 
provided a rate motive for shipper’s 
support of this application. The federal 
government, like private shippers, can 
tender traffic to a carrier on the terms 
of its common carrier tariffs. Or, under 
appropriate provisions of the interstate 
commerce act, it can ship at special rates 
in accordance with the terms of the car- 
rier’s tender. When the carrier’s tender 
includes an ‘all or none’ condition and 
also includes an offer of service in ex- 
cess of its existing authority, the gov- 
ernment must, unless there is renego- 
tiation, meet the rates of the carrier’s 
tariff (even though higher than those 
embraced in its tender) if the govern- 
ment should desire to. use any \portion 
of the authorized service, unless, of 
course, the carrier is subsequently au- 
thorized to serve all of the points in- 
cluded in its tender. 

“Applicant’s tender here is on the basis 
of a combination of permanent and 
temporary authority, and denial of the 
instant application with the concurrent 
termination of such temporary authority 
would place the government in the posi- 
tion of having to pay the rates set forth 
in applicant’s tariff in order to use its 
service from and to points other than 
those for which authority is sought here. 

“There is thus a clear rate motive here, 
and that the supporting shipper’s in- 
terest is based on this rate motive is 
demonstrated by the admission of its 
witness that, even if protestant’s bid on 
the traffic involved here was the low bid, 
shipper would not give the traffic to 
protestant in view of applicant’s ‘all or 
none’ condition. We are convinced that 
shipper has merely manifiested a prefer- 
ence for applicant’s service based on a 
rate advantage, and that the authoriza- 
tion of an additional transportation 
service for movement of the considered 
commodities, as proposed herein, is not 
warranted. 

“We find that applicant has failed to 
establish that the present and future 
public convenience and necessity re- 
quire the proposed operation; and that 
the application should be denied.” 


South Shore Commutation 


Fare Increases Approved 


The Commission, division 3, by a re- 
port and order in I. and S. No. 6803, 
Commutation Fares, Chicago South 
Shore & South Bend Railroad has found 
just and reasonable proposed increased 
interstate commutation fares between 
points in Illinois and Indiana proposed 
by the Chicago South Shore & South 
Bend Railroad. 


By schedules filed to become effective 
August 26, 1957, the division said, the 
respondent proposed to increase its 44- 
ride and 54-ride fares by 30 per cent 
between its stations in Chicago and 14 
points in Indiana, a maximum distance 
of 76 miles, also between Hegewisch, IIl., 
and Gary, Ind., 11.9 miles. On protest of 


several commuters, operation of the 
schedules was suspended to and includ- 
ing March 25, the division said, adding 
that the respondent had voluntarily 
postponed the effective date to and in- 
cluding April 24. 

“It is clear on this record” the division 
said, “that the respondent is transport- 
ing passengers commuting on 44- and 54- 
ride fares at a substantial loss; that the 
proposed fares would yield a substantia] 
increase in revenue to the respondent; 
that the fares as thus increased would 
do no more than materially reduce, with- 
out wholly eliminating, the deficit from 
this service; and that, in general, its 
passenger service, under the interstate 
fares proposed to be increased, is ade- 
quate and is being performed efficiently.” 

The division noted that the same 
measure of increase was proposed by the 
respondent in its commutation intra- 
state fares applicable between its stations 
within Illinois and Indiana. The Ili- 
nois Commerce Commission suspended 
the operation of the Illinois intrastate 
schedules until December 24, 1957, the 
division said, adding that a joint hearing 
had been held. 


Warrior & Gulf Intercoastal 
Transportation Authorized 


The Commission, division 4, has issued 
a sixth amended certificate and order 
in W-654, Isthmian Steamship Co., Com- 
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mon Carrier Application, and three em- 
braced cases, giving effect, as of June 
9, to a determination made in Finance 
No. 20037, Warrior & Gulf Navigation 
Co.—Purchase—Tri-Coast Steamship Co, 
approving the transfer to Warrior of the 
operating rights of Tri-Coast and the ae. 
quisition of control of the rights through 
the purchase by the United States Stee] 
Corp. (T.W., April 12, p. 74). 

The instant certificate and order sy- 
perseded and canceled a fifth amended 
certificate and order of May 9, 1956, 
which had authorized operations by Tr- 
Coast as successor to Isthmian Steam- 
ship Co. U.S. Steel owned both Tri-Coast 
and Warrior, and stated in the applica- 
tion in the purchase case that the puw- 
pose of the transaction was to simplify 
the corporate structure and minimize 
taxes. The I.C.C. division said the puwr- 
chase transaction had been consum- 
mated. 

In the instant certificate and order, 
Warrier & Gulf was authorized to op- 
erate as a common carrier by self-pm- 
pelled vessels, in interstate or foreign 
commerce, in the transportation of com- 
modities generally between 55 Pacific 
coast ports, on the one hand, and, on 
the other, eight Gulf of Mexico ports 
and 33 Atlantic coast ports, through the 
Panama Canal. 

The embraced cases were: W-654, Sub. 
1, Isthmian Steamship Co., Extension— 
Corpus Christi; W-654, Sub. 2, Same, 
Extension—Pittsburg, and W-654, Sub. 
4, Same, Extension—Yaquina Bay. 
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COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Fluorescent Fixtures 


MC-C-2079, Curtis Lighting, Inc. v. 
Mid-States Freight Lines, Inc. By divi- 
sion 2. Modified procedure followed. Pro- 
ceeding discontinued on finding rates 
and charges totaling $461.93 collected on 
a shipment of 273 cartons of fluorescent 
lighting fixtures weighing 13033 pounds, 
but billed as a truckload of 12,000 pounds 
plus an overflow of 621 pounds, shipped 
on September 9, 1954, from the complain- 
ant’s factory at Chicago, Ill., to Pough- 
keepsie, N.Y., in single-line service, were 
inapplicable. Applicable rate found to 
be $2.02 per 100 pounds, being the truck- 
load class-55 rate, subject to a tariff 
minimum of 18,000 pounds, applied to the 
loaded trailer involved, plus the same 
rate at the actual weight of 621 pounds 
on the overfiow, resulting in total 
charges of $376.14. A first-class rate of 
$3.66 was collected on the trailer, based 
on an exclusive-use provision of the de- 
fendant’s tariff and subject to a mini- 
mum of 12,000 pounds, while the overflow 
was charged at the same rate, the di- 
cision said. The division said that 
whether or not the complainant ori- 
ginally requested exclusive use of a ve- 
hicle, such service was not rendered. 
The rule offers exclusive use on a “ship- 
ment,” the division said, and the ship- 
ment consisted of a quantity larger than 
that loaded into the first vehicle. It 
added that “once a vehicle is loaded to 
capacity, a shipper derives no benefit 
from exclusive use, which is designed to 
accord truckload service to less-than- 
truckload shipments.” 
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Neutral Brandy 


No. 32181, Monte Carlo Wine Indus- 
tries, Ltd. v. Luckenbach Steamship ©o, 
Inc. By division 3. Modified procedure 
followed. Complaint dismissed on find- 
ing applicable and not shown unjust or 


spirits and neutral high-proof brandy 
(188 proof or higher), moving within 
the statutory period between November, 
1953, and September, 1955, from the 
ports of Stockton and Los Angeles, Calif, 
to the ports of Newark, N.J., and Brook- 
lyn, N.Y. The complainant’s primary 
contention was that the commodity 
shipped was not brandy as that term ws 
used in the tariff, but, rater, neutm 
spirits or alcohol. The division com 
cluded that the designation brandy ws 
correct. It said that from the evident 
presented, which it termed “meager,” i 
was not persuaded that the assailed ral 
exceeded or exceeds the maximum @ 
reasonableness. The shipments wer 
in bond, and thus the federal tax wi 
unpaid thereon, resulting in a lower va 
uation than if the tax had been pail 
the division said. Transcontinent# 
rail carriers published lower rates @ 
alcohol in bond than on other alcohol 
but the defendant did not, the divisi@ 
added. 


Steel Bars 


MC-C-1950, Crucible Steel Co. 0 
America v. Long Transportation Co. B 
division 2. Modified procedure followé 
Proceeding discontinued on finding uw 
just and unreasonable charges collecté 
on a truckload shipment of steel be 
weighing 27,150 pounds, from Midlan 
Pa., to Racine, Wis., on December 
1951, to the extent they exceeded the 
which would have accrued at the 
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gregate-of-intermediate rates contem- 
poraneously in effect from and to the 
same points. The charges collected were 
pased on a through single-factor Class 
90 rate of 113 cents per 100 pounds, the 
division said. The shipment was ten- 
dered without specific routing, and was 
routed by the defendant over its lines 
to Chicago, Ill., thence by another mo- 
tor carrier to destination the, the divi- 
sion added. At the same time the two 
carriers maintained commodity rates on 
steel bars of 51 cents, minimum 32,000 
pounds, from Midland to Chicago, and 23 
cents, actual weight, from Chicago to 
Racine, it added, aggregating 74 cents. 
The division said that there was no 
basis for the prescription of a rate for 
the future. A suit for recovery of the 
dleged unlawful charges had been insti- 
tuted by the complainant, the division 
said, with the request that it be held in 
abeyance pending a determination in 
the instant case. Commissioner Minor, 
dissenting, said that he would dismiss 
the complaint on the ground that the 
Commission lacked jurisdiction to de- 
termine past unreasonableness of rates 
charged on motor carrier shipments, 
citing Montana-Dakota Utilities Co. v. 
Northwestern Pub. Serv. Co., 341 US. 
246. 
















































Cotton Clothing 


No, 32133, Southern Manufacturing Co. 
vy. Nashville, Chattanooga & St. Louis 
Railway, et al. By division 2. Modified 
procedure followed. Assailed any-quan- 
tity rate of $2.09 per 100 pounds, plus a 
lj-per-cent surcharge under Ex Parte 
No. 175, charged on two carloads of cot- 
ton khaki clothing shipped on March 3 
and 6, 1953, from McMinnville, Tenn., to 
Columbus, O., found unjust and unrea- 
sonable to the extent it exceeded a car- 
lad rate of $1.30, minimum 30,000 
pounds, plus authorized general in- 
creases, made effective over the defend- 
ants’ lines on April 7, 1953. The division 
further found that the complainant made 
the shipments as described; paid and 
bore the assailed charges thereon; was 
damaged thereby, and was entitled to 
reparation totaling $571.43, being the dif- 
ference between the two rates, with in- 
terest. The division said that it was a 
fair inference that the any-quantity rat- 
ing applied was not intended for appli- 
cation to carload quantities. Reparation 
on the basis of a subsequently-estab- 
lished carload rate was awarded on like 
shipments in a similar case, the division 
said. Commissioner Winchell, dissenting, 
said, among other things, that in his 
opinion, the record failed to show that 
the rate charged was unjust or unreason- 
able. He added that the class 70 any- 
quantity exceptions rating on which the 
asailed rate was based was the generally 
accepted basis of rates on work clothes. 



























































Various Commodities 


I. and S. M-10122, Joint Rates—Chi- 
tago-Indiana Freight Lines. By division 
3, Modified procedure followed. Sched- 
Wes ordered canceled on or before June 
8, on not less than one day’s notice,.on 
finding not shown lawful, proposed 
fuckload and less-truckload rates on 
various commodities, between points in 
Central Territory, filed to become effec- 
live August 26, 1957, by Chicago-Indiana 
Freight Lines, suspended to and includ- 
hg March 25, on protest of the Central 
States Motor Freight Bureau, and vol- 
Wntarily postponed until June 25. The 
division found that the respondent did 

























not have authority to transport a num- 
ber of commodities for which the rates 
were published. 


Used Muck Cars, Etc. 


No. 32225, Ingenieros Civiles Asociados, 
S.A. de C.V. v. Atchison, Topeka & Santa 
Fe Railway Co. et al. By division 2. 
Modified procedure followed. Complaint 
dismissed on finding applicable and not 
shown unjust or unreasonable, a Class 
A carload rate of $1.67 a 100 pounds, 
minimum 24,000 pounds, subject to rule 
34 of the classification, charged on four 
carloads of used muck cars, spare parts, 
and accessories, from Azusa, Calif., to 
El Paso, Tex., for export to Mexico, 
tendered for delivery on July 13, 1955. 
The complainant contended that the 
applicable rate was a commodity rate of 
78 cents applicable on railway equip- 
ment, the division said. It concluded that 
the shipment consisted of used contrac- 
tors’ equipment and was properly rated 
Class A as provided in the classification. 


Iron or Steel 


I. and S. M-9426, Iron or Steel—Of- 
ficial and Central Territory. By division 
3. Schedules ordered canceled, on or be- 
fore June 9, on not less than one day’s 
notice, on finding reduced truckload rates 
on tin plate and related articles from and 
to points in Central Territory not shown 
just and reasonable. Proceeding discon- 
tinued. The division found that the ad- 
dition of “sheets, lithographed” to de- 
scriptive lists of iron and steel articles 
subject to rates published from and to 
points in Central Territory, was just 
and reasonable. The division said that 
by schedules filed to become effective 
February 15, 1957, common carriers par- 
ties to a tariff of the Motor Carriers 
Tariff Bureau proposed to establish on 
rates on iron and steel, minimum 40,000 
pounds, which were designed to exactly 
meet corresponding rates, minimum 80,- 
000 pounds, maintained by rail carriers 
from and to the same points. The divi- 
sion said it was not persuaded that the 
proposed rates were reasonably compen- 
satory. It said that the facts presented 
clearly supported the addition of litho-. 
graphed sheets to the iron and steel lists 
maintained by respondents. The division 
said its findings were without prejudice 
to findings that might be made on a 
more comprehensive record in MC-C- 
1510, Iron and Steel Articles—Eastern 
Common Carriers, 68 I.C.C. 1717, re- 
opened for reconsideration. 


Vermouth 


No. 32177, Young’s Market Co. v. New 
York Central Railroad Co. et al. By di- 
vision 3. Modified procedure followed. 
Complaint dismissed on finding not 
shown unjust, unreasonable nor unduly 
prejudicial a rate of $3.92 a 100 pounds, 


.not including the Ex Parte No. 175 in- 


creases, charged on three carloads of 
vermouth shipped from St. Johns Park 
(New York City), N.Y., to the com- 
plainant at Los Angeles, Calif., in March, 
1954, and March, 1955. The rate charged, 
the division said, was the applicable 
commodity rate on liquors, alcoholic, 
N.OS., and specifically vermouth, mini- 
mum 30,000 pounds. On wines, N.OS., 
except champagne, there was a con- 
temporaneous rate of $2.35, minimum 
50,000 pounds, the division said, adding 
that on December 15, 1955, this rate was 
made applicable on vermouth and was 
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the rate that the complainant sought 
on the three shipments involved. The 
division said that the record was clear 
that both the westbound wine rate and 
the eastbound rate were depressed by 
water competition and that it was well 
established that rates depressed to meet 
competition did not provide a proper 
measure of maximum reasonableness. 
The division also said that no showing 
had been made that the rate disparity 
operated to the advantage of the com- 
petitors alleged to be preferred and to 
the disadvantage of the complainant. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-116928, William C. Van de Water, 
dba Taylor Trucking Co., Bethel, Conn., 
Contract Carrier. Permit granted. Wood- 
en telephone, telegraph and power line 
poles and crossarms, from Bethel, Conn., 
to points in Dutchess, Putnam, West- 
chester, Albany, Columbia, Green, 
Orange, Rockland, Sullivan and Ulster 
counties, N.J., over irregular routes, un- 
der a continuing contract or contracts 
with Piedmont Wood Preserving Co., of 
Spartanburg, S.C. 

* MC-116909, Raymond J. Falkner, dba 
Barron Dray and Transfer, Barron, Wis., 
Common Carrier. Certificate granted. 
General commodities, with exceptions, 
(1) between Barron and Ridgeland, Wis., 
over Wisconsin Highway 25, serving the 
intermediate point of Hillsdale, Wis., and 
the off-route. point of Dallas, Wis., and 
serving the junction of Wisconsin High- 
way 25 and Barron County Trunk A for 
the purpose of joinder with route (3) 
below only; (2) between Barron and 
Clear Lake, Wis., from Denver over U.S. 
Highway 8 to junction of U.S. Highway 
63, thence over U.S. Highway 63 to Clear 
Lake and return, serving the interme- 
diate points of Poskin, Almena, Turtle 
Lake, and Clayton, Wis., and (3) be- 
tween Clear Lake and the junction .of 
Wisconsin Highway 25 and Barron Coun- 
ty Trunk A, and return, over a specified 
route, serving the intermediate points of 
Reeve and Prairie Farm, Wis. 

MC-29886, Sub. 92, Dallas & Mavis 
Forwarding Co., Inc., South Bend, Ind., 
Extension—Lumber. Certificate granted. 
Lumber, from points in Idaho, Wash., 
Ore., Calif., and Mont., to points within 
100 miles of South, Bend, Ind., in Ind. or 
Mich., over irregular routes. 


MC-12659, Jack Metselaar and Allen 
N. Rich, dba Metric Educational Tours, 
New York, N.Y., Broker Application. Li- 
cense denied. Passengers and their bag- 
gage, individually and in groups, for in- 
dividual trips and for conducted all- 
expense tours by way of authorized bus 
lines in round-trip special and charter 
operations beginning and ending at 
points in the Borough of Bronx, N.Y., 
and extending to points in the United 
States. 


* MC-109451, Sub. 74, Ecoff Trucking, 
Inc., Fortville, Ind., Extension—Ander- 
son, Ind. Interim permited granted, and 
barring further proceeding, permanent 
authority will be issued in accordance 
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with a determination of applicant’s con- 
version application. (1) Under a continu- 
ing contract or contracts with Philadel- 
phia Quartz Co., Philadelphia, Pa., liquid 
chemicals, in bulk, in tank vehicles, ex- 
cept silicate of soda, from Anderson, Ind., 
to points in Ill., Ky., O., and the lower 
peninsula of Michigan, restricted against 
the transportation of any traffic destined 
to points in Canada and (2) under a 
continuing contract with Marion Manu- 
facturing Co., Indianapolis, Ind., sul- 
phuric acid, in bulk, in tank vehicles, 
from Indianapolis, to points in Illinois, 
over irregular routes. 

* MC-72997, Sub. 13, Liberty Trucking 
Co., Chicago, Ill, Extension Lakemills, 
Wis. Certificate denied. General com- 
modities, with exceptions, between Port 
Atkinson and Madison, Wis., over a reg- 
ular route, serving the off-route point of 
Lakemills, Wis. 

MC-104819, Sub. 94, C. E. McBride, dba 
Colonial Fast Freight Lines, Birming- 
ham, Ala., Extension—Foods Requiring 
Refrigeration (originally numbered and 
titled MC-115841, Sub. 4, Colonial Re- 
frigerated Transportation, Inc., Exten- 
sion—Foods Requiring Refrigeration). 
Certificate granted on further hearing. 
(1) Fruit, grape juice, jams, jellies, pre- 
serves and tomato juice from points in 
New York, on and west of US. Highway 
11, and from North East, Pa., to points in 
Ala., La., Miss., and Tenn., (2) chocolate, 
chocolate confectionery and the ingredi- 
ents thereof, from Philadelphia, Pa., to 
destination territory in (1), and (3) beef, 
lamb and veal cuts, from New York, N-Y.., 
to the territory described in (1), and 
(4), prepared foods, from New York, 
Union City and Jersey City and Phila- 
delphia, Pa., to points in Tenn., Ala., La., 
Miss., over irregular routes. 

* MC-52356, Sub. 2, Francis M. Kelly, 
dba Farmers Produce, Mitchell, S.D. Con- 
tract Carrier. Permit denied. Beer from 
Minneapolis and St. Paul, Minn., and 
La Crosse, Wis., to Mitchell and Yank- 
ton, S.D., and empty containers on re- 
turn, over irregular routes. 

MC-228, Sub. 20, Hudson Transit 
Lines, Inc., Mahwah, N.J., Extension— 
Long Island, N. Y., embracing MC-3700, 
Sub. 35, Manhattan Transit Co., Exten- 


sion—Long Island, N.Y.; MC-22589, Sub. 


7, Campus Travel, Inc., Extension— 
Same; MC-66582, Sub. 20, Orange and 
Black Bus Lines, Inc., Extension—Same; 
MC-115891, Inter-County Motor Coach, 
Inc., Common Carrier, and MC-59768, 
Sub. 3, Cosmopolitan Tourist Co., Inc., 
Extension—Nassau and Suffolk Coun- 
ties. Certificate granted in MC-115891, 
and denied in the other proceedings. In 
MC-115891, passengers and their baggage 
in round-trip charter operations begin- 
ning and ending at points in Suffolk 
and Nassau counties, N.Y., and extend- 
ing to points in 16 eastern seaboard 
states and the District of Columbia. In 
other proceedings, passengers and their 
baggage, in round-trip charter opera- 
tions beginning and ending at points in 
Nassau and Suffolk counties, N.Y., and 
extending to points in a number of 
states. 

MC-116145, Sub. 1, G. G. Parsons, 
North Wilkesboro, N.C., Extension— 
Toledo, O., Area, embracing MC-116145, 
Same, Contract Carrier, and MC-116145 
Sub. 2, Same, Extension—Dehydrated 
Alfalfa Meal. Permit granted in MC- 
116145 and certificates granted in the 
other proceedings, and dual operations 


approved. In MC-116145, glass bottles, 
in containers, from Mount Vernon, O., 
to points in Ga., N.C., and S. C., and to 
Rocky Mount, Va. In MC-116145, Sub. 1, 
dehydrated or sun cured alfalfa meal 
and pellets, from Wood, Henry, Ottawa 
and Lucan counties, O., and Monroe and 
Lenawee counties, Mich., to points in 
N.C., S.C., Va., Ga., and Fla. and empty 
containers for such pellets on return, 
over irregular routes. In MC-116145, Sub. 
2, Dehydrated alfalfa meal and dehy- 
drated alfalfa pellets, from Presidents 
Island, Tenn., to points in Ala., Fla., Ga., 
N.C., and S.C., and empty containers 
for such pellets on return, over irregu- 
lar routes. 

MC-116825, Caroline Haulers, Inc., New 
Bern, N.C., Contract Carrier. Permit 
denied. Petroleum products, in bulk, in 
tank vehicles, from Norfolk, Va., to points 
in 16 North Carolina counties. Division 
1 said that the shipper who supported 
the application “made no showing here 
that any particular advantages will 
accrue to it from the use of applicant’s 
service, that the existing motor carriers’ 
services are deficient in any way, or that 
it has any complaints concerning such 
existing services.” 

* MC-20793, Sub. 29, Wagner Truck- 
ing Co., Inc., Jobstown, N.J., Extension— 
Brick from Oxford Township, Pa., em- 
bracing MC-20793, Sub. 30, Same, Ex- 
tension—Brick from Baltimore County, 
Md. Certificates granted. In the title 
proceeding, brick, from points in Oxford 
Township, Adams County, Pa., to points 
in N.J., and N.Y., with exceptions, over 
irregular routes. In the embraced pro- 
ceeding, face brick, from Baltimore and 
points in Baltimore County, Md., to 
points in New York, with exceptions, 
over irregular routes. 

* MC-22228, Sub. 25, Terminal Trans- 
port Co., Inc., Atlanta, Ga., Extension— 
Mayport, Fla. Certificate granted. Gen- 
eral commodities, with exceptions, but 
including dangerous explosives, between 
Jacksonville and Mayport, Fla., over a 
regular route, serving no intermediate 
points, with a five-year limitation on 
the dangerous explosives rights. 

* MC-56082, Sub. 21, Davis & Randall, 
Inc., Fredonia, N.Y., Extension—Wayne 
County, Mich. Certificate granted. Malt 
beverages, from points in Wayne County, 
Mich., to points in N.Y., and Pa.. ex- 
cept Harrisburg, Lancaster and York, 
Pa., and empty malt beverage contain- 
ers, on return, over irregular routes. 

MC-106965, Sub. 95, M. I. O’Boyle & 
Sons, Inc., Washington, D.C., Extension 
—Aspers, Pa. Certificate granted, on re- 
consideration. Vinegar, in bulk, in tank 
vehicles, (1) from Baltimore, Md., to 
points in Del., N.J., N.C., Pa., Va., and 
D.C., and (2) from Biglerville and Peach 
Glen, Pa., to Baltimore, Md. 

MC-109761, Sub. 8, Carl Subler Truck- 
ing, Inc., Auburndale, Fla., Extension— 
Milk Products and Juices. Permit denied. 
Over irregular routes, (1) canned, pre- 
served or prepared milk and milk prod- 
ucts, not requiring refrigeration, from 
Defiance, O., Nashville, Ill., and points 
in Wisconsin, to points in Florida, (2) 
canned, preserved or prepared vege- 
tables, vegetable juices, fruits, or fruit 
juices, not requiring refrigeration, from 
points in Florida to points in Wisconsin 
and (3) empty containers on return. 

* MC-116624, Howard G. Jeppson, dba 
Northwest Transport Co., Boise, Ida., 
Common Carrier. Certificate granted. 
Commodities requiring special equip- 
ment between Boise, Ida., on the one 
hand, and, on the other, points in Teton 
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and Lincoln counties, 
regular routes. 


MC-115658 Marine Motor Transport, 
Inc., Miami, Fla., Common Carrier. Cer. 
tificate granted. Over irregular routes, 
boats, between points in Florida, on the 
one hand, and, on the other, points in 
Ala., Ga., N.C., S.C., Ky., Va., Md., NJ, 
and the District of Columbia. 

* MC-34870, Sub. 4, Anthony H. San. 
tiago and Mario Cecchini, dba Bison City 
Cartage Co., Buffalo, N.Y., Extension— 
New York and Pennsylvania Counties, 
Interim permit granted and, barring fur. 
ther proceedings, permanent authority 
will be issued. Under continuing cop- 
tracts with named shippers, in moto 
vehicles equipped for protection against 
cold and with mechanical refrigeration, 
meats, meat products and meat by-prod- 
ucts, dairy products and articles distrib- 
uted by meat packinghouses; candy, 
confections and confectionery products; 
frozen foods, and live lobsters, from 
Buffalo, N.Y., to points in specified coun- 
ties in N.Y., and Pa., and empty con- 
tainers, on return, over irregular routes. 


Wyo., over jr. 


UNCONTESTED FINANCE CASES 


Application in F.D. No. 20132, Consolidated 
Freightways, Inc., Stock, to issue 273,216 
shares of common stock, par value $250 
each, to be offered for sale at not less 
than $14 a share and the proceeds to be used 
for the purposes stated, approved. 

* . 


Order approved in F.D. No. 20138, Pitts- 
burgh & Lake Erie Railroad Co., Equipment 
Trust Certificates, authorizing the Pitts- 
burgh & Lake Erie Railroad to assume obli- 
gation and liability in respect of not exceed- 
ing $3,900,000 of Pittsburgh & Lake Efe 
Railroad second equipment trust of 1958, 3 
per cent equipment trust certificates, to be 
issued by Peoples First National Bank & 
Trust Co., as trustee, and sold at 98.457 per 
cent of principal and accrued dividends in 
connection with the procurement of ce 
new equipment. 


* = * 

Order approved in F.D. No. 20164, Tavares 
& Gulf Railroad Co., Bond, authorizing the 
Tavares and Gulf Railroad to further @- 
tend from March 1, 1958, to March 1, 198, 
the maturity date of its first-mortgage bond, 

A, in the reduced principal amount 
of $199,500, to bear interest during the &- 
tended period at the present rate of 34 
per cent per annum. | " 

Order approved in F.D. No. 20163, Wrights 
ville & Tennille Railroad Co., Note, at 
thorizing the Wrightsville & Tennille Rall- 
road to issue a secured non-negotiable 5 pe 
cent demand promissory note in a princi 
amount not exceeding $224,000, t 
livered to the Central of Georgia Railway 

. in exchange for $140,000, principl 
amount, of applicants outstanding firs 
mortgage 5 per cent gold bonds which wée 
due January 1, 1958, but are now in default, 
and in payment of $84,000 interest dw 
thereon, also in default. 


MOTOR FINANCE CASES 


MC-F-6821, Lansdale Transportation ©, 
Inc.—Purchase (Portion)—John L. and b 
Russell Crowell. Purchase by La 
Transportation Co., Inc., of Lansdale, Pt. 
of certain operating rights and property @ 
John L. Crowell and L. Russell Crow 
partners, doing business as Crowell’s & 
press, of —_—. Pa., and the acquiit 
tion by Ellis P. Ip and Charles O. 
both of Lansdale, and Ellis B. Delp, of No 
Wales, Pa., of control of the operating righ® 
and property through the purchase, @# 
proved and authorized, with conditions. 

7 a - 

MC-F-6716, Sims Motor Transport Line 

Inc.—Purchase—John Hoekstra and Editi 


business as Hoekstra Motor Express, 4 
acquisition by Elmer W. and Margaret Si 
of control of the operating rights and prop 
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MC-F-6816, Garrett Freightlines, Inc.—Pur- 
chase—Geo. G. Cadwell and J. B. Cadwell. 
Purchase by Garrett Freightlines, Inc., of 
Pocatello, Ida., of the operating rights and 
certain property of Geo. G. Cadwell, and 
J. B. Cadwell, partners, doing business as 
Pioneer Freight Lines, and acquisition by 
Clarence A. and Oscar W. Garrett, of con- 
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Rails Get Fourth-Section 
Relief for Rates on Pipe, 


East, South to Southwest 


The Commission, division 2, has 
granted relief from the long-and- 
short-haul provision of section 4 of 
the interstate commerce act, so as 
to permit railroads to establish re- 
duced rates on iron or steel pipe 
from points in Official, Southern and 
Western Trunk Line territories to 
western and southwestern areas, with 
conditions. 

However, the division instituted an 
investigation to determine if the pro- 
posed rates were lower than necessary 
to meet existing competition and in 
order to permit all parties an opportu- 
nity to present additional evidence to 
show whether or not the rates should 
be continued in effect and whether con- 
tinuing fourth-section relief should be 
granted. 

Three separate orders were issued con- 
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| at 98.457 perp cerning the relief. In fourth section order 
dividends inf No, 18912, the division granted, subject 
ent of certain 


to the investigation, and other condi- 
tions, fourth section applications Nos. 
$4567 and 34568 of the railroads. In 
another order, without number or title, 
the entire Commission denied a petition 
for reconsideration of the granting of 
the fourth section relief by division 2. 
The investigation was instituted by an 
order in No, 32418, Steel Pipe to South- 
west and Western Trunk Line. 


The fourth section applications were 
filed by the Southwestern Freight Bu- 
reau for and on behalf of carriers par- 
ties to its tariff I.C.C. No. 4116, Western 
Trunk Lines tariff I.C.C. A-3991, Central 
Territory Railroads’ Tariff Bureau tariff 
LC.C. 4703, Trunk Line Territory Tariff 
Bureau’s tariff I.C.C. A-1057 and New 
England Territory Railroads Tariff Bu- 
teau tariff I.C.C. 604. They were pro- 
tested by the Waterways Freight Bureau 
and Seatrain Lines, Inc., and a number 
of individual barge lines. 

In its fourth section order No. 18912, 
the division said: 

“After investigation of the matters and 
things involved in the fourth-section 
telief applications and consideration of 
the protests thereto, all in the light of 
our previous opinion in Steel Pipe from 
East to the Southwest, 301 I.C.C. 203, 
Where we found at page 210 that the 
fates therein involved as a whole were 
compensatory, we are convinced at this 
time that the proposed rates Which ap- 
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Special case is presented which indicates 
that temporary fourth-section relief 
should be granted pending further in- 










“or -to any higher-rated 


trol of the operating rights through the pur- 
chase, approved and authorized. 
x - x 

MC-F-6854, Germann Bros. Motor Trans- 
portation, Inc.—Purchase—Jack D. Ross. 
Authority for temporary operation by Ger- 
mann Bros. Motor Transportation, Inc., of 
Ripley, O., of the motor carrier rights and 
properties of Jack D. Ross, doing business 
as Beckett Transfer, of Cynthiana, Ky., 
granted, subject to conditions. 


ORDERS 


vestigation so that applicants will be 
afforded a fair opportunity to compete 
for the traffic herein involved. The record 
at this time indicates that, under the 
circumstances here, rates which now 
produce car-mile earnings ranging from 
46.17 cents to 198.2 cents per car-mile are 
reasonably compensatory, and not lower 
than necessary to meet existing com- 
petition. 

“However, an investigation will be in- 
stituted to determine if the proposed 
rates are lower than necessary to meet 
existing competition and in order to 
permit all parties an opportunity to 
present additional evidence to show 
whether or not the rates should be con- 
tinued in effect, and whether continuing 
fourth-section relief should be granted. 
For these reasons: 

“It is ordered, That, effective April 27, 
1958, and until the effective date of the 
further order to be entered after hearing 
to be held in fourth-section applications 
Nos. 34567 and 34568, each as amended, 
applicants therein be, and they are 
hereby, authorized to establish and main- 
tain over their proposed direct routes, 
for the transportation of steel or 
wrought iron oil country tubular goods 
and line pipe, in straight or mixed car- 
loads, minimum 70,000 pounds, as de- 
scribed in the applications, and of kin- 
dred or related articles which may be 
added to the oil country tubular goods 
and line pipe description from time to 
time and accorded the same rates, from 
points in Official (including [Illinois), 
Southern (including Baton Rouge, La., 
and intermediate points from which the 
rates from Baton Rouge are Observed as 
maxima), and Western Trunk-Line ter- 
ritories to points in Arkansas, Kansas, 
Louisiana, Missouri, Oklahoma, and 
Texas, all as named or described in the 
applications, as amended, rates con- 
structed on the bases proposed in the 
applications, as amended, and to main- 
tain higher rates from and to inter- 
mediate points; provided, That rates 
from or to higher-rated intermediate 
points included in the adjustment shall 
not exceed rates constructed on the bases 
described in the applications, as amend- 
ed; provided further, That rates from 
or to other higher-rated intermediate 
points shall not be increased except as 
may be authorized by this Commission; 
and provided further, That rates from 
intermediate 
point shall not exceed the lowest com- 
bination of rates subject to the interstate 
commerce act. 

“It is further ordered, That fourth- 
section applications Nos. 34567 and 
34568, each as amended, be, and they are 
hereby assigned for hearing at a time 
and place hereafter to be fixed by this 
Commission. 

“The Commission does not hereby ap- 
;prove any rates filed under this author- 
ity, all such rates being subject to com- 
plaint, investigation, and correction if 
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in conflict with any provision of the 
interstate commerce act.” 

In the order by the entire Commission, 
the Commission denied a petition of the 
Waterways Freight Bureau for recon- 
sideration of the action taken by divi- 
sion 2, saying that the action by divi- 
sion 2 was supported by the record as 
constituted at this time. The petition 
did not raise any material issues which 
had not been previously presented to and 
——, by division 2, the Commission 
said. 

In No. 32418, division 2 ordered an 
investigation instituted into the rates 
and charges as contained in various 
schedules. 


Five Motor Lines Named 
In ‘Show-Cause’ Orders 


Pertaining to Insurance 


The Commission, through its Tem- 
porary Authorities Board, has issued 
five “show-cause” orders, all dated 
May 6, notifying and requiring each 
of the motor carriers named in the 
orders to take such action as the or- 
ders specify, in view of “apparent” 
failure by those carriers to comply 
with section 215 of the interstate 
commerce act and with the Commis- 
sion’s rules and regulations there- 
under governing the filing and ap- 
proval of evidence of insurance or 
other security for the protection of 
the public. 

The orders were issued in proceed- 
ings docketed as follows: 

MC-C-2208, Assa Motor Freight, Inc. 
—Revocation of Certificate; MC-C-2210, 
Harvey C. Estes—Revocation of Cer- 
tificate; MC-C-2211, Fraley Bus Lines, 
Incorporated — Revocation of Certifi- 
cate; MC-C-2213, Ralph W. Smith— 
Revocation of Certificate, and MC-C- 
2214, Harold L. Tague—Revocation of 
Certificate. 

The Commission said that the car- 
riers held operating authority under 
certificates identified as follows: Assa 
Motor Freight, in MC-15324, Sub. 1; 
Harvey C. Estes, in MC-112162, Sub. 1; 
Fraley Bus Lines, in MC-108910; Ralph 
W. Smith, in MC-8650, and Harold L. 
Tague, in MC-112348, Sub. 4. 

Each of the five orders contained the 
following ordering paragraphs: 

“It is ordered, That the carrier be, and 
it is hereby, notified and required to in- 
form the Commission in writing, within 
30 days from the date of this order, 
whether any cause exists why an order 
should not be entered directing it to 
comply with the aforementioned require- 
ments and rules and regulations; or, in 
the alternative, to indicate that it de- 
sires an oral hearing on the subject 
matter of this order to enable it to show 
cause why such action should not be 
taken. 

“It is further ordered, That if the 
carrier fails to comply with the terms of 
the last preceding paragraph this order 
shall be construed to be a proceeding 
instituted under section 204(c) of the in- 
terstate commerce act to determine 
whether, in accordance with the pro- 
visions of section 212(a) of the said Act, 
its authority should be suspended or re- 
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voked for failure by the carrier to 
comply with the requirements of sec- 
tion 215 of the act and the rules and 
regulations prescribed thereunder by the 
Commission .. .” 


‘Adequate Service’ Order 


Directed to Truck Line 


Saying that it appears that a partner- 
ship formed by Merrill M. Pregler and 
Louise J. Fosse and doing business as 
Dairy Despatch Co., of Manchester, Ia., 
has discontinued operations in interstate 
and foreign commerce as a motor com- 
mon carrier from and to the points 
authorized in the certificate issued in 
MC-52770, Sub. 8, the Commission, 
through its Temporary Authorities 
Board, has issued an order instituting a 
proceeding docketed as MC-C-2209, Mer- 
rill M. Pregler and Louise J. Fosse, Doing 
Business as Dairy Despatch Co.—Revo- 
cation of Certificate. 

The order contained the information 
that by the certificate issued to it June 
8, 1955, in MC-52770, Sub. 8, the partner- 
ship was authorized to engage in the 
transportation,.in interstate or foreign 
commerce as a common carrier by motor 
vehicle of fertilizer, from Dubuque, Ia., 
to points in that part of Minnesota on 
and east of U.S. Highway 71, and on and 
south of Minnesota Highway 60, with no 
transportation for compensation on re- 
turn except as otherwise authorized. 

It appeared, the Temporary Authorities 
Board said, that the partnership had 
failed to provide adequate service for the 
transportation of such property and had 
not been performing the operations 
authorized, “in violation of the adequate 
service provision of section 216(b) of said 
act and the terms, conditions and limi- 
tations of said certificate.” By the in- 
stant order the partners are notified and 
required to inform the Commission in 
writing, within 30 days from April 25 
(the date of the order), “whether any 
cause exists why an order should not be 
entered directing them to comply with 
the aforementioned requirement and 
terms, conditions and limitations of said 
certificate; or, in the alternative, to in- 
dicate that they desire an oral hearing 
on the subject matter of this order to 
enable them to show cause why such ac- 
tion should not be taken.” 

A further provision of the instant 
order is that if the carrier fails to 
comply with the aforesaid terms of the 
order “this order shall be construed to be 
@ proceeding instituted under section 
204(c) of the act to determine whether, 
in accordance with the provisions of sec- 
tion 212(a) of the said act, its authority 
should be suspended or revoked for fail- 
ure by the said carrier to comply with 
the adequate service requirement of sec- 
tion 216(b) . and terms, conditions 
and limitations of said certificate... .” 


Western Meat Rates Suspended 


The Board of Suspension of the Com- 
mission has suspended to and including 
November 30 the effective date originally 
set for May 1, of schedules containing 
reductions in truckload rates on fresh 
meats and packinghouse products from 
nine midwestern states to points in Cali- 
fornia, Oregon and Washington, pro- 
posed in tariffs of Frozen Foods Express, 


Dallas; Little Audrey’s Transportation 
Co., Inc., Fremont, Neb.; Lipsman-Ful- 
kerson & Co., Omaha, and William A. 
Landau, Des Moines (T.W., April 26, 
p. 105). The suspension was ordered 
in I. and S. M-11181, Meats, Packing- 
house Products, Midwest to Coast. Cen- 
tral Territory railroads and the Rocky 
Mountain Motor Tariff Bureau, Inc., 
protested the proposed rates. 


1.C.C. to Probe Forwarder 
Rates, East to New Mexico 


The Commission has instituted an in- 
vestigation into interstate rates, rules, 
regulations, charges, and practices main- 
tained by certain freight forwarders on 
traffic destined to New Mexico and orig- 
inating in states east thereof, in- 
cluding Maine, Massachusetts, New York, 
North Carolina, Illinois, Wisconsin, and 
Missouri. 


The action was by an order in No. 
32352, Freight Forwarder Rates, Etc., to 
New Mexico, in which the State Cor- 
poration of New Mexico had requested 
such an inquiry (T.W., Jan. 25, p. 76). 

The I.C.C. assigned the proceeding for 
hearing June 3 at the State Corporation 
Commission’s hearing room in Santa 
Fe, N.M., before Examiner Walter T. 
Cantrell, of the federal Commission. 

Acme Fast Freight, Inc., Merchants 
Carloading Co., Inc., National Carload- 
ing Corporation, Pacific Forwarding As- 
sociation, Inc., Republic Carloading & 
Distributing Co., Inc., and Universal Car- 
loading & Distributing Co., Inc., were 
made respondents. 


The state commission had alleged 
that the classifications, rates, rules, reg- 
ulations, charges, and practices of for- 
warders on traffic destined to New Mex- 
ico were unjust, unreasonable, unduly 
preferential and prejudicial, and un- 
justly discriminatory. It asserted that 
any contention that forwarder and rail 
less-carload rates were comparable and 
competitive, so far as most of New Mex- 
ico was concerned; was misleading. 

If failure to correct the rates to New 
Mexico was an oversight on the part of 
the forwarders, an immediate publication 
of competitive rates would satisfy its 
complaint and the latter would be 
promptly withdrawn, the state com- 
mission had said in its petition filed with 
the I.C.C. in January. 

The I.C.C., in its instant order, said 
that the time provided in its general 
rules of practice for filing replies to the 
instant petition had expired, and that 
no reply had been filed. 


Fresh Meat Reduced Rates 
Suspended by I.C.C. Board 


The Board of Suspension of the Com- 
mission has issued two orders suspending 
certain reductions in rates on fresh 
meats roposed by the Emery Transpor- 
tation Co., and the Indiana Refrigerator 
Lines, Inc., and assigning a hearing in 
both cases for June 24 at the Commission 
in Washington, D.C., before Examiner 
Walter D. McCloud. 


By a sixth supplemental order in I. 
and S. M-11010, Fresh Meats—Central 
and Southwest to East, the board sus- 
perided to and including December 2 cer- 
tain schedules published to become effec- 
tive May 3 in supplement No. 18 to In- 
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diana’s tariff MF-I.C.C. No. 4, pages 
2, 3 and 4, column 1 and 3 rates. 

The board suspended to and including 
December 4 the effective date of certain 
schedules in Emery’s tariff MF-I.C.¢, 
No. 238, page 7, columns A and C rates, 
published to become effective May §, 
That action was by a first supplemental] 
order in I. and S. M-11018 Fresh Meats 
—Illinois and Indiana to New York ang 
Pennsylvania. 

Various rail and motor carriers pm- 
tested the proposed reductions (T.W, 


May 3, p. 88; April 26, pp. 15, 105; April 
19, p. 85, and April 12,-p. 19). 


Diversion, Reconsignment 
Hikes Withdrawn by I.F.A. 


By special permission No. 76954, the 
Commission has granted a special per- 
mission application filed by the Illinois 
Freight Association for authority to 
withdraw and cancel diversion and r- 
consignment charges suspended in Ex 
Parte No. 212, Increased Freight Rates, 
1958. 

The application stated that members 
of the association proposed to retain the 
10 per cent increase in these charges 
which the Commission permitted to be- 
come effective at the same time it sus- 
pended increases in excess of 10 per 
cent. The application also stated that 
consideration to the withdrawal had been 
given at a meeting of the Traffic Execu- 
tive Committee of the Illinois Freight 
Association at a meeting April 30, and 
it was concluded to withdraw and cancel 
the suspended schedules. Similar action 
has been taken on behalf of the westem 
and southern railroads. 


Reply Date Set Regarding 
Barge Line Exemption Query 


Replies to a petition for interpretation 
of section 303(b) of the interstate com- 
merce act filed with the I.C.C. by sk 
barge lines (T.W., March 29, p. 184), and 
representations for or against issuance 
of a declaratory order and assignment oi 
the matters involved for hearing, should 
be filed with the Commission within % 
days from May 7, according to a notice 
issued by the Commission. 

Among questions with respect to whid 
the barge lines sought a declaratory 
order, the I.C.C. said, was the following: 

“Does section 303(b) of the interstal 
commerce act provide exemption onl 
for those commodities which were tran 
ported in bulk, within the meaning @ 
the statute, on June 1, 1939, on the pal 
ticular waterway where the exempti@ 
is claimed?” 

The petitioning barge lines, it sail 
were American Commercial Barge Lilt 
Co., Jeffersonville, Ind.; Federal Barf 
Lines, Inc., St. Louis; John I. Hay Ct, 
Chicago; Mississippi Valley Barge Lit 
Co., St. Louis; The Ohio River Co., Cit 
cinnati, and Union Barge Line Corpor 
tion, Pittsburgh. 

Commodities involved in the questiom 
presented, the I.C.C. said, were: “Dry: 
alumina; ammonium nitrate; ammoniw 
sulphate;' cement; concentrates, zing) 
feldspar; fluorspar; ferro-alloys; fer 
manganese; flue dust; fly ash; magn 
site, dead burned; manure salt; 
maize; mud, drilling; ores, viz, baryté 
chrome, illmenite, iron, manganese, zine; 
phosphate, dicalcium; phosphate rod 
salt; sludge; soya beans; superphospha 
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triple superphosphate; etc., and liquid:— 
not in certified tank barges: alcohol; 
caustic soda; glycol; linseed oil; liquid 
sugar; methanol; molten sulphur; mono- 
chlorobenzine oil, soya bean; etc.” 





Complaint on Pan-Atlantic 
Houston Rights Withdrawn 


At the request of the complainant in 
WC-C-3, Seatrain Lines Inc. v. Pan- 
Atlantic Steamship Corp., the Commis- 
sion, by an order in the proceeding by 
Commissioner Hutchinson, has dismissed 
the complaint without prejudice. The 
order stated that the complainant had 
requested permission to withdraw the 
complaint. 

Seatrain, in the complaint, had asked 
the Commission to order cancellation of 
the portion of Pan-Atlantic’s certificate 
in W-376 authorizing service between 
Philadelphia and Houston on the ground 
that such authority had “lapsed, was 
forfeited and otherwise has become null 
and void,” through non-use. It also 
asked that certain tariffs published by 
Pan-Atlantic in connection with its “re- 
instituted” Philadelphia-Houston service 
be rejected or stricken from the I.C.C. 
files (T.W., April 12, p. 85). 











Southern Roads May Cancel 
X-212 Accessorial Charges 


The Commission issued on May 1 
special permission No. 76881 granting au- 
thority to southern rail carriers to with- 
draw and cancel on five days’ notice in- 
creased charges for diversion, reconsign- 
ment and related services suspended by 
order of February 11, 1958, in Ex Parte 
212. 

The permission was in response to an 
application filed by C. A. Spaninger, 
tariff publishing officer, Southern 
Freight Association, agent on behalf of 
southern rail carriers respondents in 
Ex Parte 212, the Commission said. 


















Self-Insurance Form Revised 


The Commission, division 1, by an or- 
der in Ex Parte MC-5, Security for Pro- 
tection of the Public as Provided in Part 
II of the Interstate Commerce Act... ., 
has made minor revisions in “Form BMC 
40,” the application form for use of car- 
riers seeking authority to self-insure un- 
der section 215 of the interstate com- 
merce act. 


















Contract Carrier Compliance 


By an order in MC-C-2195, Stanley 
Kulikowski, Revocation of Permit, the 
Commission, Temporary Authorities 
Board, has directed the respondent to 








from the date of the order, April 8, 
whether any cause exists why an order 
should not be entered requiring the 
respondent to comply among other 
things, with an order of the Commission 
requiring all contract carriers holding 
permits issued on or before August 22, 
1957, to make and file duly verified 
Statements in response to a questionnaire 
regarding carrier operations (T.W., May 
3, p. 88). Failure to comply with the in- 
stant order, the board said, would re- 
sult in the instant order being con- 
strued as one instituting a proceeding 















inform the Commission within 45 days . 





to determine whether the contract car- 
rier rights held by the respondent should 
be revoked. 











SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I, and S. No. 6923, Trailer-on-Flat-Car 
—Between Southern and W. T. L. Terrs., 
from May 6 to and including December 
5, schedules published in supplement 42 
to I.C.C. 4254 of Southwestern Freight 
Bureau, agent, St. Louis, Mo., joint with 
I.C.C. A-4200 of Western Trunk Line 
Committee, agent, Chicago, Ill., propos- 
ing new trailer-on-flat-car volume com- 
modity rates for various commodities, 
between Memphis, Tenn., and New Or- 
leans, La. and points in Wisconsin, 
Minnesota and Nebraska. 

I. and S. M-11182, Foodstuffs—Mobile 
and New Orleans to Memphis, from May 
8 to and including December 7, schedules 
published in supplement No. 28 to MF- 
I.C.C. No. 909 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga., proposing to establish a reduced 
motor common carrier commodity rate 
on foodstuffs, minimum 64,000 pounds, 
from Mobile, Ala., and New Orleans, La., 
to Memphis, Tenn. 

I. and S. M-11189, Chemicals—Buffalo, 
N.Y., to Chicago, Ill., from May 4 to and 
including December 3, schedules pub- 
lished on first and second revised pages 
83 to tariff MF-I.C.C. No. 12 of American 
Transit Lines, Inc., Chicago, Ill., propos- 
ing a new motor common carrier com- 
modity rate on various chemicals, mini- 
mum 30,000 pounds, from Buffalo, N.Y., to 
Chicago, Ill. 

I. and S. M-11190, Dairy Products— 
Chicago, Ill., to Cleveland, O., from 
May 5 to and including December 4, 
schedules published in supplement No. 
15 to MF-I.C.C. No. 62 of Daniels Motor 
Freight, Inc., Warren, O., proposing new, 
reduced motor common carrier less- 
than-truckload commodity rates on 
dairy products, viz: butter, butter grease 
and butterine, from Chicago, Ill., to 
Cleveland, O. 

I. and 8. M-11191, Tanks—Baltimore to 
New Kensington and Pittsburgh, Pa., 
from May 5 to and including December 
4, schedules published on seventh revised 
page No. 75-A of Continental Transporta- 
tion Lines, Inc., McKees Rocks, Pa., pro- 
posing reduced motor common carrier 
commodity rates, minimum 24,000 pounds, 
on water heater tanks, from Baltimore, 
Md., to New Kensington and Pittsburgh, 
Pa. 

I. and S. M-11192, Napthalene—Be- 
tween Philadelphia and New York, from 
May 5 to and including December 4, 
schedules published in MF-I.C.C. No. 
19 of Moore’s Trucking Co., New Market, 
N.J., proposing a reduced motor com- 
mon carrier commodity rate, minimum 
30,000 pounds, on napthalene, other 
than crude, between Philadelphia, Pa., 
and New York, N.Y., and points grouped 
therewith. 

I. and S. M-11193, Commodities—Bris- 
tol, Pa., to Eastern Central Territory, 
from May 3, and later, to and including 
December 2, schedules published on orig- 
inal pages 20-B and 27-A and first re- 
vised pages 20-B and 27-A to MF-I.C.C. 
No. A-144 of Transamerican Freight 
Lines, Inc., Detroit, Mich., proposing re- 
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duced .joint motor common carrier com- 
modity rates on various articles, to apply 
at less-truckload or 5,000-pound mini- 
mum basis, from Bristol, Pa., to points in 
Illinois, Indiana, Kentucky, Michigan, 
Missouri, Ohio and Wisconsin. 

I. and S. M-11194, Steel Mesh Be- 
tween Points in Central Territory, from 
May 5 to and including December 4, 
schedules published on fifth revised page 
27 to MF-I.C.C. No. 7 of Miller Trans- 
portation, Inc., Kokomo, Ind., propos- 
ing reduced motor common carrier truck- 
load commodity rates on iron or steel 
articles, viz: mesh, bar or wire, minimum 
40,000 pounds, to apply between points 
in Central Territory. 

I. and S. M-11195, Paper Bags—Rich- 
mond to Philadelphia, from May 5 to 
and including December 4, schedules 
published in supplement No. 22 to MF- 
I.C.C. No. A-874 of Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing a reduced motor common car- 
rier truckload commodity rate on paper 
bags, N.O.I., minimum 25,000 pounds, 
from Richmond, Va., to Philadelphia, 
Pa., and points grouped therewith. 

I. and S. M-11196, Reduced Rating on 
Building or Roofing Slabs, from May 5, 
to and including December 4, schedules 
published in supplement No. 13 to MF- 
I.C.C. No. 48 of Tidewater Express Lines 
Inc., Baltimore, Md., proposing a reduced 
motor common carrier exceptions rating 
en concrete building or roofing slabs to 
apply generally between points in Middle 
Atlantic Territory. 

I. and S. M-11197, Various Commodi- 
ties—Blume Motor Transportation, Inc., 
from May 5 to and including December 
4, schedules published in supplement No. 
4 to MF-I.C.C. ‘No. 3 of Blum Motor 
Transportation, Inc., Philadelphia, Pa., 
proposing to establish new or reduced 
motor common carrier commodity rates 
on truckload and less-truckload ship- 
ments of coal tar or petroleum resins, 
from Chester, Pa., to New York group 
points; coal tar or petroleum resins, 
from Chester, Pa., to New York group 
points; also glue, N.O.I., printing ink, 
paints, paint materials, etc., pneumatic 
tires, and store or office fixtures from 
to or between New York group points 
and Philadelphia group points. 

I. and S. M-11198, Tile or Tiling Within 
the Los Angeles Area, from May 5, and 
later, to and including December 4, 
schedules published on various pages to 
J. L. Beeler, agent, tariff MF-I.C.C. No. 
41, and to Western Motor Tariff Bureau, 
Inc., agent, tariff MF-I.C.C. No. 118 
(Elmer Ahl, agent, series), proposing a 
reduced motor common carrier commod- 


_ity rate, minimum 50,000 pounds, on tile, 


viz: asphalt, vinyl, asbestos, cork and 
rubber, between points in the Los Angeles 
Harbor area and Los Angeles proper. 

I. and S. M-11199, Dore Bullion Be- 
tween Chicago and Omaha, from May 5 
to and including December 4, schedules 
published in supplement No. 1 to MF- 
I.C.C. No. 41 issued by M. M. Levin, doing 
business as Premier Trucking Service, 
Chicago, Ill., proposing to establish new 
motor common carrier commodity rates 
on dore bullion, minima 25,000 and 30,000 
pounds, between Chicago, Ill, and 
Omaha, Nek. 

I. and S. M-11200, Chemicals and Ex- 
tract — Ferguson Motor Transportation, 
Inc., from May 5, to and including De- 
cember 4, schedules published on various 
revised pages to tariff MF-I.C.C. No. 
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36 of Ferguson Motor Transportation, 
Inc., Jersey City, N.J., proposing various 
new and reduced motor common carrier 
commodity rates on certain chemicals, 
in truckloads, from points in New Jer- 
sey to points in Pennsylvania, also re- 
duced rates on tanning extracts, in 
truckloads, from Kearny, N.J., to Phila- 
delphia, Pa. 

I, and S. M-11201, Woodpulp—Great 
Works, Me., to Massachusetts, from May 
7 to and including December 6, schedules 
published in supplement No. 40 to New 
England Motor Rate Bureau, Inc., agent, 
tariff MF-I.C.C. No. A-167, proposing 
to establish new motor common carrier 
commodity rates on woodpulp, not 
powdered, minimum 38,000 pounds, from 
Great Works (Old Town), Me., to Fitch- 
burg and Hardwick, Mass. 

I. and S. M-11202, Coffee—Baltimore to 
Pittsburgh, by division 2, acting as an 
appellate division, from May 2 to De- 
cember 1, schedules naming a new motor 
common carrier reduced commodity rate 
on instant or roasted coffee, minimum 
23,000 pounds, from Baltimore, Md. to 
Pittsburgh, Pa., as set forth in supple- 
ment 32 to MF-I.C.C. No. 6 of Maryland 
Transportation Co. 


I. and S. M-11203, Tile—Illinois to 
Sioux Falls, S.D., from May 6 to and 
including December 5, schedules pub- 
lished in supplement 106 to tariff MF- 
I.C.C. 280 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish new motor common 
carrier commodity rates on asphalt com- 
position tile. and related commodities, 
minima 20,000 and 30,000 pounds, from 


Chicago, Chicago Heights, Joliet, Kan- 
kakee and Waukegan, IJ1., to Sioux Falls, 
S.D. 


I. and S. M-11204, Spent Grain—Louis- 
ville, Ky., to Indiana, from May 6 to 
and including December 5, schedules 
published in MF-I.C.C. No. 888 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish a 
new motor common carrier commodity 
rate on spent grain, dried, in bags, min- 
imum 32,000 pounds, from Louisville, 
Ky., to Chas. Pfizer & Co. (Honey Creek 
Township, Vigo Co.), Ind. 

I. and S, M-11205, Excelsior Wood— 
Little Rock, Ark., to Kansas City, Mo., 
from May 7 to and including December 
6, schedules published in supplement 145 
to MF-I.C.C. 278 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing new motor common carrier 
commodity rates on excelsior wood, min- 
imum 20,000 pounds, from Little Rock, 
Ark., to Kansas City, Mo., and points 
taking the same rates. 


I. and S. M-11206, Urea—Woodstock, 
Tenn., to S.W. and Calif., from May 7 
to and including December 6, schedules 
published in schedule MF-I.C.C. No. 17 
and in supplement No. 1 thereto of Cen- 
tral & Southern Truck Lines, Inc., Casey- 
ville, Ill., proposing new motor contract 
carrier rates on urea, in bags, minimum 
40,000 pounds, from Woodstock, Tenn., to 
points in Arizona, California and New 
Mexico. 

I. and S. M-11207, Coffee—Houston, 
Tex., to Illinois and West, from May 7 
to and including December 6, schedules 
published in supplement 145 to MF-I.C.C. 
278 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., proposing new 
motor common carrier commodity rates 
on dry; extract of coffee, and roasted 


coffee, minimum 34,000 pounds, 
Houston, Tex., to Illinois and west. 

I, and S. M-11208, Stearic Acid—Be- 
tween New Jersey and Syracuse, N.Y, 
from May 7 to and including December 
6 schedules published on fourth revised 
page 86 to tariff MF-I.C.C. No. 18 of 
American Freightways Co., Inc., (series 
of Allen J. Resler and Norman Forman, 
doing business as American Freightways 
Co., Brooklyn, N.Y., proposing to estab- 
lish a reduced motor common carrier 
commodity rate on stearic acid, mini- 
mum weight 23,000 pounds, between 
points in Bergen, Essex, Hudson, Pas- 
saic and Union counties, N.J., and Syra- 
cuse, N.Y. 

I. and S. M-11209, Petroleum Products 
—Kansas City to Carthage, Joplin, Neo- 
sho, Mo., from May 8 to and including 
December 7, schedules published in sup- 
plement 48 to MF-I.C.C. 279 of the 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
new motor common carrier commodity 
rates on less-than-truckload shipments 
of petroleum products from Kansas City, 
Mo., to Joplin, Carthage, and Neosho, 
Mo. 

I. and S. M-11210, Cement Pipe—Wales 
Trucking Co., from May 12 to and includ- 
ing December 11, schedules published in 
supplement No. 13 to MF-I.C.C. No. 7 of 
Wales Trucking Co., Dallas, Tex., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on pipe, 
cement, containing asbestos fibre, mini- 
mum 30,000 pounds. 

I. and S. M-11211, Various Commodi- 
ties—From and to IIL, Ind., Mo., from 
May 8 to and including December 7, 
schedules published in tariff MF-I.C.C. 
No. 16 and supplement No. 1 thereto of 
L. K. Mocabee, agent, East St. Louis, 
Ill., proposing new and reduced motor 
common carrier commodity rates on 
sodium chloride, minimum 30,000 pounds, 
from St. Louis, Mo., to points to Llinois; 
tractor tread shoes, minimum 32,000 
pounds, from St. Louis, Mo., to Morton 
and Peoria, Ill.; and plastic flakes, 
granules, etc., minimum 37,000 pounds, 
from Tuscola, Ill., to Terre Haute, Ind. 

I. and 8S. M-11212, Fruits and Vege- 
tables—Wash., and Ore. to Calif., from 
May 9 to and including December 8, 
schedules published in various revised 
page to tariff MF-I.C.C. No. 24 of 
Joseph O. Earp, agent, Seattle, Wash., 
proposing to establish reduced commod- 
ity rates on fruits and vegetables, viz.: 
fresh, frozen and those partially proc- 
essed preparatory to freezing and can- 
ning, subject to various minima, from 
points in Oregon and Washington to 
points in California. 

I. and S. M-11213, Iron or Steel Ingots 
—Baltimore, Md., to Trenton, Mich., from 
May 9 to and including December 8, 
schedules published on _ eighteenth, 
nineteenth and twentieth revised pages 
No. 90M to MF-I.C.C. No. A-94 of East- 
ern Central Motor Carriers Association, 
Akron, O., proposing to establish a new 
motor common carrier commodity rate 
on iron or steel ingots, minimum 100,- 
000 pounds, from Baltimore, Md., to 
Trenton, Mich., to be loaded in not over 
three vehicles. 


I. and S. M-11214, Exception Rating, 
Cleaning Compounds— Ohio, Pa., and 
W.Va., from May 9 to and including De- 
cember 8, schedules published in sup- 
plement No. 13 to MF-I.C.C. No. 17 of 
Exhibitors Service Co., McKees Rocks, 
Pa.; proposing to establish a new ex- 
ception rating on cleaning, scouring or 
washing compounds, N.O.I., liquid, in 


from 
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barrels, boxes, kits or pails less-truck. 
load between points in Ohio, Pennsyj- 
vania and West Virginia. 


I. and S. M-11215, Rubber Compounds 
— Akron-Barberton, O., to St. Louis, 
from May 9 to and including December 
8, schedules published in supplement 
No. 3 to tariff MF-I.C.C. No. 96 of Har. 
wood Trucking, Inc., Gas City, Ind, 
proposing reduced motor common car- 
rier commodity rates on rubber com- 
pounds, N.O.I., loose or in packages, 
minimum 30,000 pounds, from Akron and 
Barberton O., to St. Louis Mo. 


I. and S. M-11216, Assembling Rates— 
Indiana Points to Chicago Group, from 
May 9 to and including December 8 
schedules published in tariff MF-I.C¢, 
No. 70 of Motor Express, Inc. of I- 
diana, Indianapolis, Ind., proposing to 
establish reduced motor common carrier 
assembling class rates on _ less-than- 
truckload traffic from points in Indiana 
to Berwyn, Chicago, Cicero and Melrose 
Park, Ill. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 
sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission's 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 


The Commission, division 2, acting as 
an appellate division, voted April % 
not to suspend but to investigate, in 
docket No. 32424, protested schedule 
naming new rail charges per carload on 
fresh or green vegetables, not cold- 
packed nor frozen, from certain origins 
in Alabama, Florida and Georgia, t 
Chicago, Ill., and Milwaukee, Madison 
and Monticello, Wis., as set forth in 
supplement 51 to L.C.C. 1277 and sup- 
plement 4 to I.C.C. 1629 of Southem 
Freight Association, agent, to become 
effective May 1. 

The Commission, division 2, acting 
an appellate division, voted May 2 nd 
to suspend protested schedules naming 
new pipeline rates on petroleum prod 
ucts from points in the southwest 
points in Arkansas, Illinois, Indians, 
Missouri and Ohio, as set forth in I.C&. 
Nos. 28, 29, 30, 31, and 32 of the Texas 
Eastern Transmission Corp., to becom 
effective May 5. 


Division 2, acting as an appellate d:- 
vision, voted May 1 not to suspend pre 
tested schedules naming rail reduce 
commodity rates on sorghum grain, 
minimum 100,000 pounds, from origins i 
New Mexico, Oklahoma and Texas ® 
destinations in Arizona and Californis 
as set forth in supplement 65 to LCS 
1577 of Trans-Continental Freight Br 
reau, agent, to become effective May } 

The Commission, division 2, acting # 
an appellete division, voted May 1 né 
to suspend protested schedules namimg 
motor common carrier commodity rate 
on shipments weighing in excess of th 
present 30,000-pound minimum on corm 
modity rates but not to exceed 35,0W 
pounds loaded in the same truck, als 
to establish commodity rates, minimul 
60,000 pounds, requiring the use of tw 
vehicles, applicable on transformers # 
transformer parts, from Hickory, NO 
to destinations in Southern Territory, 
set forth in supplement 9 to MF-I.CO& 
948 of Southern Motor Carriers Rail 
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Conference, agent, to become effective 
May 2. i ; 

The Commission, division 2, acting as 
an appellate division, voted May 6 not to 
suspend protested schedules naming a 
reduced rail commodity rate on pneu- 
matic and solid tires in packages, also on 
tires with steel bead locks inserted, or 
containing inner tubes, when mounted on 
steel rims and inflated, etc., minimum 
20,000 pounds, and an incentive rate for 
the amount in excess of 20,000 pounds in 
the car, from Memphis, Tenn., to St. 
Louis, Mo., as set forth in supplement 69 
to I.C.C. 1565 of Southern Freight Asso- 
ciation, agent, to become effective May: 7. 

Division 2, acting as an appellate divi- 
sion, voted May 7 not to suspend pro- 
tested schedules naming motor-water- 
motor class rates between eastern origins 
and destinations in the southeast and 
southwest, as set forth in I.C.C. Nos. 
277, 278, 279 and supplement 14 to I.C.C. 
257 of the Pan-Atlantic Steamship Corp., 
to become effective May 8. 

The Commission, division 2, acting as 
an appellate division, voted May 6 not 
to suspend protested schedules naming 
reduced rail commodity rates on paper 
and paper articles, minima 7,000, 10,000 
and 20,000 pounds, from Springfield, Mo. 
to destinations in Colorado, Illinois, Iowa, 
Kansas, Michigan, Minnesota, Nebraska, 
North Dakota, South Dakota, Wiscon- 
sin, and Wyoming, as set forth in sup- 
plement 14 to I.C.C. 4271 of Southwestern 
Freight Bureau, agent, to become effec- 
tive May 7. 


COMMISSION ORDERS 


I. & S. 6588, Cotton—Southwest to South- 
ern Territory; 32003, Cotton and Routing— 
Southwest to Southern Territory. Petition 
of Southern Ry. Co. and its affiliated sys- 
tem lines, for reconsideration by entire 
Commission and for oral argument before 
entire Commission, denied. Order of Jan. 
23, requiring respondents to cancel sched- 
ules under investigation in I. & S. 6588, on 
not less than one day’s notice, reinstated 
= modified to postpone effective date to 
une 16. 





* * * 


MC-88665, Subs. 2 TA and 3 TA, Advance 
Trucking Corp. Petition of Fein’s Tin Can 
Co., Inc. for reconsideration of orders of 
March 7 in MC-88665, Sub. 2 TA, and March 
6, in MC-88665, Sub. 3 TA, denying tem- 
porary authority, denied. 

* ~ * 


MC-92983, Sub. 262, Eldon Miller, Inc. Ap- 
plication dismissed at applicant’s request. 
* * * 


MC-103363, Sub. 4, Superior Carriers, Inc. 
Application seeking issuance of a certificate 
in lieu of permit or permits presently held 
by applicant in MC-103363, Sub. 2, dismissed. 
Order of Feb. 18, instituting a proceeding 
under section 212(c) of the Interstate Com- 
merce Act, vacated and set aside. 

. >. + 


MC-113784, Sub. 4 TA, Canal Cartage Lim- 
ited. Applicants petition for reconsideration 
of order of Apr. 2, denying request for 120 


oy. extension of temporary authority, de- 
nied. 


* * * 


MC-117137, Sub. 1 TA, Alaska Auto Trans- 
rt. Petitions of Transport Storage & 
tributing Co. and Convoy Co., for re- 
consideration of order of Feb. 24, granting 
certain temporary authority, denied. 
* ” 


MC-117142, Sub. 1 TA, American Trailer 
Haul, Inc. Applicant’s petition for recon- 
sideration of order of Feb. 24, denying tem- 
porary authority, denied. 

. 7 * 

MC-117169, TA, Beasley’s Hot Shot Service. 
Order of Feb. 19, vacated and set aside. 
Applicant authorized to operate temporarily 
when conditions have been met: 

+ * + 
I. & S. M-11011, Printed Matter—Chicago, 
Ill. to Twin Cities. Suspension order of 
Mar. 19, vacated and set aside and proceed- 
ing discontinued as of May 4. 


MC-F-6717, Carolina Freight Carriers Corp. 
—Purchase—Marion Freight Lines, Inc.; MC- 








2253, Sub. 17, Carolina Freight Carriers Corp. 
Proceedings assigned for oral hearing at a 
time and place to be fixed, solely to afford 
opportunity for cross-examination. 


MC-F-6661, W. D. Sellers, Jr., and Edwin 
M. Sellers — Control— Huckabee Transport 
Corp. (Ga. Corp.). Temporary authority 
granted by order of Feb. 25 to remain in 
full force and effect until permanent au- 
thority application is finally determined. 

* x 


MC-F-6675, Graff Trucking Co., Inc.—Con- 
trol and Merger—Michicago Motor Express, 
Inc.. Temporary authority granted by order 
of Nov. 20, 1957, to remain in full force 
and effect until permanent authority is 
finally determined. saa 

MC-F-6706, Carroll J. Roush—Control— 
Southern California Freight Lines, Inc. Tem- 
porary authority granted by order of Nov. 
21, 1957, to remain in full force and effect 
until permanent authority application is 
finally determined. eet 

MC-F-6739, Jones Truck Lines, Inc.—Pur- 
chase—Capitol Freight Lines, Inc. (Eugene 
Greener, Jr., Receiver). Temporary author- 
ity granted by order of Nov. 29, 1957, to re- 
main in full force and effect until perma- 
nent authority application is finally deter- 
mined. 7 s . 


No. 31966, Simoniz Co. v. National Car- 
loading Corp., et al. Complainant’s petition 
for reconsideration denied. 

* *” a 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permit” 
has been issued in MC-3083, Sub. 27, 
Armored Motor Service Co., Inc., Memphis, 
Tenn. 

7 : * 

MC-28439, Sub. 77, Daily Motor Express, 
Inc., Extension—Coldwater, O. Petition of 
Heavy and Specialized Carriers Section of 
Local Cartage National Conference, et al. 
for further hearing denied. 

* * * 


MC-113524, Sub. 9, James F. Black, Ex- 
tension—R.I. Proceeding reopened on Com- 
mission’s own motion for further hearing 
under shortened procedure, solely for pur- 
pose of determining whether Commerce 
Oil Refinery’s proposed refinery at Conanicut 
Island has, in fact, been constructed and, 
if so, position of Commerce Oil Refinery 
on question of need, if any, for service pro- 
posed by applicant. Verified statements on 
behalf of applicant shall be filed on or be- 
fore June 6, and reply statements of oppos- 
ing parties shall be filed on or before June 
26, and rebuttal statements by applicant on 
or before July 7. 

- * o 

I. & S. M-5206, Cotton Bags—Atlanta, Ga. 
to Birmingham, Ala.; I. & S. M-5538, Cotton 
Bags—Atlanta, Ga. to N.C. and S.C. Peti- 
tion of Great Southern Trucking Co. for 
further hearing and modification of effec- 
tive date of order requiring cancellation 
of rates, dismissed, and order of Mar. 26, 
1957, reopening proceedings for further hear- 
ing vacated. Order of Aug. 2, 1956, requir- 
ing respondents to cancel schedules under 
investigation on a certain date on not less 
than one day’s notice, reinstated and modi- 
fied to postpone effective date to June 13. 

+ «= 


MC-F-6656, Branch Motor Express Co.— 
Control—Murdoch and Hatch Motor Trans- 
port, Inc. E. F. Hanlon and O. C. Thaisz 
Substituted as applicants’ witnesses in place 
of A. M. Smith and James J. D’Arcy, respec- 
tively, for purpose of cross-examination and 
redirect examination at hearing concerning 
facts set forth in affidavits. 
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MC-F-6733, Blair Transit Co.—Purchase— 
Hollywood Cartage Co., Inc. (Francis B. 
Crowley, Receiver). Temporary authority 
granted by order of Nov. 8, 1957 to remain 
in full force and effect until permanent 
authority application is finally determined. 

* 7” * 

Methods and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of record desired to be kept by the Sand 
Springs Ry. Co., embodying information 
additional to that prescribed by the Com- 
mission, and entitled “Time Return and De- 
lay Report of Engine Employees”, Form 217, 
approved. 

~ * * 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1347, Portland Pipe Line Corp. 

Valuation 1378, Arapahoe Pipe Line Co. 


* ~ - 


No. 12085, North Dakota Rates, Fares, and 
Charges. Outstanding orders in this pro- 
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ceeding, insofar as they require the con- 
tinued observance and maintenance of the 
passenger fares, excess baggage charges, and 
surcharges separately prescribed in said or- 
ders, vacated and set, aside. 
*~ oe 

No 31740, Sub. 3, Kingan, Inc. v. B. & O., 
et al. Defendants directed to pay reparation 
to complainant on or before June 10. 


MC-730, Sub. 103, Pacific Intermountain 
Express Co. Matter referred to Joint Board 
No. 5 for hearing on June 16, at Old Mint 
Bldg., San Francisco, Calif., solely for pur- 
pose of permitting cross-examination of 
W. T. Cannon, M. E. Bealey, J. P. Hildreth, 
P. J. Wellnitz, Angelo Manca, Edward J. 
Dunne, Clarence Henry and Doctor George 
Richard Hill, with respect to matters set 
forth in their verified statements submitted 
in proceeding. 

7” * * 

MC-730, Sub. 83, Pacific Intermountain 
Express Extension—Glen Canyon Dam Site; 
MC-1872, Sub. 39, Ashworth Transfer, Inc., 
Extension—Three Arizona Counties; MC- 
42487, Sub. 318, Consolidated Freightways, 
Inc., Extension—Glen Canyon Dam Site; 
MC-48958, Sub. 29, Illinois-California Ex- 
press, Inc., Extension—Same; MC-52709, Sub. 
66, Ringsby Truck Lines, Inc., Extension— 
Same; MC-52866, Sub. 25;. Rocky Mountain 
Service, Inc., Extension—Same, (now re- 
entitled) Milne Truck Lines, Inc., Extension 
—Same.; MC-65451, Sub. 16, Alabam Freight 
Lines Extension—Same; MC-67388, Sub. 12, 
Meddock Truck Line Extensions—Same; MC- 
70451, Sub. 185, Watson Bros. Transportation 
Co., Inc., Extension—Same; MC-71827, Sub. 
3, I. E. Riddle Extension— Same; MC-76032, 
Sub. 102, Navajo Freight Lines, Inc., Ex- 
sion—Same; MC-99828, Sub. 1, Paul W. Niel- 
sen, Extension—Same; MC-100892, Sub. 7, 
Clarence E. Lindsey, Extension—Same; MC- 
108461, Sub. 48, Whitfield Transportation, 
Inc., Extension—Same. Petition of applicant, 
for reconsideration in MC-100892, Sub. 7, de- 
nied. Applicant’s petition for oral argument, 
rehearing, and reconsideration in MC-730, 
Sub. 83, MC-52709, Sub. 66, MC-48958, Sub. 
29, MC-67388, Sub. 12, MC-70451, Sub. 185, 
MC-76032, Sub. 102 and MC-99828, Sub. 1, 
denied. Joint petition of Salt Lake-Kanab 
Freight Lines, Inc., and’ Shortway Truck 
Line, for rehearing and reconsideration in 
above-entitled proceedings, denied. 

*” * * 


MC-7555, Sub. 28, Textile Motor Freight, 
Inc.; MC-58028, Blackie’s Truck Service; MC- 
100623, Sub. 3, Hourly Messengers, Inc.; and 
MC-107515, Sub. 267, Refrigerated Transport 
Co., Inc. Applications dismissed at appli- 
cants’ requests. 

2 * * 

MC-116329, Sub. 2, Austin F. Whitmer Ex- 
tension—Wyo. Effective date of recommended 
order stayed pending further order of the 
Commission. 

*~ oe 7” 

MC-C-2163, Central Truck Lines, Inc., et al. 
v. Pan-Atlantic Steamship Corp.; MC-C-2167, 
Mercury Motor Express, Inc., et al. v. Same. 
The two petitions of Central Truck Lines, 
Inc., et al., for an order to take depositions 
and for subpoena duces tecum, dismissed, 
—o to agreement and request of par- 

es. 

o = * * 

MC-F-6243, McFaddin Express, Inc.—Pur- 
chase (portion)—Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver); M-F-6244, 
St. Johnsbury Trucking Co., Inc.—Purchase 
(Portion)—Bay State Motor Express Co. 
(Sidney J. Kagan, Receiver). Effective date 
of order of March 12, postponed to May 19. 

* ™ 


MC-FC-60940, Priebe Bros. Transferee and 
Priebe Transport, Inc., ‘Transferor. Order of 
Feb. 24, dismissing application for transfer, 
vacated. Transfer to transferee of specified 
operating rights authorized subject to con- 
ditions. 


* + * 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notites that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1286, Utah Oil Refining Co., Pipe 
Line Department. 

Valuation 1290, Tuscarora Pipe Line Co., 
Limited. 

Valuation 1294, American Oil Pipe Line 


0. 
Valuation 1381, Badger Pipe Line Co. 
*~ « * 

FF-211, Sub. 2, Shulman, Inc., Extension 
Pa. Applicant’s motion to strike exceptions 
of Providence—Philadelphia Dispatch, Inc., 
overruled. 

* 2 * 


I. & S. 6840, Class & Commodity Rates— 


84 
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Bet. Wichita & Pensacola. Proceeding dis- 
continued because, under special permission 
authority, all suspended schedules have been 
canceled effective Mar. 14. 

* 7 7 

MC-2230, Sub. 8, Mack’s Transport Service, 
Inc. Order of Apr. 21, insofar as it dis- 
missed application, vacated. Proceeding as- 
signed for hearing on June 3rd, at the 
Capitol Blidg., Lincoln, Neb., before Joint 
Board No. 290. 

~ - ca 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carrier, an “interim per- 
mit” has been issued in MC-50132, Sub. 25, 
Central & Southern Truck Lines, Inc., Casey- 
,ville, Ill. (Corrected). 

om > * 

MC-52978, Sub. 15, Michigan Transporta- 
tion Co. Conversion Application. Effective 
date of recommended order stayed pending 
further order of the Commission. 
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MC-59957, Sub. 26, Motor Freight Express; 
MC-78400, Sub. 12, Beaufort Transfer; MC- 
100623, Sub. 4, Hourly Messengers, Inc.; MC- 
116008, Sub. 14; Archie’s Motor Freight, Inc. 
Applications dismissed at applicants’ re- 
quests. : 

~ = 


MC-66900, Sub. 16, Houff Transfer, Inc., 
Extension—Change in Commodity Descrip- 
tion. Proceeding reopened for reconsidera- 
tion on present record. 

* 7 * 

MC-108449, Sub. 57 TA, Indianhead Truck 
Line, Inc. Order of Mar. 4 conditionally 
geveovns application, reinstated as of May 


> + . 

MC-109835, Sub. 6, Burks Motor Freight 
Line, Inc., Common Carrier Application. Ap- 
plicant’s petition for reopening of record to 
take deposition of Lee Head and N. G. 
Bowden, denied. Et Ab as 

MC-110197, Sub. 14, Daniel S. Dracup & 
Co., Inc., Extension—Marble Products. Ap- 
plicant’s petition for reconsideration of or- 
der of Dec. 10, 1957, denied. Rule 1.101(e) of 
General Rules of Practice waived, and peti- 
tion of Romano Bros. Trucking, Inc. ac- 
cepted for filing. Tendered petition of 
Romano Bros. Trucking, Inc. for rehearing 
and/or reconsideration, denied. 

* = a 


MC-111981, Sub. 2, Robideau’s Express, 
Inc., Extension—Distribution Service. Peti- 
tion of Joint Northeastern Motor Carrier As- 
sociation, Inc., and Interstate Common Car- 
rier Council of Md., Inc. for reconsideration, 
denied. 

> = oe 

MC-114123, Sub. 6, Harman R. Ewell, Ex- 
tension—Philadelphia. Motion of motor car- 
rier protestants to reject reply of American 
Sugar Refining Co., overruled. Petition of E. 
Brooke Matilack, Inc., and T. I. McCormack 
Trucking Co., Inc. for reconsideration, de- 
nied. Petition of protesting rail carriers, for 
reconsideration, further hearing, and oral 
argument, denied. 

* oe ae 

MC-116424, Sub..1, Herbert B. Fuller Con- 
tract Carrier Application. Proceeding re- 
opened for reconsideration on present rec- 
ord. 2 . 

MC-116437, Michigan Pickle Co. Common 
Carrier Application. Petition of Winter Gar- 
den Bracero Transportation Co., Inc., and 
Hollis C. Ward, for oral hearing, denied. 

>. + & 


I. & S. M-10047, Tank Materials in the 
Southwest. Petition of Wales Trucking Co., 
to the extent it seeks reconsideration and 
modification of report and order of Jan. 16, 
denied. Alternative request for leave to in- 
tervene in MC-C-1891, Oil Field Equipment, 
Materials and Supplies to and between the 
Southwest, denied. Order of Jan. 16, re- 
quiring respondents to cancel schedules 
under investigation on or before Mar. 3, on 
not less than one day’s notice, reinstated 
and modified to become effective on June 
16, without change in requirement of not 
less than one day’s notice. 

cm » a 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. M-10687, Building Materials—Chi- 
cago Area to Wis. 

I. & S. M-10707, Consolidation—Newsom 
Trucking Co., Inc. 

I. & S. M-10717, Auto Bumpers—Pallets— 
Pa. & Mich. to Mich. & O. 

I. & S. M-10735, Bakery Goods—Ft. Smith, 
Ark. to Birmingham, Ala. 

I. & 8S. M-10783, Bakery Goods—Battle 
Creek to Cleveland. 


J & S. M-10787, Aluminum in Central Ter- 
ritory. 

I. & S. M-10801, Machinery or Parts—Co- 
lumbus, Ind. to Cleveland, O. 

I. & S. M-10809, Bags, Wrapping Paper 
from Pittsburgh and Richmond 

I. S. M-10811, Foodstuffs—Suffolk, Va. to 
Minneapolis—St. Paul. 

I. & 8S. M-10833, Househod Appliances— 
Louisville, Ky. to Central Territory. 

I. & 8S. M-10839, Electric Batteries—Du- 
buque, Ia. to Chicago, Ill. 

I. & S. M-10843, Wood, Noils, Etc.—New 
England, to Va. 

I. & S. M-10847, Iron and Steel Articles— 
O. to Mass. 

I. & S. M-10863, Intermediate Rule—Arling- 
ton Truck Co. 

I. & S. M-10869, 
Points in N.Y. 

I. & S. M-10889, Househould Articles— 
Spring Park, Minn. to Dayton, O. 

I. & S. M-10943, Canned Goods—N.Y. & 
Pa. to Various Points. 

I. S. M-10949, Chemicals—N.J. to Points in 
N.Y. Short Haul Area. 

I. & S. M-10959, Fertilizer—Baltimore, Md. 
to New York State. 

I. & S. M-10975, Plastics—Buffalo, N.Y. 
to Chicago, Ill. 

. & S&S. M-10983, Commodities—Moore’s 
Trucking Co., Inc. 

I. & S. M-10991, Absorption of Pier Load- 
ing Charges—N.Y. to Pa. 

o S. M-10993, Groceries—St. Louis, Mo. 
to s 

I. & S. M-11033, Canned Goods from Wis. 
Points to Chicago. 

on 


Liquors—Hartford to 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Einployes and Movement of Trains. Form 
of record desired to be kept by The Balti- 
more and Ohio R.R. Co., embodying infor- 
mation additional to that prescribed by the 
Commission, and entitled “Train Dispatch- 
er’s Record of Movement of Trains’ For 
Indianapolis Division—Hamilton, Decatur 
and Brazil Sub-Divisions, Form 833-W Spl. 
Rev., approved. 

a > = 

Form of record desired to be kept by 
the Norfolk and Western Ry. Co., embody- 
ing information additional to that pre- 
scribed by the Commission, and entitled 
“Dispatcher’s Record of Movement of 
Trains”, For Norfolk Division—Form C.T. 
542-Norfolk and Crewe, approved. 


. + * 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1321, Phillips Petroleum Co., 
Products Pipe Line Dept. 

Valuation 1326, Shell Pipe Line Corpora- 
tion. 

~ a o 

Finance 19909, Ryder System, Inc., Stock. 
(2nd Supplemental). Order of Nov. 21, 1957, 
as modified by order of Nov. 27, 1957, fur- 
ther modified so as to authorize petition- 
ers to capitalize the $445,725 advanced to 
Great Southern Trucking Co. by Ryder 
System, Inc., by cancellation of the indebt- 
edness to Ryder and the addition of a like 
mount to the unearned surplus account 
of Great Southern Trucking Co., in lieu 
of the stock issue now required by said 
order of Nov. 21, 1957, provided however, 
that Great Southern Trucking Co. shall 
pay any dividends out of its unearned sur- 
plus without obtaining the prior approvai 
of this Commission. 

*~ a » 

MC-4405, Sub. 278, Dealers Transit, 
Extension—Bus_ Bodies. 
Transvortation Co., for 
denied. 


Inc., 
Petition of Bell 
reconsideration, 
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MC-22675, Sub. 4, Goltzman Bros.; MC- 
52475, Sub. 7, Potomac Motor Lines, Inc.; 
MC-96531, Sub. 3, Fusco Trucking Co., Inc.: 
and MC-111956, Sub. 4. Suwak Trucking Co. 
Applications dismissed at applicants’ re- 
quests. 

* * * . 

MC-95378, P & G Express Co. Order of 
Aug. 4, 1954 revoking applicant’s certificate, 
because of failure to comply with require- 
ments of section 215 of Interstate Com- 
merce Act and the rules and regulations 
thereunder, vacated. Certificate reinstated 
upon full compliance with requirements of 
section 215 and 217 of the Interstate Com- 
merce Act, and with the Commission’s rules 
and regulations, thereunder. 

> o * 


MC-96531, Fusco Trucking Co., Inc. Ap- 
plicant’s petition for waiver of Rule 1.101(e) 
of General Rules of Practice, and for re- 
opening and modification of its existing 
euthority, assigned for oral hearing on 
May 19, at U.S. Air Reserve Bldg., New York, 
N.Y., before Examiner Borrougchs. on a con- 
solidated record with MC-96531, Sub. 2. 


TRAFFIC Wortip 


MC-104819, Sub. 90, Colonial Refrigerateg 
Transportation, Inc., Extension—Tenn. Pe. 
titions of applicant and rail carrier protes- 
tants for reconsideration, denied. 

. - > 

MC-116200, United Parcel Service of New 
York, Inc., Common Carrier Application, 
Requests of applicant and protestants, for 
oral argument, denied. 

” . > 

MC-116785, Grayrod Trucking Co., Inc. 
Contract Carrier Application. Applicant's 
request for oral argument, denied. 

~ 7 + 


MC-117165, Sub. 1 TA, St. Louis Freight 
Lines. Applicant’s petition for reconsidera- 
tion of order of Mar. 20, denying temporary 
authority, denied. 

om +. > 

MC-117179 TA, C. A. Story. Order of 
March 10, vacated and set aside. Applicant 
authorized to operate temporarily when 
conditions have been met. 

* - > 

I. & S. M-8677, Building Material—Ill. to 
Ia.; I. & 8S. M-8710, Building Materials— 
Waukegan, Ill. to Ia.; I. & S. M-9650, Build- 
ing Materials—Between Ill. and Middlewest 
Territory. Order of Mar. 25, requiring re- 
spondents to take certain action on or be- 
fore May 12, on not less than one day’s 
notice, modified to require respondents to 
cancel the said schedules on or before June 
23, on not less than one day’s notice. 

™ = > 


MC-F-6572, Miller Petroleum Transporters, 
Ltd,— Purchase (portion) — Rogers Cartage 
Co. (2nd Supplemental). Proceeding re- 
opened, petition of Mar. 13, granted, and 
order of Jan. 28, as supplemented by order 
of Mar. 24, further supplemented, to au- 
thorize vendee to purchase, and vendor to 
sell, three less tank trailers, thereby reduc- 
ing by $20,400 the purchase price payable 
for the physical property included in the 
transaction. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, @& 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


I. & S. M-10224, Pentaerythritol—Seiple, 
Pa, to Cleveland, O. Order of Mar. 17 stayed 
pending disposition of petition of Eastern 
Express, Inc., for reconsideration. 

cm * ~ 


MC-C-1977, Black Ball Freight Service and 
Sexton-Clarke Auto Freight, Inc. v. Acme 
Fast Freight, Inc. Order of Mar. 20 stayed 
pending disposition of defendant’s petition 
for reconsideration. 

* x * 

No. 32094, Union Chemical & Materials 
Corp. v. C. B. & Q., et al. Order of Mar. 
10 stayed pending disposition of defendants’ 
petition for reconsideration by entire Com- 
mission. 

a 7 ~ 

No. 32128, Chamber of Coinmerce of Okla- 
homa City, Okla., et al. v. A. T. & S. F., 
et al. Order of Mar. 24 stayed pending dis- 
position of complainants’ petition for re- 
consideration by entire Commission. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed ior the 
filing of replies by complainants or re- 
spondents. 


June 9—I. & S. 6907, Allowances for Load- 
ing & Unloading Cars. 

June 13—I. & S. M-11091—Petroleum from 
Mid-Continent Fields to S.D. 
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June 13—I. & S. M-11092, Freight, All-Kinds 
—Miami, Fla. to Cincinnati, O. 

June 13—I. & S. M-11093, Batting—Kansas 
City, Mo. to N.Y., O. & Pa. 

June 13—I. & S. M- 11095, Books, NOI—San 
Francisco, Calif., Group to Chicago, Ill. 
June 13—I. & S. M- 11096, Empty Sheet Con- 

tainers—N.J. to N.Y 
June 13—I. & S. M-11097, Electrical ie 
pliances, Bridgeport, Conn. to N.J., N.Y 
June 13—I. & S. M-11098, Floor Tile—N.Y. 
& N.J. to Newburgh, N.Y. 
June 13—I. & S. M-11099, Salt—Pomeroy, O. 
and Environs to Ky. 
June 13—I. & S. M-11102, Soy Bean Oil— 
Danville, Ill. to Hammond, Ind. 
June 13—I. & S. M-11103, Rubber Scrap Tires 
—Detroit to Chicago. 
June 13—I. & S. M-11105, Gaenets & Lard 
Substitutes—Pa. to N.J. & N.Y. 
June 13—I. & S. M-11106, Used Pallets—Pa. 


to N.Y. 
& S. M-11107, Bakery Goods— 


June 13—I. 
Chicago, Ill. to Ark., La., and Tex. 


June 13—I. & S. M-11108, Colled Rods—Bos- 
ton to Millbury and Worcester. 

June 13—I. & S. M-11109, Wrapping Paper— 
Points In O. to Kansas City, Mo. 

June 13—I. & S. M-11110, Radio, TV Sets— 
New Brunswick to Pittsburgh. 

June 23—No. 32422, Magnet Cove Barium 
Corp. v. Missouri Pacific R.R. Co. 


APPLICATIONS 
AND PETITIONS 


Eastern Rails Oppose Credit 
Extension; Would Shorten 
Time Allowed by Truckers 


In a reply to a petition of certain 
Southern railroads seeking exten- 
sions of the present credit periods 
accorded shippers and receivers of 
carload freight, Official Territory 
railroads contend that instead of at- 
tempting to meet the credit periods 
extended to shippers by motor car- 
riers—one of the reasons advanced 
by the southern’ carriers— they 
should attempt to have the Com- 
mission shorten the motor credit 
periods. 


The southern carriers, in a petition 
in Ex Parte No. 173, Regulations for 
Payment of Rates and Charges, asked 
the Commission to extend the credit 
periods to 96 hours and 120 hours with 
respect to charges on carload traffic in 
lieu of the 48 hours and 96 hours, re- 
spectively, presently authorized (T.W., 
April 5, p. 88). 

Official Territory railroads said that 
they were opposed to the granting of the 
petition. They noted that the petitioners 
asserted that they did not want to “im- 
pose” the longer periods on “unwilling 
carriers,” but said that it was inevitable 
that if the southern roads extended their 
credit periods “severe pressure” would 
be brought on respondents to seek simi- 
lar permission. ; 

“Obviously, more liberal credit periods 
offered by one group of railroads would 
be a considerable factor in securing com- 
petitive traffic,” the Official Territory 
railroads said. “Uniformity would be de- 
manded, thus threatening nationwide 
establishment of the broader credit ar- 


rangement proposed by the southern rail- 
roads. 


Financial Position Official Lines 


“Respondents can think of no worse 
a time than today for an extension of 
credit periods. As the Commission is 


fully aware, the railroads as a whole, par- 
ticularly Official Territory respondents, 
are facing some of the most difficult 
times in their history. Their poor finan- 
cial status and low working capital were 
recognized in Ex Parte 206 and 212. Presi- 
dents of various railroads have recently 
appeared before Senate committees de- 
scribing the plight of the railroads and 
their grave need of capital and working 
cash even to the degree of suggesting 
emergency measures to furnish tempo- 
rary loans to meet these requirements. 

“In fact, the Executive Department on 
April 22 recommended that Congress 
grant such loans. In the light of such 
conditions, respondents are opposed to 
any extension of the credit period such 
as here proposed which will have the 
effect of further reducing working cash. 
In this connection it is estimated that 
two Official Territory respondents alone 
would have additional outstanding 
charges totalling approximately $14 mil- 
lion if the 120 hour credit period were 
applied to their carload traffic. 

“The situation today is considerably 
worse than existed at the time of the de- 
cision in 273 I.C.C. 681, where the car- 
riers unanimously opposed any extension 
of the credit period for carload traffic. 
In this connection, the Commission ob- 
served at page 686 of 273 I.C.C.: 

“*All agree that large additional 
amounts of working capital would be 
necessary if the credit period for car- 
load traffic were extended and all re- 
spondents are opposed to action of that 
character.’ 

“Extension of the credit period today 
would be even more harmful in light of 
the current poor financial status of the 
railroads. 


Motor Carrier Competition 

“The principal reason assigned by peti- 
tioners for extension of the credit period 
is alleged competition with motor car- 
riers. Official territory railroads, al- 
though subject to similar motor truck 
competition, have not experienced any 
need for extension of the credit period 
in order to meet truck competition as 
alleged by petitioners, nor have there 
been any general demands on the part 
of the shipping public for expansion of 
such credit period. The competition ex- 
perienced by respondents from motor 
carriers has been confined primarily to 
service and rates. 

“The period of credit extended by a 
carrier is not a legitimate means of 
meeting an alleged competitive disability, 
even if a disability can be found to exist. 
Assuming that credit competition does 
exist with motor carriers, the respond- 
ents submit that petitioners should have 
sought a reduction of the authorized 
credit period for the motor carriers 
rather than any further increase in the 
credit time now permitted the railroads. 
Petitioners should not, by indirection, 
seek to make the financial requirements 
of other railroads subservient to local 
competitive problems of the petitioners. 
This is borne out by the Commission in 
its decision in Payment of Rates and 
Charges of Motor Carriers, 2 M.C.C. 365, 
decided in 1937, where the Commission 
discussed the handicaps under which the 
then infant motor carrier industry was 
operating. In allowing a seven-day credit 
period, the Commission said at page 377: 

“‘After motor carriers become more 
experienced under regulation, the pre- 
scription of the rules which apply to 
rail carriers may be appropriate, but at 
present a longer period is necessary for 
the motor carriers.’ 
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“In the past 20 years, the motor car- 
rier industry has grown tremendously 
in size and experience, and the time is 
ripe for the Commission to have another 
look at the motor carrier credit period 
and see whether the time has come 
when ‘the prescription of the rules which 
apply to rail carriers may be appropriate.’ 
Thus, respondents submit, the proper 
course for petitioners to follow is to 
obtain a reduction in the motor carrier 
credit period by filing a petition to re- 
open 2 M.C.C. 365. In this way, the 
uniformity of credit periods between 
motor and rail carriers can be attained 
without the discriminatory and finan- 
cially harmful effects upon respondents 
which will result from the granting of the 
instant petition. 


Other Reasons Not Substantial 


“There are a few additional reasons 
given by petitioners, none of which is 
substantial. They claim that there has 
been ‘a marked decentralization of in- 
dustry,’ that the present-day postal 
service ‘has contributed to the difficulty,’ 
and that the five-day working week ‘is 
now the rule rather than the exception.’ 
As a result, petitioners aver at page 5 
that ‘various shippers and shipping in- 
terests have urged and are now urging 
the carriers to afford an extension of 
credit for the payment of transportation 
charges on shipments so that payments 
may be made once each week,...’” 


The Official Territory railroads said 
that substantially these same considera- 
tions were advanced and dealt with by 
the Commission in its decision in 171 
L.C.C. 268, where it concluded that a 
maximym of 96 hours credit should be 
allowed. 


Denial of Central States 


Emergency Motor Rate Hike 


Petition Asked in Replies 


Replies to a petition of the Central 
States Motor Freight Bureau, Inc., 
of Chicago, asking the Commission 
for approval of certain emergency 
rate increases (T.W., April 12, pp. 
79 and 80), have been filed by Sec- 
retary of Agriculture Benson, the 
transportation committee of the 
Louisville (Ky.) Chamber of Com- 
merce, the Central Territory Traffic 
Conference, and four midwestern 
meat packers, in addition to one 
previously filed by the National Small 
Shipments Traffic Conference, Inc. 
(T.W., May 3, p. 16). 


In his reply asking denial of the bu- 
reau’s petition, docketed as No. 32385, 
Sub. 1, Security Benson called “unprec- 
edented and unwarranted” a request by 
the bureau for a minimum rate order. 
He said that carriers involved in the 
proposed increases “felt that the rate 
level proposed by the bureau was too 
high,” indicating thereby a lack of need 
for an increase. He added that although 
there were 800 members of the bureau, 
some 1,500 to 2,000 motor carriers might 
be participating in traffic that would be 
subject to the proposed minimum rate 
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order, and many others would be indi- 
rectly affected by the proceeding. 

Mr. Benson stated that the bureau’s 
procedural method of seeking relief was 
“improper and illegal.” He said that the 
bureau asked an “accelerated procedure 
to obtain a minimum rate order pro- 
viding for increases of 5 per cent and 7 
per cent on class and commodity rates, 
respectively, of all common and con- 
tract carriers operating within, from and 
to Central Territory.” He said that a 
complaint procedure as authorized by 
section 216 of the interstate commerce 
act “would bring the unfairly competi- 
tive rate structures into relief, and would 
materially reduce the scope of the in- 
vestigation and place the burden on the 
offending carriers.” 

In addition, Mr. Benson said that the 
carriers’ right to independent action 
should be preserved, and that a mini- 
mum rate order was not consistent with 
recognition of individual differences be- 
tween carriers. In conclusion, he said 
that there was no precedent for such 
“precipitous” action. 


‘Shot-Gun Method’ 


The traffic committee of the Louisville 
Chamber of Commerce said in its reply 
that the “requested procedure of filing 
verified statements with exhibits within 
30 days, and 30 days to file opposing 
statement, followed by 30 days for oral 
cross-examination of any witness in 
support of or opposed to the increases, 
is indeed a ‘shotgun’ method with which 
the shipping public should not be re- 
quired to comply.” The bureau’s pro- 
posal, “following in so short a time the 
petition of February 24, 1958, for a gen- 
eral investigation within Centr@ Terri- 
tory, is truly placing an unwarranted 
burden on the shipping public,” the com- 
mittee said. It asked denial of the pe- 
tition pending final disposition of the 
parent proceeding in No. 32385. 

Oscar Mayer & Co., John Morrell & 
Co., the Rath Packing Co.,.and Geo. A. 
Hormel & Co. in a joint reply, also ask- 
ing denial of the emergency petition, 
said, among other things, that since “the 
only difference between this petition and 
the one the bureau filed in No. 32385 
seems to be the request here for more 
specific increases and quick hearing,” 
they wished to make their reply in No. 
32385 a part of the instant one. Many 
of their objections to the former peti- 
tion were “equally applicable” in No. 
32385, Sub. 1, they added. 

The packers said that they did not 
believe that a bureau or its officals should 
dictate what level of rates a non-member 
might charge, “especially if that non- 
member is satisfied with his rates and 
revenue.” They said that the bureau sug- 
gested that the increases proposed be 
permitted to go into effect and that in- 
dividual carriers later propose changes in 
the rates, subject to suspension. That 
proposal, they said, was a “clear illus- 
tration of the disposition of the bureau 
to endeavor to prevent individual car- 
riers from flagging-out, and to deprive 
them of the right of individual action 
contemplated by the Bulwinkle law.” 

The Central Territory Traffic Con- 
ference, also asking denial of the bu- 
reau’s petition, said in its reply that the 
proposed “vast emergency relief which is 
based upon anything other than a full 
and thorough hearing of all sides should 
be by permissive authorization by the 
Commission such as has been accorded 


ordinarily in the general rate increase 
cases handled under er parte procedure 
and not by mandates compelling carriers. 
to effect increases in rates with which 
they are not in accord.” 


Forwarders Ask Separate 
Hearing, Argument in X-212 
On N.Y. Loading Charge 


A petition for a separate hearing 
and oral argument on the subject of 
a charge for loading and unloading 
carload freight at New York proposed 
by the railroads in Ex Parte No. 212, 
Increased Freight Rates, 1958, and 
presentiy part of that proceeding, 
has been filed with the Commission 
by 18 freight forwarders. 


The forwarders stated in their petition 
that the respondent railroads’ proposal 
to establish a charge for loading and 
unloading carload freight at New York 
“raises a complex issue and one which, it 
could be argued, has no proper place in 
this proceeding.” 

“As distinguished from the remaining 
proposals of the railroads which are in- 
volved in Ex Parte 212, all of which con- 
template an increase in existing charges, 
the proposal to establish a charge for 
loading and unloading carload freight 
at New York presents the legal question 
whether the railroads lawfully may make 
any charge for this service,” the for- 
warders said. “Only if it be determined 
that such a charge may lawfully be im- 
posed does the question arise whether 
the charge proposed is just, reasonable 
and otherwise lawful under the [inter- 
state commerce] act. 


“The physical operation of the rail- 
roads in receiving freight at and in de- 
livering freight to pier stations in Man- 
hattan is complex. It involves the opera- 
tion of car floats between New Jersey and 
Manhattan and the loading or unload- 
ing of the cars in the limited space 
available on the New York piers. It in- 
volves the requirements of the shipping 
public in tendering freight to the rail- 
roads at the New York piers, and in 
obtaining delivery from the railroads of 
inbound freight., It involves the question 
whether, under the so-called ‘option’ 
contained in the railroads’ proposal, it 
would be physically possible for shippers 
or consignees to go on to the piers for 
the purpose of loading or unloading their 
own freight to or from cars on the car 
floats. 


‘Complex Operation’ 

“To describe fully this complex op- 
eration and the reason why it would 
not be possible for shippers or consignees 
to load or unload their own freight at 
the New York piers will require. volumi- 
nous testimony involving a comprehen- 
sive description of the operations of the 
railroads in the New York harbor dis- 
trict. A full and complete presentation 
of this subject, by means of both direct 
and cross-examination, is essential in 
order that the identity between the 
facts of this case and those in Unload- 
ing Charges of Fruits and Vegetables at 
New York and Philadelphia, 272 I.C.C. 
648; 286 I.C.C. 119; 298 I.C.C. 637, and 
Secretary of Agriculture v. United States, 
347 U.S. 645, may be established clearly 
and convincingly.” 


The forwarders said that “it is our 
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estimate that the proposed loading ang 
unloading charge at New York would 
cost the freight forwarding industry in 
the neighborhood of $4,000,000 per year.” 
They added that “in a very few years 
since it was subjected to regulation in 
1942 has the freight forwarding industry 
earned this much net income.” 

“Therefore, this matter is of critica] 
importance to petitioners,” they said, 
“In the interest of self-preservation 
they must demonstrate to the Commis. 
sion that the charge sought to be im- 
posed is unlawful, and that the so-called 
‘option’ by means of which the respond. 
ent rail carriers seek to evade the prior 
rulings of this Commission and of the 
Supreme Court in the Fruits and Vege. 
tables case is illusory and unwork- 
| 


Prayer of Petitioners 


The forwarders. specifically’ asked (1) 
that. the Commission assign subject C. IL 
Loading and. Unloading Charge. at New 
York and Philadelphia, for hearing be- 
fore a hearing examiner in a_ separate 
hearing, with the examiner authorized 
not only to hear cross-examination on 
all verified statements but also author- 
ized to hear the direct examination of 
any railroad witnesses who may be 
called to testify, and (2) that the subject 
be assigned for oral argument before 
the Commission separate from the gen- 
eral oral argument in Ex Parte 212. 

Fresh fruit and vegetable interests from 
various sections of the country, joined 
by marketing interests at New York and 
Philadelphia, in a petition filed earlier 
with the Commission, also asked for sep- 
arate hearing and argument on the pro- 
posed new loading and unloading charges 
at New York and Philadelphia (T.W, 
April 26, p. 105). 
































































































































































































Increased Terminal Charges 
On Small Shipments by Rail 
Opposed by Shipper Groups 


Increased rail destination terminal 
rates and charges on less-than-car- 
load and any-quantity freight mov- 
ing under order bills of lading, pub- 
lished to become effective May 20, 
have been protested by the Saint 
Paul (Minn.) Chamber of Commerce, 
the Shippers Conference of Greater 
New York, and George W. Helme Co., 
Inc., of New York City (T.W., May 
3, p. 93). 


In a petition filed with the I.C.C., the 
Saint Paul protestant asserted its op- 
position to a new classification rule 56 
as set forth in supplement 12, page 25, 
of uniform freight classification No. 4, 
Western Classification Committee, agent, 
I.C.C. No. A-4, and supplement 22, page 
6, of consolidated freight classification 
No. 21, Same, agent, I.C.C. No. 34. 

The protestant quoted the protested 
tariff provision as follows: “Shipments 
moving under order bills of lading at 
L.C.L. or A.Q. ratings or rates shall 
be subject to an additional destination 
terminal charge of 300 cents per ship- 
ment, not subject to item X-206-C nor 
item X-212-A. This charge shall be in 
addition to all other lawful charges, in- 
cluding minimum charges.” 


On small minimum shipments, the St. 
Paul protestant said, this charge would 
be in addition to the minimum charge 
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of 306 cents per shipments or a total 
of 606 cents. 

“Tt is our position,” said the protes- 
tant, “that the rail carriers’ proposed 
charge of 300 cents on L.C.L. or A.Q. 
shipments moving under order bills of 
lading is not justified for the reason 
that the consignor in most instances 
furnish the carriers with the order bills 
of lading and the carriers’ important re- 
quirement is that the consignee at 
destination is required to surrender the 
order bill of lading properly endorsed 
pefore receipt of shipment. 

“The additional service performed by 
the carrier is almost nil and does not 
justify the proposed 300-cent charge. 
Further, the use of order bills of lading 
is widespread and long standing and in 
our opinion should be regarded as com- 
ing within the orderly coyrse of trans- 
portation business rather than a spe- 
cial service. 


Increases Since ’46 Cited 


“Since June 30, 1946, your Commission 
has authorized the rail carriers increases 
averaging. 126.9 per cent (I.C.C. Trans- 
port Economics, October, 1957) in their 
rates on L.C.L. and Any Quantity ship- 
ments. The minimum charge has been 
increased from 50 cents to 306 cents 
per shipment and the minimum rate is 
101 cents when pick-up and/or delivery 
service is performed by the carriers. 
These. increases should fully compensate 
the rail carriers for handling L.C.L. or 
A.Q. shipments moving under order bills 
of lading and the proposed charge of 
300 cents would be in violation of sec- 
tion 1, paragraph (5) (6) of the interstate 
commerce act. 

“The rail carriers are making no such 
request for an additional charge of 300 
cents on carload shipments moving under 
order bill of lading; therefore, the pro- 
posed charge of 300 cents would be 
prejudicial to L.C.L. and A.Q. shippers 
and preferential to carload shippers.” 


New York Protestants 


The Shippers Conference of Greater 
New York contended that the proposed 
rule was obscure in that it did not spell 
out or make clear what additional serv- 
ices were rendered to less-carload or 
any-quantity shipments that justified 
assessment of the charge. 

The carriers’ obligation was to per- 
form a. certain amount of service for 
tates or charges assessed against the 
property and the charge for such serv- 
ice must be reasonable, the conference 
said, adding that the proposed rule did 
hot list the service the carriers proposed 
over and above’ those service usually 
accorded. 

Assessing the assailed charges on less- 
Carload shipments but not on carload 
shipments resulted in discrimination in- 
volving .damage to shippers not ac- 
corded similar services or treatment, 
the conference said. 

“Shippers or receivers,” it said, “should 
not be compelled to pay an additional 


charge for services which cost the car- * 


rier no more to perform, whether or 
hot shipment moves on straight or or- 
der notified bill of a lading. 


“Under such circumstances, the car- 
riers cannot assert a terminal service is 
rendered, unless there is extra service 
performed peculiar only to less-carload 
or any-quantity shipments moving un- 
der order notified bill of lading. Ship- 
per cannot be assessed a charge in ad- 
dition to line-haul charges for services 
not required under Contract of Trans- 
portation, 146 I.C.C. 796.” 


The Helme company said that the 
mechanics of shipping, under order bills 
of lading, placed on the destination 
agent the responsibility of obtaining 
from the rightful holder the bill of 
lading, at the time the shipment was 
delivered. This had been the practice 
for many years and insofar as it knew, 
was still the practice, the company 
said. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 
route proposals, as made public by the 
Commission, appears below. Protests to 
granting of an application must be filed 
within 30 days from the date shown, 
preceding the applications listed. In 
cases where hearing has been assigned, 
notice of intention to oppose an applica- 
tion at. such hearing must be served on 
the applicant or its representative at least 
10 days prior to date of hearing. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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MC-151, Sub. 10, Lovelace Truck Service, 
Inc., Terre Haute, Ind. Common carrier, 
transporting general. commodities, with ex- 
ceptions, serving the Chrysler Corp. Plym- 
outh division plant at or near Valley Park, 
Mo.,; as an off-route point in connection with 
authorized regular route operations. 

MC-2230, Sub. 8, Mack’s Transport Service, 
Inc., Lincoln, Neb. Common carrier, over 
irregular routes, transporting motor vehicles, 
truckaway, between .points in Mo., and Neb. 
Note: Service will be restricted so as not to 
traverse any highways in Ia. or Kan. 

MC-2962, Sub. 20; A. & H. Truck Line, Inc., 
Evansville, Ind. Common carrier, over: ir- 
regular routes, transporting paints, varnishes, 
lacquers, synthetic resin solutions, oils com- 
pounded, thinning compounds and lacquer 
and varnish solvents, in bulk, in tank vehi- 
cles, from Indianapolis, Ind., to points in 
Ala., Ark., Colo., Fla., Ga., Iil., Ky., Ia., Kan., 
La., Mich., Minn., Mich., Mo., Neb., N.Y., 
N.C., O., Okla., Pa., S.C., Tenn., Tex., Va., 
W.Va., and Wis., and, on return, empty con- 
tainers or other such incidental facilities 
used in transporting the specified commodi- 
ties. 

MC-21623, Sub. 79, W. J. Dillner Transfer 
Co., Pittsburgh, Pa. Common carrier, over 
irregular routes, transporting commodities, 
on fiat-bed, dump, low-bed or other specially 
designed vehicles, between the Dillner Marine 
Terminal, near West Elizabeth, Pa., and all 
points: in’ the U.S. Note: Applicant says no 
duplication of authority is sought. 

MC-25567, Sub. 43, Hancock-Trucking, Inc., 
Sheldon A. Key, Trustee, Evansville, Ind. 
Common carrier, transporting general com- 
modities, with exceptions, serving the Chrys- 
ler Corp. Plymouth division plant at or near 
Valley Park, Mo., as an off-route point in 
connection with authorized regular route 
operations. 

MC-29910, Sub. 49, Arkansas-Best Freight 
System, Inc., Fort Smith, Ark. Common 
carrier, transporting general commodities, 
with exceptions, serving the Chrysler Corp. 
Plymouth division plant at or near Valley 
Park, Mo., as an off-route point in con- 
nection with authorized regular route op- 
erations. 

MC-32562, Sub. 


13, Point Express, Inc., 
Charleston, W.Va. 


Common carrier, over a 
regular route, transporting general com- 
modities, with exceptions, between Racine 
and Logan, W.Va., over U.S. Highway 110, 
and return, serving all intermediate points. 

MC-36473, Sub. 65, Central Truck Lines, 
Inc., Tampa, Fla. Common carrier, trans- 
porting general commodities, with excep- 
tions, between numerous specified points in 
Florida, over described routes, some of the 
routes to be alternate routes for operating 
convenience only, in connection with pres- 
ent authority. 

MC-41147, Sub. 2, L. C. Frick Service Co., 
Inc., Belleville, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Chrysler Corp. Plymouth 
division plant at or near Valley Park, Mo., 
as an off-route point in connection with 
authorized regular route operations. 

MC-46280, Sub. 38, Darling Freight, Inc., 
Grand Rapids, Mich. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions, between St. 
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Louis, Mo., on the one hand, and, on the 
other, the Chrysler Corp. Plymouth division 
plant at or near Valley Park, Mo. 

MC-47603, Sub. 10 (correction), Propst 
Transport, Inc., Concord, N.C. Common car- 
rier, over irregular routes, transporting mo- 
tor vehicles, except trailers, in initial move- 
ments truckaway and driveaway, from the 
Chrysler Corp: Plymouth division plant at 
or near Valley Park, Mo., to points in N.C., 
and S.C., and, on return, damaged shipments 
of the specified commodities. 

MC-50069, Sub. 195, Refiners Transport & 
Terminal Corp., Detroit, Mich. Common 
carrier, over irregular routes, transporting 
petroleum products, in bulk, in» tank ve- 
hicles, from points in Warren County, O., 
to points in Indiana. 

MC-55811, Sub. 38, Craig Trucking, Inc., 
Albany, Ind. Common carrier, over irregu- 
lar routes, transporting salt, from points 
in Cuyahoga and Lake counties, O., to 
points in Ill., Ind., Mich., and O., and points 
in specified areas of W.Va., and Pa., and, 
on return, empty containers or other such 
ans facilities used in transporting 
salt. 

MC-55811, Sub. 42, Craig Trucking, Inc., 
Albany, Ind. Common carrier, over irregu- 
lar routes, transporting canned food prepa- 
rations, from DeKalb, Rochelle and Mendota, 
Ill., to Indianapolis, Ind., and Cincinnati * 
and Columbus, O., and, on return, damaged 
or rejected shipments of canned food prepa- 
rations. 

MC-56244, Sub. 20, Kuhn Transportation 
Co., Inc., Gardners, Pa. Common carrier, 
over irregular routes, transporting boxboard, 
from Halltown, 'W.Va., to points in O., Ind., 
Ill., and Mich., and Louisville, Ky., and St. 
Louis, Mo., and, on return, waste pa er, 
boxboard clippings, empty skids and pallets 
and paper cones. 

MC-59583, Sub. 73,, Mason & Dixon Lines, 
Inc., Kingsport, Tenn. Common carrier, 
over alternate routes, transporting general 
commodities, with exceptions, (1) between 
Frederick, Md., and Gettysburg, Pa., over 
U.S. Highway 15, serving no intermediate or 
off-route points, as an alternate route for 
operating convenience only, in connection 
with authorized regular route - operations, 
and (2) between Canton, N.C., and Atlanta, 
Ga.; over U.S. Highway 23, serving no in- 
termediate or off-route points and no points 
of origin or destination or presently author- 
ized to be served, as an alternate route for 
operating convenience only, in connection 
with authorized regular route operations. 

MC-72923, Sub. 18, Interstate Truck Serv- 
ice, Inc., Martins Ferry, O. Common car- 
rier, over irregular routes, transporting gen- 
eral commodities, with exceptions, (1) be- 
tween points in a described area of O., and 
W.Va., to points in described areas of Pa., 
Md., and N.Y.; (2) between points in a de- 
scribed area of West Virginia, on the one 
hand, and, on the other, points in Ohio, 
and (3) between points in a described area 
of O., and W.Va., on the one hand, and, on 
og other, Baltimore, Md., and Philadelphia, 

a. 

MC-86188, Sub. 33, Northland Petroleum 
Transport Co., Lancaster, Pa. Contract car- 
rier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, from Paulsboro, N.J., site 
of the refinery of Socony Mobil Oil Co., Inc., 
to all points in Del., Md., Va., W.Va., N.C., 
8.C., and D.C., and, on return, returned or 
rejected shipments of the specified com- 
modities. 

MC-101126, Sub. 95, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting animal and 
vegetable fatty acids, , resin plasticizers, 
twitchell textile oil and animal grease and 
tallow, inedible, in bulk, in insulated stain- 
less steel tank vehicles, from St. Bernard, 
O., to Kansas City, Mo. Note: Applicant is 
authorized to conduct contract carrier op- 
erations; it has filed an appropriate applica- 
tion with the Commission for a determina- 
tion of its status. 

MC-101126, Sub. 98,.Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting acids, chemi- 
cals and detergent alkylate, in bulk, in tank 
vehicles, from Cincinnati, O., to Chicago, 
Ill., and St. Louis, Mo. 

MC-101126, Sub. 102, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, silica gel catalyst, in bulk, 
in covered hopper vehicles, from Cincin- 
nati, O., to Harriet, N.Y.; Wrenshall, Minn., 
and Kansas City, Kan. Note: A proceeding 
has been instituted to determine applicant’s 
status. 

MC-10:126, Sub. 103, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting liquid clean- 
ing compound, in bulk, in insulated stain- 
less steel tank vehicles, from St. Bernard, 
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O., to Chicago, Il. 
been 
status. 

MC-101126, Sub. 104, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, from 
St. Bernard, O., to points in Kenutcky, ex- 
cept points in Jefferson County, Ky. Note: 
A proceeding has been instituted to deter- 
mine applicant’s status. 

MC-103802, Sub. 6, Alfred E. Fossmeyer, 
dba Checker Express Lines, Vincennes, Ind. 
Common carrier, transporting general com- 
modities, with exceptions, serving the Chrys- 
ler Corp. Plymouth division plant at or near 
Valley Park, Mo., as an Off-route point in 
connection with authorized regular route 
operations. 

MC-107107, Sub. 98, Alterman Transport 
Lines, Inc., Miami, Fla. Common carrier, 
over irregular routes, transporting frozen 
foods, meats, meat products and meat by- 
products, from Cleveland, O., and points 
within 10 miles thereof, to Atlanta, Ga., 
and points in Florida. 

MC-108059, Sub. 1, Edward Zedeker, Xenia, 
O. Contract carrier, over irregular routes, 
transporting meat and packinghouse prod- 
ucts, from Estherville, Ia., to Philadelphia, 
Pa., and empty containers or other such 
incidental facilities used in transporting 
the specified commodities, on return. 

MC-110478, Sub. 9, Watkins Trucking, Inc., 
Uhrichsville, O. Contract carrier, over ir- 
regular routes, transporting clay products 
and fire clay, from points in numerous 
specified points in Ohio, to points in Conn., 
R.I., Mass., Vt., N.H., and Me., and, on re- 
turn, empty containers, pallets, cardboard 
and lumber used in the manufacture, pack- 
ing or shipping of the specified commodities. 
Note: A proceeding has been instituted to 
determine applicant's status. 

MC-110563, Sub. 9, Coldway Food Express, 
Inc., Sidney, O. Common carrier, Over ir- 
regular routes, transporting canned and 
preserved foodstuffs, such as foodstuffs not 
frozen or fresh, from points in a described 
area of Pennsylvania, to points in Ill., Ind., 
Ky., Mich., Mo., O., and Wis. 

MC-110682, Sub. 2, E. Earl Carpenter, dba 
Carpenter Transfer, Fairmont, W.Va. Con- 
tract carrier, over irregular routes, trans- 
porting (1) corrugated containers, in bun- 
dle, and inner packing, in bundles, loaded 
in trailer vehicles flat or on paper or wooden 
pallets, from Fairmont, W.Va., to points in 
Ind., and N.J., and (2) pallets and con- 
tainers, paper in rolls and scrap paper, 
from points in O., N.Y., Va., Md., Pa., Ind., 
and N.J., to Fairmont. 

MC-111196, Sub. 11, R. Kuntzman, Inc., Al- 
liance, O. Common carrier, over irregular 
routes, transporting fertilizer and fertilizer 
materials, (a) from Curtis Bay, Baltimore, 
Md., to points in Ohio; (b) from Columbus, 
O., to points in described areas of Pa., and 
W.Va., and (c) from Alliance, O., to points 
in a described area of West Virginia, and, 
in each case, on return, empty containers 
or other such incidental facilities (not speci- 
fied) used in transporting the specified com- 
modities. 

MC-112928, Sub. 2, Herbert M. Glick, dba 
Glick’s Express, Auburn, Ind. Common 
carrier, over irregular routes, transporting 
(1) plastic materials or products, from 
Auburn, Ind., to points in the commercial 
zone of New York, N.Y., to points in Conn., 
Me., Mass., N.H., and Vt.; (2) plastic mate- 
rials and products, such as powders, 
granules, pellets, flakes, lumps or solid 
mass, in bags, boxes, barrels or. pails, from 
Pottstown, Pa.; Camden, NJ., and Leo- 
minster, Mass., to Auburn, and (3) paper 
articles, from points in the New York com- 
mercial zone, to Auburn. 

MC-113254, Sub. 2, Breyer Exchange, Inc., 
New Philadelphia, O. Contract carrier, over 
irregular routes, transporting salt and salt 
compounds, in containers, on pallets, and 
in bulk, (a) from points in Lake County, 
O., to points in described areas of N.Y., Pa., 
and W.Va.; (b) from Rittman, O., to points 
in specified counties of West Virginia, and 
(c) from Rittman, to points in described 
areas of N.Y., Pa., and W.Va., and, in each 
case, empty containers and pallets, on re- 
turn. 

MC-115826, Sub. 3,.W. J. Digby, Inc., Den- 
ver, Colo. Common carrier, over irregular 
routes, transporting meats, and products 
and meat by-products, from Denver, Colo., 
to points in Tex., and La., and, on return, 
empty containers or other such incidental 
facilities used in transporting the specified 
commodities, and exempt commodities. 
Note: Applicant owns all stock of Boulder 
Truck Service, Inc., which conducts intra- 
state operations in Colorado; applicant says 
that such operations will be canceled if the 
application herein is granted. 


Note: A proceeding has 
instituted to determine applicant’s 


MC-115856, Sub. 4, Transport Delivery Co., 
Tulsa, Okla. Common carrier, over irregu- 
lar routes, transporting petroleum products, 
in bulk, in tank vehicles, from Trenton, 
Mo., and points within 10 miles thereof, 
on the one hand, and, on the other, points 
in numerous specified counties of Iowa. 

MC-116643, Sub. 1, Clyde P. Bowling, 
George O. Bowling and Maurice P. Bowling, 
dba Bowling Construction Co., Bluefield, 
W.Va. Common carrier, over irregular 
routes, transporting heavy machinery and 
equipment, which because of size or weight 
require special handling and use of special 
equipment, between points in Mercer and 
McDowell counties, W.Va., and points in 
numerous specified counties in Va., and 


Ky. 

MC-117253, Sub. R. A. Miller Produce, Inc., 
Belpre, O. Contract carrier, over irregular 
routes, transporting electric wiring material, 
from Parkersburg, W.Va., to Denver, Colo., 
and Los Angeles and San Francisco, Calif., 
and, on return, rejected, damaged, defective 
and returned shipments of electric wiring 
material. 

MC-117254, Madden Trucking Co., Inc., 
Cleveland, O. Contract carrier, over irregu- 
lar routes, transporting crated and uncrated 


_business machines, supplies, parts and ac- 


cessories, from the factories, of the Ad- 
dressograph-Multigraph Corp., at Cleveland, 
O., to the warehouses and distributors of 
same at Boston, Mass.; New York, N.Y., 
Teterboro, N.J.; Philadelphia, Pa.; Chicago, 
Ill.; Indianapolis, Ind.; St. Louis, Mo.; De- 
troit, Mich.; St. Paul, Minn.; Baltimore, 
Md.; Providence, R.I., and Washington, D.C., 
and, on return, machinery and materials 
used by the corporation and equipment to 
be repaired. 

MC-117344, Sub. 2, the Maxwell Co., Cin- 
cinnati, O. Common or contract carrier, 
over irregular routes, transporting enamels, 
lacquers, paints, resins and varnishes, in 
bulk, in tank vehicles, from Columbus, O., 
to points in Ind., Ky., and: Tenn., and the 
lower peninsula of Michigan, and, on re- 
turn, empty containers or other such in- 
cidental facilities (not specified) used in 
transporting the specified commodities. Note: 
Applicant has filed appropriate application 
with the Commission for a determination 
of its status. 

MC-117355, Jesse A. Kroninger, Inc., 
Mertztown, Pa. Common carrier, over ir- 
regular routes, transporting coal, from points 
in Northumberland County, Pa., to points 
in N.Y., Del., N.J., and Md. 


MC-117357, Elmer A. Stone, Jr., Boonsboro, 
Md. Common carrier, over irregular routes, 
transporting burned lime, in bulk, in spread- 
er vehicles, from Blair and Martinsburg, 
W.Va., to points in Washington and Fred- 
erick counties, Md. 


MC-7060, Sub. 1, Frank Neiderlander, dba 
Burgess Transfer, Kalamazoo, Mich. Con- 
tract carrier, over irregular routes, trans- 
porting fresh méats and packinghouse prod- 
ucts, on a reshipment basis, from Kalama- 
zoo, Mich., to points in 10 specified counties 
of Michigan. (Handling without oral hear- 
ing requested.) 


MC-66562, Sub. 1412, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, be- 
tween Roanoke and Bristol, Va., over a de- 
scribed route, and return, serving numerous 
specified intermediate and off-route points, 
with the restrictions, among others, that 
the service be limited to that auxiliary to or 
supplemental of express service and that 
shipments shall have an immediately prior 
or immediately subsequent movement by 
rail or air. Note: Applicant says interchange 
with rail or air express service will be made 
at Roanoke or Bristol. (Handling without 
Oral hearing requested.) 


MC-66562, Sub. 1415, Railway Express 
Agency, Inc., New York, N.Y. Common cCar- 
rier, over regular routes, transporting gen- 
eral commodities, with exceptions, moving 
in express service, between Leechburg and 
Schenley, Pa., over a described route, and 
return, with the restrictions, among others, 
that the service be limited to that auxiliary 
to or supplemental of express service and 
that the shipments shall have an immedi- 
ately prior or immediately subsequent move- 
ment by rail or air. Note: Applicant says 
the proposed operation will be an exten- 
sion of its authorized regular route opera- 
tion between New Kensington and Salts- 
burg, Pa., and that Schenley will be served 
as an intermediate point in connection with 
such authorized operation; the traffic to be 
handled will be interchanged with rail or 
air express service at New Kensington. 
(Handling without oral hearing requested.) 


MC-66562, Sub. 1416, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, serv- 
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ing Freeport, Pa., as an intermediate point 
in connection with authorized regular route 
operations, with the restrictions, among 
others, that the service be limited to that 
auxiliary to or supplemental of express sery- 
ice and that the shipments shall have an 
immediately prior or an immediately sub- 
sequent movement by rail or air. Note: Ap- 
plicant says interchange with rail or air 
express service will be made at Pittsburgh, 
Pa. (Handling without oral hearing re- 
quested.) 

MC-101126, Sub. 105, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting lecithin, in 
bulk, in insulated stainless steel tank ve- 
hicles, from Gibson City, Ill., to Cleveland, 
O. Note: A proceeding has been instituted 
to determine applicant’s status. (Handling 
without oral hearing requested.) 

MC-103201, Sub. 16, Frontier Freight Lines, 
Salt Lake City, Utah. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Pacific Northwest Pipe- 
line Compressor Station No. 23, approxi- 
mately 12 miles southwest of Big Piney, 
Wyo., as an off-route point in connection 
with authorized regular route operations, 
(Handling without oral hearing requested.) 


MC-105642, Sub. 3, Bardstown Transfer 
Line, Inc., Bardstown, Ky. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, with exceptions, between 
Bardstown and Smith’s Switch, Ky., over a 
described regular route, and return, serving 
no intermediate points. (Handling without 
oral hearing requested.) 


MC-107496, Sub. 107, Ruan Transport Corp., 
Des Moines, Ia. Common carrier, over regu- 
lar routes, transporting nitrogen fertilizer 
solutions, in bulk, in tank vehicles, from 
La Platte, Neb., to points in Nebraska. 
(Handling without oral hearing requested.) 


MC-107496, Sub. 108, Ruan Transport Corp., 
Des Moines, Ia. Common carrier, over irregu- 
lar routes, transporting petroleum and pe- 
troleum products, in bulk, in tank vehicles, 
from Ponca City, Okla., to points in Ne- 
braska. (Handling without oral hearing re- 
quested.) 


MC-108835, Sub. 7, Hyman Transportation 
Co., Inc., Aberdeen, S.D. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, (1) from 
Minneapolis, Minn., to Watertown, S.D., over 
U.S. Highway 212; (2) from Minneapolis, 
Minn., over Minnesota Highway 7 to junc- 
tion with U.S. Highway 212 at Montevideo, 
Minn.; (3) from Willmar, Minn., over US. 
Highway 23 to Clara City, Minn.; (4) from 
Milbank, S.D., over U.S. Highway 77 to junc- 
tion of U.S. Highway 212; (5) from Water- 
town, S.D., over a described route to Web- 
ster, S.D.; and (6) from Watertown, S.D., 
over a described route, to Aberdeen, §8.D., 
and, in every case, return, serving no inter- 
mediate points, as alternate routes in con- 
nection with applicant’s authorized regu- 
lar route operations. Note: In connection 
with the proposed alternate routes above de- 
scribed, applicant requests the right t 
join said alternate routes at their termini 
with other existing alternate or regular 
routes for the purpose of performing 4 
through service to, from and between points 
presently authorized to be served; further, 
applicant requests the following restriction: 
Operations from Watertown, §.D., to Min- 
neapolis-St. Paul, Minn., shall be restricted 
to transportation of shipments of meat, 
packing house products and commodities 
used by packing houses, moving from Wa- 
tertown, S.D., to Minneapolis-St. Paul, Minn. 
or points beyond. (Handling without oral 
hearing requested.) 


MC-108890, Sub. 3, Reynold Wagner, Sioux 
City, Ia. Common carrier, over irregular 
routes, transporting commercial feeds, from 
Sioux City, Ia., to Ellsworth, Luverne and 
Adrian, Minn. (Handling without oral hear- 
ing requested.) 


MC-110130, Sub. 7, Joe Warren and Mer- 
rick Warren, dba Warren Brothers, Lines 
ville, Pa. Contract carrier, over irregule 
routes, transporting coal, in bulk, in oper 
top or dump vehicles, from mines and coal 
yards in Butler, Mercer and Venango coun 
ties, Pa., to points in Ashtabula, Cuyahoga 
Lake and Lorain counties, O., and Dunkirk 
N.Y. (Handling without oral hearing re 
quested.) 

MC-112020, Sub. 44, Commercial Oil Trans 
port, Inc., Fort Worth, Tex. Common car 
rier, over irregular routes, transporting pe 
troleum, lubricating oils and petroleun 
waxes, in bulk, in tank vehicles, from poin 
in Jefferson County, Tex., to points in Wis 
consin. (Handling without oral hearing re 
quested.) 


Deviation Route Proposals 


Summarized below are notices of pro 
posals filed with the I.C.C. by motor car’ 
riers of property to operate over devia 
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tion routes. Protests, if any, must be 
filed within 30 days from May 7. 


MC-30204 (deviation No. 1), Hemingway 
Brothers Interstate Trucking Co., New Bed- 
ford, Mass. Common carrier, transporting 
general commodities, with exceptions, over 
a deviation route, between the eastern 
terminus of the Connecticut Turnpike at 
Killingly, Conn., and the western terminus 
of the turnpike at the Connecticut-New 
York state line as follows: From the east- 
ern terminus of the turnpike over the turn- 
pike and access routes to the western termi- 
nus of the turnpike, and return, for operat- 
ing convenience only, serving no inter- 
mediate points. 

MC-67646, Sub. No. 2, (deviation No. 1), 
Hall’s Motor Transit Co., Sunbury, Pa. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, over a deviation route, 
between Auburn Corners and Cleveland, O., 
as follows: from the junction of U.S. High- 
way 422 and Ohio Highway 44 at Auburn 
Corners over Ohio Highway 44 to the junc- 
tion of Ohio Highway 44 and 82 at Mantua, 
O., thence over Ohio Highway 82 to Cleve- 
land, and return, for operating conven- 
ience only, serving no intermediate points. 

MC-109834, Sub No. 3, (deviation No. 1), 
Novick Transfer Co., Inc., Winchester, Va. 
Common carrier, transporting general com- 
modities, with exceptions, over a deviation 
route, between Winchester and Waynes- 
boro, Va., as follows: From Winchester over 
US. Highway 340 to Waynesboro, and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 


FINANCE APPLICATIONS 


Finance No. 20180, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., asks au- 
thority to borrow $275,000 to finance new 
construction and improvements contracted 
for at San Leandro, Calif., and to issue 
notes therefor and to secure payment of 
the notes with securities. 

- ca 


Finance No. 20184, Mrs. Maud Douglas 
Weil, testamentary executrix of the estate 
of Jay Weil, Sr., deceased, successor in inter- 
est to Jay Weil, Sr., doing business as Dixie 
Carloaders, of New Orleans, La., and Charles 
D. Mathews, trustee of a corporation to be 
formed under the name of Dixie Carloaders 
of Texas, Inc., ask authority to transfer the 
freight forwarder permit and operating 
rights of the former to the latter. 

- * * 


Finance No. 20185, Norwalk Truck Lines, 
Inc., Norwalk, O., asks authority to issue 
$600,000 aggregate principal amount of five- 
year, 542 per cent, equipment mortgage 
certificates to obtain “additional and vitally 
needed working capital’’ with which to pay 
its obligations and expenses and carry on its 
existing operations. 

+ a 

MC-F-6893, Dakota Express, Inc., of Sioux 
Falls, S.D., asks authority to purchase cer- 
tain operating rights and properties of 
Dakota Film Service, Inc., also of Sioux 
Falls, and to operate temporarily. 

- es ~ 

MC-F-6894, McDuee Motor Freight, Inc., 
of Lebanon, Ky., asks authority to purchase 
certain operating rights of Cleo Coyle, 
Elmer Coyle, Garnet Coyle and L. F. Drury, 
doing business as C. & C. Transfer Co., of 
Springfield, Ky., and to operate temporarily. 

om a » 

MC-F-6895, Queen City Coach Co., of 
Charlotte, N.C., and Carolina Scenic States, 
Inc., of Spartanburg, S.C., jointly ask au- 
thority to transfer certain operating au- 
thority of the latter to the former. 


PETITIONS FOR REHEARING, ETC. 





No. 32115, Green Construction Co., et al. 
Vv. G.N., et al. Defendants ask reconsidera- 
tion by entire Commission and postpone- 
ment of effective date of order. 

7 . * 


Finance 20013, Boston & Albany R.R. Co., 
et al.—Application for Abandonment of 
Newton Highlands Branch, Etc. The Mayor 
and Board of Aldermen of the City of New- 
ton, Mass., and The Selectmen ofthe Town 
of Brookline, Mass. ask reconsideration and 
further hearing. 

. 

I. & S. 6676, Coal Dust—Southern Illinois 
Mines to Roby, Ind. Chicago & Eastern 
Illinois R.R. Co., and Illinois Coal Traffic 
Bureau, move withdrawal of petitions for 
reconsideration, vacation of order of Com- 
Mission, and discontinuance of proceeding. 





MC-26120, Sub. 1, George L. Hooker. Ap- 
plicant asks modification of permit by 
adding an additional contracting shipper. 

* *~ * 


MC-52989, Sub. 7, Joyce Trucking Co., Ex- 
tension—North Judson, Ind. Flintkote Co. 
asks reconsideration. 

* ae * 


MC-116543, Roy J. Vollbracht, Contract 
Carrier Application. The Regular Common 
Carrier Conference of American Trucking 
Associations, Inc. asks reconsideration. 

~ 7: 


I. & S. M-10224, Pentaerythritol—Seiple, 


Pa. to Cleveland, Yankee Lines, Inc. 
asks reconsideration. 
> o* x oo 

No. 31013, Western Peat Co., Limited v. 


I.C., et al. Defendants ask modification of 
effective date of order of Feb. 21, requiring 
defendants to establish certain rates on 
peat moss from Noyes, Minn., to destination 
in Central Territory, on or before June 5, 
on not less than thirty days’ notice. 

* = ap 


No. 31979, Long Island Rail Road Co. v. 
Delaware, Lackawanna & Western R.R. Co., 
et al. Brooklyn Eastern District Terminal 
moves entrance of orders striking from files 
purported reply of defendant carriers to 
petition of intervener for reconsideration 
and oral argument before entire Commis- 
sion, and requiring defendant carriers to 
file a bonda fide reply to such petition. 

* a co 


MC-111504, Sub. 1, Starr Transit Co., Inc., 
Extension—Levittown, Pa.-Wrightstown, N.J. 
Applicant asks reconsideration. 

* 7 ao 


I. & S. M-10224, Pentaerythritol—Seiple, 
Pa. to Cleveland, O. Protesting rail carriers 
ask reconsideration by full Commission. 

* ae + 


MC-F-6709, G.M.S. Trucking, Inc.—Pur- 
chase—John H. Eldred Trucking, Inc. Ap- 
plicants ask reopening, reconsideration and 
amendment of findings, and order of Divi- 
sion 4. 

ok oo ue 

MC-34970, Sub. 2, Ellis Motor Lines. Ap- 
plicants move that petition for reopening and 
request for institution of investigation of 
operations be denied and that same be 
stricken from records. 

* * Bo 

MC-67916, Sub. 3, New York Central R.R. 
Co., Common Carrier Application. Applicant 
asks reopening, reconsideration and modifi- 
= of order of May 18, 1948 and July 31, 

* * * 

MC-110197, Sub. 14, Daniel S. Dracup Co., 
Inc., Extension—Marble Products. Romano 
Bros. Trucking, Inc. asks rehearing and/or 
reconsideration. 

* % ~ 

MC-113833, Sub. 2, Schwerman Trucking 
Co. of Indiana, Inc. Chesapeake and Ohio 
Ry. Co., asks reopening and reconsideration, 
and vacation of order of Div. 1, dated Apr. 4. 

* co co 

MC-C-2183, Eagle Motor Lines, Inc.—In- 
vestigation and Revocation of Certificate. 
Respondent moves dismissal of investiga- 
tion. ° 

* * * 

MC-C-2184, Eagle Motor Lines, Inc. and 
W. T. Smith Lumber Co., Inc., Investiga- 
tion of Practices, Etc. Respondents move 
dismissal of investigation. 

ve a os 

MC-C-2001, Reduced Class and Commodity 
Rates—Middle Atlantic Territory. (Fourth 
and Fifth Petitions) Middle Atlantic Con- 
ference asks reopening, reconsideration and 
mcdification of order entered in proceeding. 

* * = 


MC-730, Sub. 47, Pacific Intermountain 
Express Co.—Extension—Refrigerated Prod- 
ucts. Applicant asks reconsideration. 

* ~ * 


MC-35624, Sub. 13 and MC-117136, Sub. 
4, Dean S. Axtenn, Ext.—Calif. and Neb.— 
now renumbered and re-entitled Caveman 
Transport, Inc., Ext.—Calif. and Nev.; MC- 
35624, Sub. 14, and MC-117136, Sub. 5, Dean 
S. Axtell, Ext.—Ariz., now re-numbered and 
re-entitled Caveman Transport, Inc.—Ext.— 
Ariz. Oregon-Nevada California Fast 
Freight, Inc., et al. ask reconsideration and 
oral hearing. 


~ * *- 
MC-108053, Sub. 14, Little Audrey’s Trans- 
portation Co., Inc., Extension—Calif.; MC- 


10451, Sub. 160, Watson Bros. Transportation, 
Co., Inc., Extension—Meat Products to Ariz. 
and Calif., MC-70451, Sub. 161, Watson Bros. 
Transportation Co., Inc., Extension—Fresh 
and Frozen Foods from Ariz. and Calif., and 
MC-730, Sub. 47, Pacific Intermountain Ex- 
press Co., Extension—Refrigerated Products. 
Rail Carrier protestants and interveners ask 
reconsideration by entire Commission. 
~ e < 


MC-116216, Denver Motor Freight. 
plicant asks reconsideration. 


Ap- 


ICC News 


MC-116565, and Sub. 1, Orville Stevenson. 
Applicant asks reconsideration. 
x a” ca 
No. 31964, Indiana Intrastate Bituminous 
Coal Rates and Charges. Public Service 
Commission of Indiana moves that peti- 
tioner railroads be required to specify the 
facts which they seek to establish, and 
that hearing set for May 21, be postponed 
and re-set. 
* & * 


I. & S. 6234, Routing—A. C. & Y. R.R. 
On Overhead Traffic. Protestant asks is- 
suance of order requiring respondent to 
comply with decision of Div. 3, of Apr. 8, 
1957 (300 ICC 163) and the decision of entire 
Commission on reconsideration of Dec. 12, 
1957. 


oe x * 


MC-115162, Sub. 15, Poole Truck Line, 
Common Carrier Application. Rail Carrier 
Protestants. ask reconsideration. 

= * cK 


MC-C-1413, The Public Utility Commis- 
sion of Ohio v. Riss & Co., Inc.; MC-C- 
1783, Riss & Co., Inc.—Investigation of Op- 
erations; MC-200, Sub. 84, Riss & Co., Inc., 
Extension—Explosives; MC-200, Sub. 173, 
Riss & Co., Inc., Explosives—Baltimore “By 
Pass’. Riss & Co., Inc. asks expedited ter- 
mination of. proceedings in MC-C-1413 and 
MC-C-1783; concurrent consideration of is- 
sues in MC-200, Sub. 84 and application in 
MC-200, Sub. 173, with termination of MC- 
C-1413, and MC-C-1783, and postpon.nent 
of hearings now assigned May 12, at Wash- 
ington, D.C., in MC-200, Subs. 84 and 173. 

* * * 

MC-C-1931, Marcell’s Motor Express, 
—Investigation of Operations. 
asks reconsideration. 

* * x 


MC-C-2178, Frontier Delivery, Inc. Vv. 
Tioga Transport, Inc. Defendant asks dis- 
missal of complaint and discontinuance of 
proceeding. 


Inc. 
Respondent 


* * * 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Mo- 
tor Carriers and Safety of Operations and 
Equipment. Pacific Intermountain Express 
Co. asks reconsideration of order of Apr. 
3, and stay of effective date of order. 

z ok oe 


MC-F-6400, Modern Transfer Co., Inc.— 
Purchase—Samuel Calabrese, d/b/a Youngs- 
town-Pittsburgh Express. Applicants ask 
waiver of Rule 1.101(e) of General Rules of 
Practice. 

* 7 oe 


MC-F-6810, Jefferson Trucking Co.—Pur- 
chase (Portion)—C. J. Davis, et al. Ap- 
plicants ask reconsideration. 


COMPLAINTS 


No. 32408, Chicago, Burlington & Quincy 
Railroad Co., et al. v. Chicago & 
Eastern Illinois Railroad Co., et al. 

Alleges reduced rail-water rates pub- 
lished by Gartland Steamship Co. on 
ccal from mines on the C. & E. I. in 

Illinois via Chicago, Ill., to lake ports in 

Michigan, Minnesota and Wisconsin, re- 

shipped beyond certain city or switching 

limits, in violation of sections 1(5), 2, 

3(1), 4(1) 6 and 15a(2). Asks cancella- 

tion of rates. (William J. O’Brien, Jr., 

135 East Eleventh Place, Chicago 5, Ill.) 


No. 32408,-Sub. 1, Baltimore & Ohio 
Railroad Co., et al. v. Chicago & 
Eastern Illinois Railroad Co., et al. 


Alleges reduced rail-water rates on 
coal from mines on the C. & ELI. in Illi- 
nois and Indiana via Chicago, Ill., to 
lake ports in Michigan, Minnesota and 
Wisconsin, reshipped beyond certain city 
or switching limits, published in tariffs 
of Gartland Steamship Co., in violation 
of sections 1(5), 3(1), 4(1), 6, 15a (2), 
and possibly 1(18). Asks cancellation of 
rates. Roy S. Kern, 1025 One Gateway 
Center, Pittsburgh 22, Pa.,) 
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No, 32410, Westwego Salvage Co. the 
Texas & Pacific Railway Co., et al. 


Alleges demurrage -charges assessed 
on 29 cars of scrap iron delivered at 
Westwego, La., for transfer to a vessel, 
in violation of sections 1 and 2. Asks re- 
fund. Modified procedure ordered. (Jack 
C. Green, Westwego Salvage Co., West- 
wego, La.) 


No. 32411, Sims Brokerage Co. v. Savan- 
nah State Docks Railroad Co., et al. 


Alleges rates and charges paid on 
numerous cars of canned pineapple and 
pineapple juice from Port Wentworth to 
Savannah, Ga., in violation of sections 
1 and 6. Asks reparation and cease and 
desist order. Modified procedure ordered. 
(W. Ray Alexander, P.O. Box 1188, Savan- 
nah, Ga.) 


No. 32412, Middle Atlantic Conference v. 
A.A.A. Trucking Corp., et al. 


Alleges less-truckload and/or any- 
quantity rates lower than class rates 
on shipments in the New York—Phila- 
delphia area in violation of sections 
216(b), (c) and (d). Asks cease and 
desist order or prescription of rates on 
lower than the considered class rates. 
(Edgar Watkins, Munsey Building, Wash- 
ington, D.C.) 


No, 32418, Steel Pipe to Southwest and 
Western Trunk Line. 


Investigation instituted by the Com- 
mission, division 2, into and concerning 
rates and charges on wrought iron or 
steel oil country tubular goods and line 
pipe, minimum 70,000 pounds, from 
points in Official (including [Illinois), 
Western Trunk Line and Southern 
Freight Association territories, to points 
in Arkansas, Kansas, Louisiana (west 
of the Mississippi River), Missouri, 
Oklahoma and Texas; also from Baton 
Rouge, La., to points in Arkansas, Lou- 
isiana, Oklahoma and Texas. 


No. 32419, Restrictions to Through Routes 
—Carolina Scenic Stages. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning restrictions to through routes 
and the sale of through tickets and rules, 
regulations and practices pertaining 
thereto, published effective May 1 by 
National Bus Traffic Association, Inc., 
for account of Carolina Scenic Stages, 
in connection with Bayshore Bus Lines, 
Inc., Carolina Coach Co., Continental 
Crescent Lines, Inc., Continental South- 
ern Lines, Inc., and Continental Tennes- 
see Lines, Inc. 


No, 32420, Class Rates—Hajek Trucking 
Co., Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension into and 
concerning the lawfulness of rates and 
charges contained in supplement No. 7 
to MF-I.C.C. No. 8 of Hajek Trucking 
Co., Inc. 


No. 32422, Magnet Cove Barium Corp., 
Houston, Tex. v. Missouri Pacific 
Railroad Co. 


Alleges rates on 28 carloads.of ground 
barite ore, from Malvern, Ark., to Bry- 
ant, La., in the period from September 
29, 1956, to May 23, 1957, in violation 
of sections 1 and 3. Asks reparation of 
$1,157.91. Modified procedure ordered: 


(Frank A. Leffingwell, 1515 Praetorian 
Building, Dallas, 1, Tex.) 


No. 32423,.Fresh Meats — Mid-American 
Highway Express, Inc. 

Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges set forth in. MF-I.C.C. No. 5 of 
Mid-American Highway Express, Inc. 


No. 32352, Freight Forwarder Rates, Etc. 
to New Mexico. 


Investigation instituted by the Com- 
mission into classifications, rates, rules, 
regulations, charges and practices main- 
tained by certain freight forwarders with 
respect to traffic destined to points in 
New Mexico and orginating at points in 
certain states east thereof, including 
Maine, Massachusetts, New York, North 
Carolina, Illinois, Wisconsin, and Mis- 
souri. 
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Joint Boards Propose Denial 
Of 136 Motor Applications 


To Serve New Hotpoint Plant 


Three joint boards have recom- 
mended that the Commission deny 
136 motor carrier applications, heard 
on a consolidated record, for author- 


ity to serve a new 1777-acre plant 
of the Hotpoint Co., a division of the 
General Electric Co., at Elk Grove, 
Ill., near Chicago. The applications 
were opposed by 23 motor carrier 
members of the Chicago Suburban 
Motor Carriers Association, Inc., and 
were supported by Hotpoint, the 
boards said. 


In a recommended report in MC-222, 
Sub. 20, Liberty Motor Freight Lines, Inc., 
Extension—Hotpoint Plant, and em- 
braced cases, joint board Nos. 21, 58 and 
149 said that public convenience and 
necessity did not require the operations 
for which authority was sought. The 
boards were composed of Hyman L. 
Brody, of Illinois, and John W. Van Ness, 
of Indiana (No. 21); Messrs. Brody and 
Van Ness, and Everett H. Krueger, Jr., of 
Ohio (No. 58), and Mr. Brody (No. 149). 
Exceptions to the report, if any, are due 
at the Commission within 30 days from 
May 6. 

The boards said that when the plant 
was completed in 1958, the estimated 
outbound volume would exceed 300,000,- 
000 pounds annually, with inbound ton- 
nage about the same. It added that “it 
is contemplated that shipper’s inbound 
traffic to Elk Grove will move by rail and 
truck in the same proportion as its move- 
ments of its present facilities, namely, 
90 per cent by truck and 10 per cent by 
rail.” The boards said that 90 per cent 
of Hotpoint’s outbound traffic from its 
other facilities moved by rail and 10 per 
cent by truck, “but it is expected that 
this proportion will change. materially, 
since the shipper plans to increase its 
practice of shipping its products di- 
rectly to its approximately 15,000 dealers, 
by-passing its 125 distributors.” 
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The boards said that the 136 appli- 
cants sought certificates to operate in 
interstate or foreign commerce as com- 
mon carriers of general commodities, 
with certain exceptions (except for one 
applicant which sought to transport 
specified commodities), serving the Hot- 
point plant site in connection with their 
existing operations from and to Chicago. 
All but four were regular-route carriers 
which sought authority to serve the new 
plant as an off-route point in connection 
with their authorized regular-route 
operations, the boards stated. Three of 
the applicants sought irregular route au- 
thority between the new plant and Chi- 
cago, where they proposed to tack such 
authority with their other regular-route 
authority, it added. One applicant 
sought irregular-route authority be- 
tween the Hotpoint plant and points in 
Indiana and Ohio, while seven others 
also sought authority to serve the Cen- 
tex industrial center located near the 
new plant, as an off-route point, the 
boards said. 

The boards concluded that, consider- 
ing the evidence as a whole, the appli- 
cants failed to demonstrate that there 
was a need for the proposed service, 
They added that the evidence of the 
future need for service from the Centex 
industrial center was “far too vague” to 
justify a grant of authority to those ap- 
plicants seeking to serve that point. As 
for the Hotpoint plant, the boards said 
that the protestants were “in a position 
to provide whatever service may be 
needed there.” They added that it did 
not appear that Hotpoint’s needs were 
such that single-line service was essen- 
tial, or that the protestants’ joint-line 
service would not be adequate. 

The boards concluded that “authoriza- 
tion of the 136 applicants herein to serve 
the Hotpoint plant would create a serious 
traffic and safety hazard.” The area was 
highly congested, and permitting the 
applicants to operate there would add 
materially to the congestion, they said 
The applications, in addition to that ol 
Liberty, all designated “Extension—Hot- 
point Plant,” were as follows: 


MC-222, Sub. 20, Liberty Motor Freight 
Lines, Inc.; MC-591, Sub. 8, Lincoln 
Dixie Freight Lines, Inc.; MC-730, Sub. 
110, Pacific Intermountain Express Co.; 
MC-891, Sub. 9, Gerard Motor Express, 
Inc.; MC-1222, Sub. 16, Reinhardt 
Transfer Co.; MC-1422, Sub 26, Voss 
Truck Lines, Inc.; MC-1470, Sub. 5, 
Columbus and Chicago Motor Freight, 
Inc.; MC-1733, Sub. 6, Lake Shore Motor 
Transit Lines, Inc.; MC-2401, Sub. 17, 
Motor Freight Corp,; MC-2510, Sub. 23; 
Ziffrin Truck Lines, Inc.; MC-2894, Sub. 
16, Red Star Transit Co., Inc.; MC- 
2962, Sub. 17, A. & H. Truck Lines, Inc.; 
MC-2974, Sub. 19, O.I.M. Transit Corp.; 
MC-2990, Sub. 14, Blue Arrow Trans 
port Lines, Inc.; MC-2998, Sub. 1é 
Wolverine Express, Inc.; MC-3107, Sub 
14, White Owl Express, Inc.; MC-3261 
Sub. 24, Kramer Bros. Freight Lines 
MC-3560, Sub. 11, General Expressways 
Inc.; MC-4804, Sub. 7, Liberty Highwa) 
Co.; MC-5888, Sub. 18, Mid-Americal 
Truck Lines, Inc.; MC-5908, Sub. 217 
Truck Transport Co. 

Also, MC-7920, Sub. 2, Herriott Truck 
ing Co., Inc.; 
wood Trucking, Inc.; 

Hall Freight Lines, Inc.; MC-10207, Sub 
6, McClain Dray Line, Inc.; MC-1087. 
Sub: 23, Be-Mac Transport Co., Inc. 
MC-10928, Sub. 34, Southern-Plaza Ex: 
press, Inc.; MC-11220, Sub. 62, Gordon 
Transports, Inc.; MC-13123, Sub. 20, W: 
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son Freight Forwarding Co.; MC-13925, 
Sub. 4, Mound City Forwarding Co., 
Inc.; MC-14421, Sub. 15, Chicago Du- 
pbuque Motor Transportation Co.; MC- 
15214, Sub. 32, Mercury Motorways, Inc.; 
MC-15318, Sub. 32, Kimbel Lines, Inc.; 
MC-17793, Sub. 14, Foster Freight Lines, 
Inc.; MC-20356, Sub. 9, Badger Freight- 
ways, Inc.; MC-20872, Sub. 8, Clem J. 
Getty; MC-22229, Sub. 26, ‘Terminal 
Transport Co., Inc.; MC-27970, Sub. 27, 
Chicago Express, Inc.; MC-28008, Sub. 
3, Midwest Freight Forwarding Co., Inc.; 
MC-28478, Sub. 9, Doyle Freight Lines, 
Inc.; MC-28813, Sub. 20, Motor Express, 
Inc. of Indiana; MC-29555, Sub. 29, 
Briggs Transportation Co. 

Also, MC-29988, Sub. 68, Denver-Chi- 
cago Trucking Co., Inc.; MC-30311, Sub. 
13, Freight, Inc.; MC-31444, Sub. 43, 
Schreiber Trucking Co., Inc.; ,MC-32474, 
Sub. 21, C. A. Conklin Truck Line, Inc.; 
MC-33087, Sub. 20, Dohrn Transfer Co.; 
MC-33641, Sub. 32, Interstate Motor 
Lines, Inc.; MC-35334, Sub. 42, Cooper- 
Jarrett, Inc.; MC-35484, Sub. 33, Viking 
Freight Co.; MC-35628, Sub. 208, Inter- 
state Motor Freight System; MC-36436, 
Sub. 28, Moland Bros. Trucking Co.; MC- 
36832, Sub. 10, American Transit Lines, 
Inc.; MC-38183, Sub. 40, Wheelock Bros., 
Inc.; MC-38551, Sub. 12, Ramus Truck- 
ing Line, Inc.; MC-39406, Sub. 9, Cen- 
tral Motor Lines, Inc.; MC-40858, Sub. 
46, The Silver Fleet Motor Express, Inc.; 
MC-41260, Sub. 18, Northwestern Trans- 
it, Inc.; MC-41432, Sub. 77, East Texas 
Motor Freight Lines, Inc.; MC-42380, 
Sub. 22, Minnesota-Wisconsin Truck 
Lines, Inc.; MC-42487, Sub. 348, Consoli- 
dated Freightways, Inc.; MC-43177, Sub. 
26, B B & I Motor Freight, Inc. 


Also, MC-43475, Sub. 42, Glendenning 
Motorways, Inc.; MC-44447, Sub. 13, 
Suburban Motor Freight, Inc.; MC-45657, 
Sub. 18, Pic Freight Co.; MC-46599, Sub. 
28, Healzer Cartage Co.; MC-46737, Sub. 
33, Geo. F. Alger Co.; MC-46829, Sub. 7, 
Allard Express, Inc.; MC-47389, Sub. 14, 
Federal Truck Truck Lines, Inc.; MC- 
48958, Sub. 32, Illinois-California Ex- 
press, Inc.; MC-49387, Sub. 10, Orscheln 
Bros. Truck Lines, Inc.; MC-50201, Sub. 
15, Douglas Trucking Lines, Inc.; MC- 
51255, Sub. 14, Haeckl’s Express, Inc.; 
MC-52110, Sub. 65, Brady Motorfrate, 
Inc.; MC-52310, Sub. 17, Bruce Motor 
Freight, Inc.; MC-52629, Sub. 39, Huber 
& Huber Motor Express, Inc.; MC-52709, 
Sub. 77, Ringsby Truck Lines, Inc.; MC- 
52746, Sub. 51, Knaus Truck Lines, Inc.; 
MC-53087, Sub. 19, Clipper Transit Co.; 
MC-53980, Sub. 21, Des Moines Trans- 
portation Co., Inc.; MC-55873, Sub. 24, 
Great American Transport, Inc.; MC- 
_ Sub. 18, Independent Truckers, 
ne. 


Also, MC-55896, Sub. 6, Ray Williams 
Freight Lines, Inc.; MC-58948, Sub. 78, 
Union Transfer Co.; MC-58954, Sub. 30, 
McNamara Motor Express, Inc.; MC- 
58961, Sub. 4, Nighthawk Freight Serv- 
ice, Inc.; MC-59120, Sub. 14, Eazor Ex- 
press, Inc.; MC-59474, Sub. 4, Daum 
Over-Nite Express, Inc.; MC-59681, Sub. 
45, Dakota Transfer & Storage Co.; MC- 
59852, Sub. 10, All States Freight, Inc.; 
MC-61440, Sub. 71, Lee Way Motor 
Freight, Inc.; MC-62142, Sub. 3, Hawk- 
eye Motor Express, Inc.; MC-64994, Sub. 
24, Hennis Freight Lines, Inc.; MC- 
68968, Sub. 23, Wilson Truck Co., Inc.; 
MC-66788, Sub. 19, Raymond Motor 
Transportation, Inc.; MC-67111, Sub. 10, 
Kain’s Motor Service Corp.; MC-67818, 
Sub. 62, Michigan Express, Inc.; MC- 
68909, Sub. 51, Decatur Cartage Co.; MC- 
69116, Sub. 37, Spector Freight System, 


Inc.; MC-69224, Sub. 26, Urban J. Hass 
and Cyril H. Wissel; MC-69833, Sub. 5, 
Associated Truck Lines, Inc. 


Also, MC-70451, Sub. 196, Watson Bros. 
Transportation Co., Inc.; MC-71096, Sub. 
31, Norwalk Truck Lines, Inc.; MC-72140, 
Sub. 38, Shippers Dispatch, Inc.; MC- 
72262, Sub. 6, Burnside Motor Freight 
Lines, Inc.; MC-74718, Sub. 12, Adkins 
Transfer Co., Inc.; MC-75320, Sub. 80, 
Campbell Sixty Six Express, Inc.; MC- 
76032, Sub. 116, Navajo Freight Lines, 
Inc.; MC-76985, Sub. 3, Lavery Trans- 
portation, Inc.; MC-80430, Sub. 88, Gate- 
way Transportation Co.; MC-83864, Sub. 
9, Security Cartage Co., Inc.; MC-96498, 
Sub. 13, Bonifield Bros. Truck Lines, Inc.; 
MC-97699, Sub. 7, Barber Transportation 
Co.; MC-102608, Sub. 9, Burlington Chi- 
cago Cartage, Inc.; MC-103017, Sub. 14, 
Mercury Motor Freight Lines, Inc.; MC- 
105470, Sub. 8, Indianapolis Forward- 
ing Co.; MC-106456, Sub. 21, Super Serv- 
ice Motor Freight Co., Inc.; MC-106943, 
Sub. 60, Eastern Express, Inc.; MC- 
107500, Sub. 16, Burlington Truck Lines, 
Inc.; MC-107605, Sub. 7, United Ship- 
ping Co. 


MC-108158, Sub. 47, Mid Continent 
Freight Lines, Inc.; MC-108859, Sub. 27, 
Clairmont Transfer Co.; MC-108987, Sub. 
7, Poole Transfer, Inc.; MC-109132, Sub. 
10, Freightways, Inc.; MC-109538, Sub. 
10, Chippewa Motor Freight Inc.; MC- 
109633, Sub. 9, Arbet Truck Lines, Inc.; 
MC-109873, Sub. 9, Expressways, Inc.; 
MC-109914, Sub. 14, Dundee Truck Line, 
Inc.; MC-110325, Sub. 16, Transcon Lines; 
MC-111557, Sub. 21, Karl E. Momsen; 
MC-111594, Sub. 12, Central Wisconsin 
Motor Transport Co.; MC-111651, 6, Mid- 
dlewest Freightways, Inc.; MC-111700, 
Sub. 10, Prucka Transportation, Inc.; 
MC-112713, Sub. 70, Yellow Transit 
Freight Lines, Inc.; MC-114360, Sub. 6, 
Southern Express Co.; MC-115119, Sub. 
3, Service Transfer & Storage, Inc. 


Central Freight Lines Not 
Ineligible for 1.C.C. Rights 


The caption over a news article on 
page 114 of the April 26 issue of Trarric 
Word concerning an I.C.C. examiner’s 
report on a proposal by Central Freight 
Lines, Inc., of Waco, Tex., to operate, 
in interstate and foreign commerce, be- 
tween points in Texas as a common car- 
rier by motor vehicle of general commodi- 
ties under the second proviso of section 
206(a) (1) of the interstate commerce act 
was erroneously worded. 


The information in the caption that a 
Texas truck line (Central Freight Lines) 
had been “held not eligible for I.C.C. 
rights” was not in accord with the facts 
of the situation. Trarric WorLD regrets 
its error. In his recommended report in 
MC-30867, Sub-No. 69, Central Freight 
Lines, Inc., Eligibility—Second Proviso, 
emopracing Sub-Nos. 70 to 168, inclusive, 
Examiner Mack Myers said: 

“By BMC-75 statements in Nos. MC- 
30867, Sub-Nos. 69 through 168, filed on 
March 25, 1957, and subsequently up to 
and including September 16, 1957, Cen- 
tral Freight Lines, Inc., herein called 
Central, of Waco, Tex., a Texas corpo- 
ration, gave notice to the Commission of 
its intent to operate, in interstate and 
foreign commerce, between points in 
Texas aS a common carrier by motor 
vehicle of general commodities under the 
second proviso of section 206(a)(1) of 
the interstate commerce act, supported 
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by copies of its certificates of public con- 
venience and necessity issued by the 
Railroad Commission of Texas. 


“These proceedings were referred to 
the examiner for hearing to determine 
whether the motor vehicle. operations of 
Central are and will be managed and 
operated in a common interest with those 
of Central Forwarding, Inc., herein called 
Forwarding, a multiple-state operator 
under certificates issued in Nos. MC-24670 
and MC-24670 (Sub. No. 5) in interstate 
or foreign commerce within Texas under 
the second proviso of section 206(a) (1), 
and for the recommendation of an appro- 
priate order thereon accompanied by the 
reasons therefor .. .” 


The examiner said that W. W. Callan, 
chairman of the board of Central Freight 
Lines, has" been either the majority or 
principal stockholder of that carrier 
since its inception; that he had owned 
no stock in Forwarding since September 
4, 1956, and had held no official position 
with that corporation since September 
5, 1956; that Mr. Callan and his wife 
owned 97,510 shares of the 226,688 shares 
of Central Freight stock (“distributed 
among 203 persons’); that Mrs. W. W. 
Callan owned 7,125 of the 14,960 shares 
of Central Forwarding stock issued and 
outstanding (the remaining shares being 
owned by 25 other persons; that Mr. and 
Mrs. Callan had resigned from their re- 
spective offices with Forwarding in 1956, 
and that since 1929 the businesses of the 
two corporations had never been oper- 
ated as a system and there had been no 
interchange of freight between them 
during that period. 


“A late-filed exhibit, being a copy of 
a contract between Mrs. Dorothy P. Cal- 
larr (the wife of W. W. Callan) and Louis 
E. Hart, dated December 2, 1957,” Ex- 
aminer Myers said, “provides that Mrs. 
Callan is to exchange her share in For- 
warding in return for Hart’s shares of 
stock in W. & H. Investment Co. The 
contract has not been consummated and 
is contingent upon the failure to con- 
summate a pre-existing contract obli- 
gating Hart to sell his shares to Cen- 
tral.” 


Having noted three concurrent re- 
quirements a motor carrier must meet 
in order to qualify for the partial ex- 
emption under the second proviso of 
section 206(a)(1), the examiner said 
that the “sole issue” here was “whether 
Central’s operations are conducted 
solely within a single state.” 


“In order to comply with this term of 
the proviso,” he said, “Central must 
establish that it is not operated, man- 
aged, or controlled in a common inter- 
est with the multiple-state operations 
of Forwarding, since it otherwise would 
be deemed to be a part of the total op- 
eration of the latter and not within the 
exemption.... ° 


“... The fact that Mrs. W. W. Callan 
is no longer active in the management 
of Forwarding and holds no official posi- 
tion with that company does not alter 
the fact that by reason of her ownership 
of 7,125 shares or 47.6 per cent ownership 
of Forwarding, especially since the own- 
ership of the remainder of the stock is 
widely diffused, she has the power to 
contro! the operations of that corpora- 
tion. This fact together with the fact 
that Mr. and Mrs. W. W. Callan directly 
or indirectly own 49.54 per cent of the 
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eee es . e*eeee# a 
stock of Central, which does not take 
into consideration the other holdings of 
the Callan family, are such, in the opin- 
ion of the examiner, as to constitute 
actual control by W. W. Callan and his 
wife of both carriers . . . This is true 
despite the fact that Central’s operations 
may have been separately conducted from 
those of Forwarding . . . The examiner 
concludes . . . that Central has failed to 
sustain its burden of proving that its op- 
erations are within the terms of the sec- 
ond proviso. In view of the conclusions 
herein, applicant may not operate as a 
common. carrier in interstate or foreign 
commerce between the points covered 
by its Texas certificates without appro- 
priate authority from the Commission. 


“The action taken herein is without 
prejudice to a petition for reopening the 
proceedings herein for further considera- 
tion if and when it is established that 
the motor vehicle operations of Central 
will not be managed and operated in a 
common interest with those of Forward- 
eg 


Examiner Says Truck Line’s 
Service Should Be Required 


Examiner William E. Messer, by a rec- 
ommended report in MC-C-2180, Kirby’s 
Express, Inc.—Investigation and Revo- 
cation of Certificate, has proposed that 
the Commission find that Kirby’s Ex- 
press, Inc., of Wildwood, N.J., “is not 
now rendering a reasonably continuous 
and adequate service in conformity with 
its certificate” authorizing the transpor- 
tation of (1) household goods, between 
Wildwood and Cape May, N.J., and points 
in New York, Pennsylvania, Maryland, 
Delaware, and the District of Columbia, 
and (2) fish, from Wildwood and Cape 
May to Boston, New York, Philadelphia, 
Baltimore, Washington, D.C., and Nor- 
folk, Va., over irregular routes. 


The examiner further recommended 
that an order be entered requiring the 
respondent, within 45 days of the effec- 
tive date of the order, to institute and 
thereafter maintain “reasonably contin- 
uous and adequate service under its cer- 
tificate,” and, within 10 days thereafter, 
to inform the Commission in a written 
statement under oath whether or not 
such compliance had been made. Further 
procedure was proposed in case of non- 
compliance. 


In his report, the examiner stated that 
the respondent was a “dormant corpora- 
tion,” and for a number of years had 
conducted no motor carrier operations 
and had no income from any source. Its 
representative at a hearing indicated that 
the respondent did not intend to resume 
motor carrier operations, “but desires to 
retain its certificate solely for the pur- 
pose of selling its authority if the oppor- 
tunity should arise,” the examiner added. 


Exceptions to the report, if any, must 
be filed with the Commission within 30 
days from May 5. 


Motor Finance Proposals 


Hearing Examiner Fabian C. Cox, by 
a recommended report in MC-F-6701, 
Tennessee Carolina Transportation, Inc. 
—Purchase (Portion)—Hoover Motor Ex- 
press Co., Inc., has proposed that the 


Commissién approve and authorize pur- 
chase by Tennessee Carolina Transpor- 
tation, Inc., of Nashville, Tenn., of cer- 
tain operating rights of Hoover Motor 
Express Co., Inc., also of Nashville, and 
the acquisition by Howard Youree, How- 
ard Youree, Jr., Charles Youree and 
Mrs. Aree Youree of control of the op- 
erating rights through the purchase. 


Hearing Examiner Bruce W. Card, by 
a recommended report in MC-F-6558, 
Navajo Freight Lines, Inc.—Purchase 
(Portion) — Strickland Transportation 
Co., Inc., embracing Finance No. 19756, 
Navajo Freight Lines, Inc.—Notes, and 
MC-59680, Sub. 122, Strickland Trans- 
portation Co., Inc., Extension—Wichita 
Falls, Tex., has proposed that the Com- 
mission deny the applications. In 
MC-F-6558, Navajo asked authority to 
purchase certain operating rights of 
Strickland and certain property of L. R. 
Strickland and American Truck and 
Trailer Sales Co., and Lawrence Cohen 
asked authority to acquire control of 
the operating rights and _ property 
through the purchase. In Finance No. 
19756, Navajo asked authority to issue 
four secured notes not exceeding $377,- 
000 in the aggregate in connection with 
the purchase. In MC-59680, Sub. 122, 
Strickland applied for authority to 
transport general commodities, includ- 
ing dangerous explosives, over regular 
routes, between Fort Worth and Wichita 
Falls, Tex., and between Wichita Falls 
and Henrietta, Tex. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Automobile Paris 


No. 32301, Ford Motor Co. v. Mc- 
Namara Motor Express, Inc., et al. By 
Hearing Examiner George A. Dahan. 
Recommends dismissal of complaint on 
finding not shown in violation of section 
217 of the interstate commerce act, 
schedules containing rates, charges, rules, 
regulations and practices in connection 
with automobile parts and accessories, 
from Detroit and Monroe, Mich., to St. 
Louis, Mo., maintained and applied by 
the defendant. The complainant fre- 
quently shipped over the defendant’s line 
mixed truckloads of (1) automobile parts 
on which the defendant maintained com- 
modity rates, and (2) other articles on 
which the defendant maintained class 
rates only, the examiner said. The 
Classification contained a so-called “mix- 
ing rule,” and the exceptions thereto, 
a so-called “streamlined mixing rule,” 
he added. Where there were coordinate 
provisions, the exceptions rule removed 
the application of the application of 
the classification rule, he said, adding 
that the commodity rates “specifically 
provide against (1) application of the 
exceptions streamlined mixing rule, and 
(2) the alternation of the commodity 
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Green Salted Hides 


No. 32318, Herman Hollander, Inc. y. 
Baltimore & Ohio Railroad Co. and 
Canadian National Railway. By Exam- 
iner Albert E. Luttrell. Modified pro- 
cedure followed. Recommends award of 
reparation on finding that charges col- 
lected on five carloads of green salted 
cattle hides from Pittsburgh, Pa., to St. 
John, New Brunswick and Montreal, 
Quebec, Canada, for export, in March and 
April, 1957, were unjust and unreason- 
able. Rates of 156 cents a 100 pounds 
were charged on four cars to St. John 
and a rate of 112 cents was charged on 
the shipment to Montreal. Both included 
Ex parte No. 206 increases. Complainant 
contended that the rates were unjust 
and unreasonable to the extent that they 
exceeded 80 cents to St. John and 76 
cents to Montreal. The examiner agreed. 
He said that all carriers receiving the 
same commodity for shipment between 
Pittsburgh and Canadian ports assessed 
a substantially lower rate for shipments 
for export than the charges assessed 
by the defendants for the shipments in- 
volved. The Commission had long held 
that one of the best tests of reasonable- 
ness of a rate was comparison of rates 
on like traffic moving between the same 
points under similar circumstances and 
conditions, he said. 


rates with the class rates on the same 
list of articles in straight or mixed ship- 
ments.” The examiner concluded that 
neither the classification rule nor the 
exceptions rule was applicable to the 
considered shipments, and that since 
neither rule applied, no conflict existed. 
He added that on mixed shipments such 
as those considered, the commodity- 
rated articles and the class-rated articles 
must be separately accorded their re- 
spective applicable commodity or class 
rates. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-116387, 
Sub. 9, Alabama Tank Lines, Inc., Ex- 
tension — Chemicals embracing MC- 
112497, Sub. 105; Hearin Tank Lines, 
Inc., Extension—Chemicals. Certificates 
proposed. In both cases, liquid acids, 
chemicals and cleaning compounds (ex- 
cept caustic soda), in bulk, in tank vehi- 
cles, from McIntosh, Ala., to points in 
Ark. and N.C., over irregular routes. 

Arkansas (Crossett)—-MC-100666, Sub. 
28, B. E. Melton (Gladys Eva Melton, 
Administratrix), Extension — Alabama. 
Certificate proposed. Over irregular 
routes, roofing materials and asbestos 
siding, from Shreveport, La., to points in 
Tennessee, except Memphis, and points 
in Florida west of the Apalachicola 
River. 

Arkansas (El Dorado)—MC-111737, 
Sub. 1, C. F. Wright, Extension—Pallets. 
Denial of certificate proposed. Over ir- 
regular routes, lumber, pallets, boxes and 
skids, from points in Union, Calhoun, 
Ouachita, Columbia, and Nevada coun- 
ties, Ark., and points in Caddo, Bossier, 
Winn, and Bienvielle parishes, La., to 
points in Tex., La., Ind., Ky., Tenn., IIl., 
Mo;,-Okla., and Ark. 

California (San Leandro)—MC-107227, 
Sub. 56, Insured Transporters, Inc., Ex- 
tension—Trucks California to Colorado, 
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Utah, and Virginia, embracing MC- 
107227, Sub. 57, (Same), Extension— 
Trucks California to Arizona and New 
Mexico, and MC-107227, Sub. 58, (Same), 
Extension—Trucks Arizona, Nevada and 
Utah. Certificates proposed. Trucks, in 
secondary movements, by truckaway, be- 
tween (in the title case) points in Cali- 
fornia and points in Colo., Nev., and 
Utah, over irregular routes, with re- 
strictions; between (in Sub. 57) points 
in a specified part of California and 
points in Ariz. and N.M., over irregular 
routes, with restrictions, and between 
(in Sub. 58) points in Ariz., Nev., and 
Utah, over irregular routes, with a re- 
striction. 

Canada (Charlottetown, Prince Edward 
Island) —MC-117087, Norris Kitson, Com- 
mon Carrier. Certificate proposed. Over 
irregular routes, (1) canned seafoods and 
fresh frozen hams, from the port of 
entry on the U.S.-Canada border at or 
near Calais, Me., to Portland, Me., Bos- 
ton, Mass., and New York, N.Y. and (2) 
canned beans in glass containers, from 
Portland to the port of entry at or near 
Calais, restricted to traffic with an origin 
or destination on Prince Edward Island, 
Canada. 


Canada (Hamilton, Ontario) — MC- 
113784, Sub. 7. Canal Cartage, Limited, 
Extension—Scrap Metal, embracing MC- 
113784, Sub. 8, (Same), Extension— 
Powdered Lime, and MC-113784, Sub. 9, 
(Same), Extension—Erie and Niagara 
Counties, N.Y. Certificate proposed. In 
Sub. 7, scrap metal, in dump-type motor 
vehicles, between ports of entry on the 
U.S.-Canada border at Buffalo and Ni- 
agara Falls, N.Y., on the one hand, and, 
on the other, points in Chautauqua, 
Erie and Niagara counties, N.Y., over 
irregular routes. In Sub. 8, powdered 
lime, in bulk, from Niagara Falls, N.Y., 
to the port of entry on the U.S.-Canada 
border at Niagara Falls, N.Y., over ir- 
regular route. In Sub. 9, over irregular 
routes, blast furnace slag, in bulk, (1) 
from Niagara Falls, N.Y., to the port of 
entry on the US.-Canada border at 
Niagara Falls, N.Y., and (2) from ports 
of entry on the U.S.-Canada border at 
Buffalo and Niagara Falls, N.Y., to points 
in Erie and Niagara counties, N.Y. 

Canada (Hamilton, Ontario) — MC- 
116829, Sub. 1, Foran’s Transport Li- 
mited, Common Carrier. Certificate pro- 
posed. Cement, in bulk, in tank vehicles, 
from ports of entry on the U.S.-Canada 
border at or near Watertown, Niagara 
Falls, Lewiston and Buffalo, N.Y., to 
points in New York, over irregular 
routes. 

Connecticut (Moodus)—MC-108136, 
Sub. 6, Jack Axelrod, dba Valley Cab 
Co., Extension—Towns of Westbrook and 
Groton, Conn. Certificate proposed. 
Passengers and their baggage, in special 
operations, in nonscheduled door-to-door 
service, limited to not more than six 
passengers in any one vehicle, not in- 
cluding the driver nor children under 10 
years of age not occupying a seat, or 


seats, between points in the towns of 


Westbrook and Groton, Conn., on the 
one hand, and, on the other, points in 
the New York, N.Y. commercial zone, 
over irregular routes, during the season 
extending from May 15 to September 15 
of each year. 

Connecticut (Torrington)—-MC-34970, 
Sub. 2, Daniel Clapps and Anthony 
Clapps, dba the Ellis Motor Lines, Ex- 
tension—Alternate Route. Certificate 
Proposed. General commodities, with 
exceptions, between Torrington, Conn., 
and New York, N.Y., and return, over a 


specified route, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
authorized regular-route operations. 
Florida (Auburndale) — MC-115491, 
Sub. 7, Commercial Carrier Corp., Ex- 
tension—Tampa, Fla. Denial of certifi- 
cate proposed. Phosphate, superphos- 
phate and triple superphosphate, in bags, 
palletized, from points in Hillsborough 
and Polk counties, Fla., to Tampa, Fla. 
Georgia (Atlanta)—MC-103051, Sub. 
31, Walker Hauling Co., Inc., Extension 
—Vegetable Oils. Denial of certificate 
proposed. Vegetable oils, in bulk, in tank 
vehicles, from points in Ala. and Ga. 


to Chattanooga, Tenn., over irregular 
routes. 
Illinois (Chicago) —MC-101458, Sub. 


21, National Cartage Co., Extension— 
South Bend, Ind. Certificate proposed. 
General commodities, with . exceptions, 
(1) between Gary, Ind., and South 
Bend, Ind., over U.S. Highway 20; (2) 
between Michigan City and LaPorte, 
Ind., over U.S. Highway 35, and (3) 
between Chicago Heights, Ill., and Val- 
paraiso, Ind., over U.S. Highway 30, 
as alternate routes for operating con- 
venience only in connection with au- 
thorized regular-route operations. 

Illinois (Chicago) —-MC-114019, Sub. 14, 
The Emery Transportation Co., Exten- 
sion—Pallets and Skids. Interim permit 
proposed. Under a continuing contract 
with Anchor Hocking Glass Corp., of 
Lancaster, O., pallets and skids, between 
specified points in eastern and mid- 
western states, over irregular routes. 

Illinois (Chicago)—MC-117178, H & S 
Motor Service, Inc., Contract Carrier. 
Denial of permit proposed. Over irregu- 
lar routes, new and used cardboard and 
paper boxes, corrugated and fiber ship- 
per containers, and inner packing there- 
of, from Chicago, Ill., to Racine, Mil- 
waukee, Port Washington and Sheboy- 
gan, Wis., and damaged shipments on 
return. 


Indiana (Clarksville)—-MC-111069, Sub. 
17, Coldway Carriers, Inc., Extension— 
Points in Five States. Interim permit 
proposed. Meats, meat products and 
meat by-products, from Lexington, Ky., 
to points in Fla., N.C., S.C., and Va., and 
to Chattanooga and Knoxville, Tenn., 
over irregular routes, with conditions, 
limited to service under a continuing 
contract or contracts with Armour and 
Co., of Chicago, Il. 


Iowa (Charles City)—MC-116205, Sub. 
3, Robert L. Jenkins, dba Bob Jenkins 
Truck Lines, Extension—Memphis, Tenn. 
Certificates proposed. Balers and “parts 
thereof when moving at the same time 
therewith, from Memphis, Tenn., to 
points in Illinois, with exceptions, over 
irregular routes. 

Iowa (Perry)—MC-107052, Sub. 6, Ed- 
win L. Morton, Common Carrier. Cer- 
tificate proposed. (1) iron and steel 
castings, from Perry, Ia., to Albert Lea, 
Minn., and all points in Illinois; (2) 
seed corn, from Perry to points in Mo., 
Neb., Kan., and S.D., and deteriorated 
Commercial fertilizer on return; (3) com- 
mercial fertilizer, from Perry to points in 
Mo., Kan:, and S.D., and (4) fertilizer, 
from Perry to points in a specified part 
of Minnesota, conditioned on the con- 
current revocation of outstanding per- 
mits covering the same authority. 

Kansas (Sabetha)—-MC-94963, Sub. 2, 
George R. T. Roberts, Common Carrier. 
Certificate proposed, in lieu of out- 
standing permits. (1) Butter and eggs, 
from Sabetha, Kan., to St. Joseph, Mo., 
Chicago, Ill., and New York, N.Y., and 
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(2) butter, from Sabetha to Philadelphia, 
Pa., over irregular routes, conditioned 
on the concurrent revocation of ap- 
plicant’s outstanding permits. 

Kentucky (Paducah)—MC-111397, Sub. 
24, Wade E. Dvais, dba Davis Trans- 
port, Extension—Nine States (second 
corrected report). Certificate proposed. 
Compressed gases, in shipper-owned 
manifold tube semitrailers and in ship- 
per-owned cylinder semitrailers, from 
Calvert City, Ky., to points in Mo., O., 
Va., W.Va., N.C., Ga., Ala., Miss. and 
Ark., and shipper-owned empty cylin- 
ders and semi-trailers on return, over ir- 
regular routes, with conditions. 

Kentucky (Somerset)—MC-117113, Bill 
Gill, dba Gill’s Truck Line, Contract 
Carrier. Denial of permit proposed. Feed, 
seed, grain and fertilizer, from Cincin- 
nati, O., to Somerset, Ky., over described, 
regular routes and empty containers on 
return, 

Louisiana (New Orleans)—MC-107002, 
Sub. 116, W. M. Chambers Truck Line, 
Inc., Extension—Resin. Certificate pro- 
posed. Liquid synthetic resin and liquid 
glue, in bulk, in tank vehicles, from 
Meredosia, Ill., to points in Ala., Ark., 
Fla., Ga., La., Miss., Tenn., and Tex., 
over irregular routes. 

Massachusetts (Waltham)—MC-31600, 
Sub. 433, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Collodial Sili- 
cate and Styrene, embracing MC-31600, 
Sub. 436, (Same), Extension— Formic 
Acid, and MC-31600, Sub. 437, (Same), 
Extension—Salicylaldehyde. Certificates 
proposed. In the title case, (1) collodial 
silicate, in bulk, in tank vehicles, from 
Everett, Mass., to Racine, Wis., and (2) 
styrene, in bulk, in tank vehicles, from 
Ledyard, Conn., to points in Virginia. 
In Sub. 436, formic acid, in bulk, in 
tank vehicles, from Fords and Garfield, 
N.J., to Albany, Ga., and Orangeburg, 
S.C. In Sub. 437, silicylaldehyde, in bulk, 
in tank vehicles, from Fords, NJ., to 
Chicago, Ill., and Kingsport, Tenn. 

Michigan (Detroit) — MC-50069, Sub. 
193, Refiners Transport & Terminal 
Corp., Extension—Liquid Petroleum As- 
phalt. Certificate proposed. Over irregular 
routes, liquid petroleum asphalt, asphaltic 
cement, cut-back asphalt, and asphaltic 
emulsions, in bulk, in tank vehicles, from 
points in Miami Township, Hamilton 
County, O., to points in a specified part 
of Indiana. 

Michigan (Flint)—MC-113436, Sub. 2, 
Automobile Carriers, Inc., Extension — 
Flint, Mich., embracing MC-3468, Sub. 
140, F. J. Boutell Driveaway Co., Inc., 
Extension—Flint, Mich. Certificates pro- 
posed. In both cases, automobiles, in 
initial movements, by truckaway, from 
Flint, Mich., to points in 11 western 
states, with exceptions, over irregular 
routes. 


Minnesota (Austin)—MC-98633, Sub. 
1, Highway 56 Transit Lines, Inc., Com- 
mon Carrier. Certificate proposed. Pas- 
sengers and their baggage, in round- 
trip charter service beginning and 
ending at Austin and West Concord, 
Minn., and extending to points in Ia., 
Tll., Wis., Neb., S.D., Mo., Colo., and N.D. 

Nebraska (Fremont)—MC-108053, Sub. 
18, Little Audrey’s Transportation Co., 
Inc., Extension—Washington and Ore- 
gon. Certificate proposed. Meats, meat 
products and meat by-products, and arti- 
cles distributed by meat packing houses, 
over irregular routes, from Oklahoma 
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City, Okla., to Salt Lake City, Utah, Las 
Vegas and Reno, Nev., Portland, Ore., 
and Seattle, and Tacoma, Wash. 

Nebraska (Omaha)—MC-110388, Sub. 
10, Union Pacific Motor Freight Co., Ex- 
tension—San Bernardino, Calif. Cer- 
tificate proposed. General commodities, 
with exceptions, (a) between Los An- 
geles, Calif., and San Bernardino, Calif., 
over specified routes, serving no inter- 
mediate points, (b) between Los Angeles 
and Anaheim, Calif., and return, over a 
specified route, serving specified inter- 
mediate and off-route points, and (c) 
between Los Angeles and Anaheim, 
Calif.. over U.S. Highway 101, serving 
no intermediate points, subject to con- 
ditions, limiting the service to that 
which is auxiliary to or supplemental of 
the Union Pacific’s rail service, and ex- 
plosives authority to five years. 

New Jersey (Jersey City)—-MC-117067, 
Sidney Gilbert and Charles Pellican, dba 
Inter-Metro Trucking Co., Contract Car- 
rier. Permit proposed. New furniture, 
uncrated, (1) from Danbury, Conn., to 
Paramus, N.J., and (2) from Paramus to 
points in Orange, Rockland.and West- 
chester counties, N.Y., over irregular 
routes. 

New Jersey (Perth Amboy) — MC- 
109425, Sub. 10, Levitan Interstate Trans- 
port, Inc., Extension—White Plains, N.Y. 
Certificate proposed. Wearing apparel, on 
hangers, from Philadelphia, Pa., Dover, 
Boonton and Newton, N.J., and points 
in Passaic, Essex, Hudson, Bergen, Union 
and Middlesex counties, N.J., to White 
Plains, N.Y., and returned shipments on 
return, over irregular routes. 

New York (Bronx)—MC-117183, West- 
boro Forwarding Corp., Contract Carrier. 
Denial of permit proposed Non-alcoholic 
beverages, in bottles in half cases, and 
in cans in cartons, and syrups, in cans 
and drums, from Lodi, NJ., to New 
York, Yonkers, and New Hyde Park, 
N.Y., and points Suffolk County, N.Y., 
and empty containers or other such in- 
cidentals facilities (not specified) on re- 
turn, over irregular routes. 


New York (Caledonia)—MC-12666, F. 
W. Van Zile Popular Tours, Inc., Broker 
Application.. License proposed. Pas- 
sengers and their baggage, in round-trip 
tours, beginning and ending at points 
in N.Y., N.J., and Pa., and extending to 
all points in the United States, with 
condition. 

New York (New York)—MC-79135, 
Sub. 20, Cossit Motor Express, Inc., Ex- 
tension—Fertilizer (corrected report). 
Certificate proposed. Fertilizer, except 
in bulk, in tank vehicles, from Baltimore, 
Md., to points in Delaware, Herkimer, 
and Otsego counties, N.Y., over irregular 
routes. 


New York (New York)—MC-117184, 
James Cerchione, dba Apex Trucking 
Co., Contract Carrier. Permit proposed. 
Such commodities as are dealt in by 
book and magazine publishing com- 
panies, and fixtures, materials, supplies 
and equipment used in the operation of 
such business, between New York, N.Y., 
and the McGraw-Hill Publishing Co. 
plant at or near East Windsor (Hights- 
town), N.J., over irregular routes, under 
a continuing contract with McGraw-Hill 
Publishing Co., of New York, N.Y. 

New York (Newark)—MC-60868, Sub. 
10, Ruffalo’s Trucking Service, Inc., Ex- 
tension—Westchester and Nassau Coun- 
ties, N.Y. Certificate proposed. Over ir- 


regular routes, (1) canned vegetables and 
fruit, from Waterloo, N.Y., to points in 
Nassau and Westchester counties; N-Y.; 
(2) sauerkraut, from Seneca Castle, N.Y. 
to points in Nassau and Westchester 
counties, N.Y., and (3) canned vegetables, 
from Newark, N.Y., to points in West- 
chester County, N.Y. 

North Carolina (Raleigh)—MC-13300, 
Sub. 61, Carolina Coach Co., Extension 
—Short Route. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers in the same vehicle 
therewith, between Ahoskie, N.C., and 
Windsor, N.C., over U.S. Highway 13, 
serving all intermediate points. 

Ohio (Dayton) —MC-97148 Sub. 1, 
Homer Hennick, dba Harlow Transpor- 
tation Co., Common Carrier. Certificate 
proposed. Over irregular routes, rein- 
forced concrete floor and roof slabs, 
from Dayton, O., to points in Ind. on 
and east of Indiana Highway 37 and 
to Indianapolis, Ind. 

Ohio (Defiance)—MC-75463, Sub. 15, 
Reed Lines, Inc., Extension—Tin Plate. 
Denial of permit proposed. Over irregu- 
lar routes, tin or terne plate, from Ali- 
quippa and Irvin, Pa., and Weirton, 
W.Va,. to Delta, O., and empty con- 
tainers, on return. 

Ohio (Martins Ferry) — MC-12675, 
Pauline E. Snodgrass, Broker. License 
proposed. Passengers and their bag- 
gage, in round-trip tours, beginning and 
ending at St. Clairsville and Bridge- 
port, O., and Wheeling, W.Va., and ex- 
tending to Pittsburgh, Pa. 


Ohio (Stillpass)—-MC-101126, Sub. 88, 
Stillpass Transit Co., Inc., Extension— 
Animal and Vegetable Oils. Interim per- 
mit proposed. (1) Inedible tallow, animal 
and vegetable oils and greases, from St. 
Bernard, O., to points in North Carolina, 
and (2) animal and vegetable oil prod- 
ucts and inedible animal fats, from 
St. Bernard to points in South Carolina, 
over irregular routes, with condtions, un- 
der a continuing contract or contracts 
with Arnold Hoffman & Co., Inc., of St. 
Bernard, and Emery Industries, Inc., of 
Cincinnati. 

Ohio (Versailles)—-MC-116763, Sub. 5, 
Carl Subler Trucking, Inc., Extension— 
Citrus Juices. Certificate proposed, with 
authority for dual operations. Over ir- 
regular routes, fruit juices, vegetable 
juices, citrus section, and fruit salads, 
in bulk in tank vehicles, from all points 
in Florida to all points in 27 non-western 
states and the District of Columbia. 


Oklahoma (Enid)—MC-111401, Sub. 
82, Groendyke Transport, Inc., Exten- 
sion—Oklahoma Points. Certificate pro- 
posed. Over irregular routes, (1) petro- 
leum products, in bulk, in tank vehicles, 
from Sunray, Cushing, Wynnewood and 
Cleveland, Okla., to points in Arizona 
and points in New Mexico on and south 
of U.S. Highway 66 and points in Texas 
on and south of US. Highway 66 and 
west of US. Highway 83, (2) napthas, 
in bulk, in tank vehicles, from Cyril, 
Okla., to the destination territory (ex- 
cept Arizona) in (1), and (3) lubricating 
oils, in bulk, in tank vehicles from Tulsa 
and Ponca City, Okla., to the destina- 
tion territory in (1). 


Oklahoma (Tulsa)—MC-116360, Sub. 1, 
Missouri, Kansas & Oklahoma Lines, Inc. 
Common Carrier. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers in the same Vehicle 
therewith, (1) between Ponca City and 
Burbank, Okla.; 2) between Ralston and 
Pawnee, Okla.; (3) between the junction 
of U.S. Highway 64 and an unnumbered 
highway at Lela, Okla., and the junction 


TRAFFIC WoRLD 


of an unnumbered highway and Okla- 
homa Highway 51, and (4) between the 
junction of Oklahoma Highways 33 and 
18 near Cushing, Okla.), and Shawnee, 
Okla., and return, over specified routes, 
serving all intermediate points, with con- 
ditions. 

Oregon (Portland)—MC-52858, Sub. 69, 
Convoy Co., Extension—Colorado, Utah, 
Nevada, Arizona, New Mexico. Cer- 
tificate proposed. .Trucks, truck tractors 
and truck chassis, in secondary move- 
ments, by truckaway, between points in 
Colo., Wyo., Utah, Nev., Ariz., and N.M., 
over irregular routes, with an exception 
and a condition. 

Oregon (Portland)—MC-52858, Sub. 71, 
Convoy Co., California to New Mexico, 
Certificate proposed. Trucks, truck trac- 
tors, and truck chassis, in second second- 
ary movements, truckaway, from points 
in California north of the northern 
bounderies of San Luis Obispo, Kern, 
and San Bernardino counties, to points 
in New Mexico, over irregular routes, 
with restriction. 

Pennsylvania (C arlisle)—MC-28439, 
Sub. 81, Daily Motor Express, Inc., Ex- 
tension—Churubusco, Ind. (Corrected re- 
port.) Certificate proposed. (1) Tractors 
(other than truck-tractors) with or with- 
out attachments; (2) when moving with 
such tractors, (a) parts thereof and (b) 
incidental machinery and (3) trailers 
designed for the transportation of such 
tractors, between Churubusco, Ind., and 
points within five miles thereof, and 
points in the United States, with excep- 
tions, over irregular routes, with condi- 
tions. 

Pennsylvania (Oil City) —MC-116334, 
Sub. 1, Archer Service Co., Extension— 
Tionesta, Pa. Permit proposed. (1) Baby 
feeding and nursing equipment, and ma- 
chinery, equipment, materials and sup- 
lies used in the manufacture and dis- 
tribution of baby feeding equipment, ex- 
cept those requiring special equipment, 
between Ravenna, O., on the one hand, 
and, the other, Oil City and Tionesta, 
Pa., and (2) moulding compounds and 
plastic compounds, from Akron, O., to 
Tionesta, over irregular routes, under 
continuing contracts with the Pyramid 
Rubber Co., Ravenna; the Oil City Glass 
Co., Oil City; the Harcort Manufactur- 
ing Co., Ravenna, and Rexware, Inc., 
Tionesta. 

Texas 
Texas-Vermont Transport, Inc., Con- 
tract Carrier. Permit proposed. Granite 
monuments, markers, bases, mausoleums, 
memorials and surface plates, from 
Barre, Vt., to points in Tex., La., Okla., 
Ark., and Miss., over irregular routes, 
under a continuing contract with Rock 
of Ages Corp., of Barre. 


Texas (Houston)—MC-531, Sub. 88, 
Youngner Brothers, Inc., Extension— 
Washington Compounds. Certificate pro- 
posed. (1) Petrolatum and petroleum oils, 
in bulk, in tank vehicles, from New Or- 
leans, La., to points in Texas, except 
Baytown, Tex., and (2) liquid cleaning, 
scouring and washing cOmpounds de- 
rived from petroleum, in bulk, in tank 
vehicles, from New Orleans to points in 
Texas, over irregular routes. 

Utah (Salt Lake City) —-MC-44605, Sub. 
7, Milne Truck Lines, Inc., Extension— 
Off-Route Points. Certificate proposed. 
General commodities, with exceptions, 
serving points within 30 miles of Needles, 
Calif., as off-route points in connection 
with-regular-route operations. 

Wisconsin (Burlington) — MC-110420, 
Sub. 166, Quality Carriers, Inc., Exten- 
sion—Liquid Polishing Compound. Cer- 


(Henderson) — MC-117187, 
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May 10, 1958 
id Okla- : : : : E 
tificate proposed. Over irregular routes, method of operation and the practices 
+) = liquid polishing compound, in bulk, in followed by that carrier, the conference ICC News ie caeatan oie 
eon = tank vehicles, from Racine, Wis., to said. It added that no evidence of “tack- . 
1 cetell Hobart, Ind. ing” or interchange was offered and : s aa h 
ith ec es, that, on the contrary, the record indi- 2 ee ae a as “eo 
om Coe ceccccccccccvccccccccceceses cated that no such service was rendered. Urged wou . = ak and 60 
Sub. 69 The conference said the aforemen- nanan - . me Se a cane 
afer tioned legal questions, pertinent in the e conference sai at to impose 
lo, Utah, BRIEFS instant proceeding, presented the most the restrictions it urged, “confers upon 
A a important legal issues arising from the subject carriers the right to do every- 
} oa eeeeecccccccceccccseeceoseses enactment of Public Law 85-163. thing they have done in the past, allows 
y oo ie k e d h Mastsiethens Mewuested them to serve any shipper available, and 
points in ‘ i removes every stigma of possible unlaw- 
nd N.M., Tac ng an nfere ange “It is essential to all concerned,” the fulness, and even of doubt.” 
exception In Rights Converted From conference continued, “to know whether 
certificates issued in conversion cases 
eee Cota Opt SS liana 
uck trac- The Regular Common Carrier Con- posed. The conference believes the ques- HE ARINGS 
1 second- ference of the American Trucking tions should be answered and that the 
m points Associations, Inc., has urged the restrictions or limitations should attach Ceoeeeresresesesseresesesesees 
northern ’ ” in all conversions under Public Law 85- 
0, Kern, I.C.C. to “impose” on any certificate 163. 
to points of operating rights that may be is- “With an intention to observe the 
r routes, i di j ] . limits of its interest, the conference ex- 1.C.C. CASES ASSIGNED 
sued in a proceeding involving con ; a FOR HEARING 
version from contract to common 5 ae = roy a penal —ae - 
ae carriage, appropriate limitations aie eee denaoemneliaaailiaal a on es = 
rected re- against “tacking” of the rights au- After reviewing the legislative back- grouped under separate headings as to rail, 
Tractors thorized under the conversion, and round of Public Law 85-163, the con- | water, mator. ef. _ihey will be published only 
1 or with- . inteveie ith oth : t ference said it was significant that there as. announced by the 1.C.C. 
ving with against a c ae With © ‘ a ao had been no explicit discussion of “tack- 
f and (b) carriers Oo railiic transported unaer ing” or interchange. 
) trailers the rights as converted. “Tacking” was defined by the confer- R AIL 
a * -—_ In a brief filed in MO-21563, Sub. 1 ence as — oe a 
Ind., an ~<1000, - 4, carrier routes or rights. sai e prac- ‘ ° 
reof, and Andrew J. Kovacs, Application for Con- tice could be effected by joinder with Changes in Assignments 
th excep- version, the conference asked the Com- an individual certificate, or by merger, 
th condi- mission “to do so in such a manner aS_ or by purchase of additional rights. Hearing in I. & S. 6892, Sulphur—New 
will prohibit both tacking and inter- “By the term ‘interchange’ is meant ee Harbor So a. z Y., assigned May 
[C-116334, change whether the resulting certificate the rendering of through common car- signed May 16, at U.S. Air Reserve Bldg., 
xtension— indefinitely remains alone, or whether fier service, by interlining of freight New York, N.¥., before Examiner Stecher. 
(1) Baby it is combined with other operating across a terminal platform or through Hearing 2 32396, Middlewest or _ 
, and ma- rights.” loaded vehicle exchange, the interchange BUTe@4_Y- : a © = 7 


and sup- 


The conference described the pro- 


taking place at a point common to two 


16, at St. Paul, Minn., postponed to a date 
to be fixed. 






and dis- ceeding involving the conversion ap- routes or rights,” the conference said. Hearing in 32356, Fresh Mente —Mpawent to 
ment, ex- § Plication of Andrew J. Kovacs, of An illustration was given of inter- East, assigned June wed June 24 ut Wash. 
‘quipment, Woodbridge, N.J., as one in a series change at a common point by separate ington, D.C., before Examiner McCloud. 
one hand of conversion proceedings that pre- carriers holding two separate routes. me in Rng og § — Re and 
‘ “ i ‘ : arolina Southern R.R. Co.—Abandonment, 
Tionesta, _— to ca ot iam — - “But if the owner of the first route assigned June 2, at Fayetteville, N.C., can- 
yunds and aw, the resolution of which is important hyys the second,” the conference said, celed and reassigned June 19, at County 
on, O., to to transportation, and in the public the routes and rights may be tacked, Court House. Fayetteville, N.C., before Ex- 
te ” : > aminer Blond. 
es, under interest. ; ‘aet tc the tat and through service rendered. Thus Hearing in Finance 20097, Atlantic Coast 
> Pyramid By section 212(c), added to the inter- what was first done by interchange may, Line R.R. Co.—Abandonment, assigned June 
City Glass state commerce act last August by Pub- after purchase, be done by tacking. 5, at Albany, Ga., canceled. 
anufactur- lic Law 85-163, which redefined the term 


vare, Inc., 


MC-117187, 
nc., Con- 
i. Granite 
ausoleums, 


“contract carrier by motor vehicle,” the 
Commission was given authority to re- 
voke outstanding contract carrier per- 
mits, and issue certificates to operate as 
common carriers in lieu thereof, pro- 
vided certain tests were met. 


“The two concepts are thus seen to 
be so closely related that principles 
governing one seem to be applicable 
likewise to the other... .” 


No ‘Tacking’ in Contract Carriage 
In discussing “tacking”, the confer- 



































New Assignments 


May 14—Chicago, Ill.—State 
aminer Fuller: 
31742—Chicago Intrastate Suburban Fares 
of Milwaukee R.R. 
May 22—Washington, D.C.—Oral Argument 
before Division 4: 


Comm.—Ex- 











m estion ence said that from the beginning of Finance 19829—Texas & New: Orleans R.R. 
tes, fro Legal Questions Stated “ 
La., Okla., The conference said that certain legal motor carrier regulation, it had been i ee eT ee 
jar routes, # questions were implicit in the ultimate ‘8¢1-C-C. policy not to permit the june 3—Santa Fe, N.M.—State Comm—Ex- 
with Rock § determination of the Kovacs case. and ‘tacking” of contract carrier rights, and aminer: Cantrell: 
ck cemmnce theme “one. tam Setieneien- the conference knew of “no party which — Forwarder Rates, Etc.. to 
Sub. 88 S ae - advances the view that separate seg- June _ 3-Washington, D.C.—Examiner Mor- 
| . Assuming approval of conversion to ments of a contract carrier authority 
as common carrier status, may the rights may be tacked.” I. o S. i, eBags & Boxes—New Orleans, 
ficate pro- i 9 a S : a 
sous offa, 2 Beery ane _ In describing contract carrier rights June 8—Columbus, O—New P. 0. Bldg.— 
n New Or- § internally within the pertinent permit, °° °Tiinally issued, the conference said: =, ,aAMAOT Shs “Steel Supply Co. v. P. 
as, except § are capable of physical tacking, while “It was understood that there would R.R. Co., et al. 
i cleaning, § others are not. At the same time, what- be no tacking, no interchange, and fre- June, 12—Chicago, IllU-S. Custom Hse. 
ounds de- § ever the internal situation in the permit’ quently the applicant so specified. The — 3949¢Ghicago, Burlineton & Quincy RR. 
k, in tank may be, there is always a possibility of ee ee oe es to Co. « al. .. Chicago & Eastern -Illinois 
o points in § tacking later upon sale of the rights to particular needs of a shipper or ship- Se 08 8 
a eal. ° . pers. There was a beginning and an end ee ae ee 
-44605, Sub. “ : to the movement; it was complete. On June 18—Washington, D.C.—Examiner Cor- 
ane. Sat oo, Assuming cma of ae to this basis the rights were granted and bin 
mon carrier status, may the con der this th th F.S.A. 34580—Vegetable Oils and Related 
2 proposed. § verted carrier interchange traffic by under this theory the competing car- Articles from, to, and Between the 
exceptions, / means of vehicle interchange, and by riers undertook to adjust themselves to Southwest and South. 
of Needles, # means of interlining traffic with other ‘ competition.” June, 24—Washington, D.C.—Examiner , Mc- 
connection § common carriers? This question is Change Would Be ‘Shocking’ I. & S. 6913—Fresh Meats—Tex. to E. St. 
. ae related to the first and isacorol-. In illustrating the competitive elements Louis, ‘Ill. 
MC-110420, | lary to it. involved in contract carrier operations, Jun¢ 26—Birmingham, Ala—Hotel Thomas 
nec., Exten- Testimony was offered by the appli- the conference asserted that to “change I. & 8. 6912—Stone—Littie ak & Marble 
ound. Cer- | cant in the instant case to show the such a competitive situation by granting . ‘ts 


City to New Orleans. 
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Changes in Assignments 


Hearing in MC-111956, Sub. 4, Suwak 
Trucking Co., Washington, Pa., common car- 
rier application, assigned May 2, at Pitts- 
burgh, Pa., canceled. 

Hearings in MC-31953, Sub. 2, Vincent S. 
Lowman, Johnstown, Pa., and MC-113416, 
Sub. 2, Maust Bros., Berlin, Pa., assigned 
May 5, at Fulton Blidg., Pittsburgh, Pa., 
transferred to May 5, at Victory Bldg., Pitts- 
burgh, Pa., before Examiner Waters. 

Hearing in MC-116914, Sub. 2, Dubuque 
Tank Transport Co., Dubuque, Ia., contract 
carrier application, assigned May 8, at Chi- 
cago, Ill., canceled and reassigned May 13, at 
226 W. Jackson Blvd., Chicago, Ill., before 
Examiner Carr. 

Hearing in MC-88890, Sub. 2, Ernie Gable, 
Akron, O., assigned May 15, at Columbus, 
O., canceled and reassigned May 20, at New 
P.O. Bidg., Columbus, O., before Jt. Bd. 59. 
- Hearing in MC-105902, Sub. 9, Penn Yan 
Express, Inc., Penn Yan., N.Y., common car- 
rier application, assigned May 15, at Wash- 
ington, D.C., canceled and reassigned May 
21, at 346 Broadway, New York, N.Y., before 
Examiner Riegner. 

Hearings in I. & S. M-11010 and Ist, 2nd, 
3rd and 4th Sups., Fresh Meats—Central 
and Southwest to East, and I. & S. M-11018, 
Fresh Meats—Ill. and Ind. to N.Y. and Pa., 
assigned June 17, at Washington, D.C., can- 
celed and reassigned June 24, at Washington, 
D.C., béfore Examiner McCloud. 

Hearing in MC-22675, Sub. 4, Goltzman 
Bros., Kew Gardens, Queens, N.Y., common 
carrier application, assigned May 2, at New 
York, N.Y., canceled. 

Hearing in MC-89066, Sub. 9, Mairs Trans- 
port Ltd., British Columbia, Canada, com- 
mon or contract carrier application assigned 
May 5, at Seattle, Wash., canceled. 

Hearings in MC-27166, Sub. 1, F. McLaugh- 
lin, McKeesport, Pa.; MC-70136, Sub. 6, 
Toronto Service Terminal, Toronto, O., as- 
signed May 6, at Fulton Blidg., Pittsburgh, 
Pa., transferred to May 6, at Victory Bldg., 
Pittsburgh, Pa., before Examiner Waters. 

Hearing in MC-99257, Sub. 1, Gulf-Gate- 
ways Express, Inc., Birmingham, Ala., com- 
mon carrier application, assigned May 7, at 
Birmingham, Ala., canceled. 

Hearing in MC-115162, Sub. 32, Poole Truck 
Line, Evergreen, Ala., common carrier ap- 
plication, assigned May 12, at Mobile, Ala., 
canceled and reassigned May 9, at U.S. Ct. 
Rms., Montgomery, Ala., before Examiner 


Angle. 

Hearings in MC-2941, Sub. 13, C & E 
Trucking Corp., South Bend, Ind.; MC- 
52989, Sub. 8, Joyce Trucking Co., Chicago 
Heights, Ill., assigned May 12, at U.S. Cus- 
tom Hse., Chicago, Ill., transferred to May 
12, at 226 W. Jackson Blvd., Chicago, Ill., 
before Jt. Bd. 73. 

Hearing in MC-115668, Sub. 1, Warren G. 
Harding, Kendallville, Ind., assigned May 13, 
at U.S. Custom UHse., Chicago, Ill., trans- 
ferred to May 13, at 226 W. Jackson Blvd., 
Chicago, Ill., before Jt. Bd. 73. 

Hearing in MC-30697, Sub. 36, Dieckbrader 
Express, Inc., Cincinnati, O., contract car- 
rier application, assigned May 13, at Colum- 
bus, O., canceled and reassigned May 27, at 
a Bidg., Columbus, O., before Jt. 

Hearings in MC-109504, Sub. 2, Paul Ed- 
ward McMahon, Meriden, Conn.; MC-113269, 
Sub. 2, The Portanova Trucking Co., Trum- 
bull, Conn., assigned May 13, at U.S. Ct. 
Rms., Hartford, Conn., transferred to May 
13, at Hotel Bond, Hartford, Conn., before 
Examiner Saltzman. 

Hearings in MC-114835, Subs. 4 and 5, 
Duluth South Shore & Atlantic Railroad 
Co., common carrier applications, assigned 
May 13, at Lansing, Mich., canceled and 
reassigned May 19, at Olds Hotel, Lansing, 
Mich., before Jt. Bd. 282 and 76, respec- 
tively. 

Hearing in MC-23299, Sub. 1, Package De- 
livery Co., Sioux Falls, S.D., assigned May 
19, at Omaha, Neb., canceled. 

Hearing in MC-107478, Sub. 9, Old 
Dominion Freight Line, Richmond, Va., 
common carrier application, assigned May 
19, at Richmond, Va., postponed to a date 
to be fixed. 

Hearing in MC-115683, Sub. 2, Bobby Jones 
Mobile Home Service, Columbus, Ga., com- 
mon carrier application, assigned May 5, 
at Atlanta, Ga., canceled and reassigned 
June 13, at Hotel Thomas Jefferson, Birm- 
ingham, Ala., before Examiner Roberts. 

earings in MC-3647, Subs. 219, 200, and 
229, Public Service Coordinated Transport, 
Maplewood, N.J., assigned May 5, at Newark, 
N.J., canceled. 


Hearing in MC-117090, Sub. 1, Harold 
Brock, Roark, Ky., contract carrier applica- 
tion, assigned May 6, at Knoxville, Tenn., 


canceled. 

Hearing in MC-110988, Sub. 49, Kampo 
Transit, Inc., Neenah, Wis., common car- 
rier application, assigned May 7, at Chicago, 
Ill., canceled. 

Hearing in MC-113779, Sub. 67, York Inter- 
state Trucking, Inc., Houston, Tex., com- 
mon carrier application, assigned May 8, at 
Dallas, Tex., canceled and reassigned June 
11, at Baker Hotel, Dallas, Tex., before Ex- 
aminer Harrison. 

Hearings in MC-88499, Sub. 3, Highland 
Express, East Hartford, Conn.; MC-92095, 
Sub. 11, Auto Transport, Inc., West Spring- 
field, Mass., assigned May 12, at U.S. Ct. 
Rms., Hartford, Conn., transferred to May 
12, at Hotel Bond, Hartford, Conn., before 
Jt. Bd. 191 and Examiner Saltzman, re- 
spectively. 

Hearings in MC-50420, Sub. 2, Jahneke 
Bros. Trucking And Paper Co., Inc., Joliet, 
Tll., and MC-93132, Sub. 5, Dixon Rapid 
Transfer, Dixon, Ill., assigned May 14, at 
U.S. Custom Hse., Chicago, Ill., transferred 
to May 14, at 226 W. Jackson Blvd., Chicago, 
Ill., before Jt. Bd. 135. 

Hearings in MC-29573, Sub. 5, Joseph L. 
Schneider, Marengo, Ill.; MC-95944, Sub. 1, 
Brentner Trucking Co., Rockford, Ill., as- 
signed May 15 at U.S. Custom Hse., Chicago, 
Ill., transferred to May 15, at 226 W. Jackson 
Blvd., Chicago, Ill., before Jt. Bd. 13. 

Hearing in MC-115116, Sub. 1, Suburban 
Transit Corp., New Brunswick, N.J., common 
carrier application, assigned May 15, at New 
York, N.Y., canceled and reassigned May 
15, at Roger Smith Hotel, New Brunswick, 
N.J., before Examiner Riegner. 

Hearing in MC-5297, Sub. 1, DeRissio 
Brothers, Providence, R.I., assigned May 15, 
at Providence, R.I., canceled. 

Hearings in MC-108504, Sub. 1, Carl H. 
Schaffer, Payson, Ill.; MC-108615, Sub. 6, 
Terry Trucking Service, Inc., Ottawa, IIl., as- 
signed May 16, at U.S. Custom Hse., Chicago, 
Ill., transferred to May 16, at 226 W. Jackson 
Bivd., Chicago, Ill., before Jt. Bd. 111, and 
Examiner Carr, respectively. 

Hearing in MC-C-2156, Zuzich Truck Lines, 
Inc.—Investigation and Revocation of Per- 
mit, assigned May 16, at Kansas City, Mo., 
canceled and reassigned June 16, at New 
Hotel Pickwick, Kansas City, Mo., before 
Examiner Colfer. 

Hearing in MC-3379, Sub. 38, Snyder Bros. 
Motor Freight, Inc., Akron, O., common Car- 
rier application, assigned May 20, at Wash- 
ington, D.C., canceled and reassigned May 21, 
at Washington, D.C., before Jt. Bd. 63. 

Hearing in MC-7555, Sub. 28, Textile Mo- 
tor Freight, Inc., Laurinburg, N.C., common 
carrier application, assigned May 21, at Buf- 
falo, N.Y., canceled. 

Hearing in MC-108727, Sub. 1, Fred C. Roth, 
Parma, O., assigned May 21, at Cleveland, 
O., canceled. 

Hearing in MC-52579, Sub. 31, Gilbert Car- 
rier Corp., New York, N.Y., common carrier 
application, assigned May 21, at New York, 
N.Y., canceled and reassigned June 2, at 
346 Broadway, New York, N.Y., before Ex- 
aminer Riegner. 

Hearing in MC-F-6632, Ashworth Trans- 
fer, Inc.—Purchase—W. L. Willcoxon, and 
E. J. Fowkes, assigned May 7, at Denver, 
Colo., postponed to a date to be fixed. 

Hearing in MC-107128, Sub. 12, Fast 
Freight, Inc., Indianapolis, Ind., contract 
carrier application, assigned May 7, at De- 
troit, Mich., canceled and reassigned May 
16, at 226 W. Jackson Blvd., Chicago, Iil., 
before Examiner Carr. 

Hearing in MC-1940, Sub. 29, Trailways of 
New England, Inc., Hartford, Conn., com- 
mon carrier application, assigned May 7, at 
Washington, D.C., canceled. 

Hearing in MC-28173, Sub. 1, Kalamazoo 
Valley Trucking Co., Kalamazoo, Mich., as- 
signed May 9, at Chicago, Ill., canceled. 

Hearing in MC-101362, Sub. 1, G. E. & W. 
Trucking Co., Woodside, N.Y., assigned May 
12, at New York, N.Y., canceled. 

Hearing in MC-109504, Sub. 2, Paul Ed- 
ward McMahon, Meriden, Conn., assigned 
May 13, at Hartford, Conn., canceled. 

Hearing in MC-117199, Anthony D. Russo, 
Roselle, N.J., contract carrier application, 
assigned May 13, at New York, N.Y., canceled 
and reassigned June 16, at 346 Broadway, 
New York, N.Y., before Examiner McCarthy. 

Hearing in MC-108504, Sub. 1, Carl H. 
Schaffer, Payson, Ill., assigned May 16, at 
Chicago, Ill., canceled. 

Hearing in I. & S. M-10812, Aluminum In- 
gots—Federal, Ill. to Chicago, Ill., assigned 
May 19, at Chicago, Ill., canceled and re- 
assigned June 18, at Washington, D.C., be- 
fore Examiner Hanson. 

Hearing in I. & S. M-11008, Tractor Tread 
Shoes, Etc.—St. Louis, Mo. to Peoria, IIll., 
assigned May 19, at Chicago, Ill., canceled. 

Hearing in MC-78400, Sub. 12, Beaufort 
Transfer, Gerald, Mo., common carrier ap- 
plication, assigned May 21, at Jefferson 
City, Mo., canceled. 
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Hearing in MC-116008, Sub. 14, Archie's 
Motor Freight, Inc., Richmond, Va., common 
carrier application, assigned May 22, at 
Richmond, Va., canceled. 

Hearing in MC-67646, Sub. 44, Hall’s Motor 
Transit Co., Sunbury, Pa., assigned May 7, 
at Philadelphia, Pa., canceled. 

Hearing in MC-55555, Sub. 1, Frank Fer- 
raro Trucking Co., Paterson, N.J., assigned 
May 8, at New York, N.Y., canceled. 

Hearing in MC-87730, Sub. 19, R. W. Bozel 
Transfer, Inc., Baltimore, Md., common car- 
rier application, assigned May 13, at Wash- 
ington, D.C., canceled and reassigned May 
22, at Washington, D.C., before Jt. Bd. 68. 

Hearing in MC-117245, John Voss, Hill 
City, Kan., common carrier application, 
assigned May 14, at Kansas City, Mo., can- 
celed, and reassigned June 6, at Hotel Pick- 
wick, Kansas City, Mo., before Examiner 
Colfer. 

Hearing in MC-41133, Sub. 1, Keith FPul- 
ton & Sons, Inc., Cambridge, Mass., assigned 
May 16, at Boston, Mass., canceled, and re- 
assigned May 20, at New P.O. & Court 
House Building, Boston, Mass., before Jt. 
Bd. 18. 

Hearing in MC-64600, Sub. 14, Wilson 
Trucking Corp., Waynesboro, Va., common 
carrier application, assigned May 19, at 
Richmond, Va., canceled and reassigned May 
22, at U.S. Court Rooms, Richmond, Va., 
before Jt. Bd. 108. 

Hearing in MC-7746, Sub. 92, United Truck 
Lines, Inc., spokane, Wash., assigned May 
19, at Seattle, Wash., canceled and re- 
assigned June 9, at Federal Office Building, 
Seattle, Wash., before Jt. Bd. 79. 

Hearing in MC-26641, Sub. 15, Romano 
Bros. Trucking, Inc., Rutland, Vt., as- 
signed May 22, at Washington County Court 
House, Montpelier, Vt., transferred to May 
22, at U.S. Court Rooms, Montpelier, Vt., 
before Examiner Saltzman. 

Hearing in MC-107272, Sub. 15. Monken 
Co., Inc., Joplin, Mo., contract carrier ap- 
plication, assigned June 6, at Kansas City, 
Mo., canceled and reassigned June 18, at 
Hotel Pickwick, Kansas City, Mo., before 
Examiner Colfer. 


New Assignments 


May 12—Chicago, Ill.—U.S. Custom Hse.— 
Fxaminer Hanson: 
I. & S. M-10444—Sugar—La. to Milwaukee 
& Battle Creek. 

May 12—Tampa, Fla.—Hotel 
race—Fxaminer Brady: 
MC-C-2163—Central Truck Lines, Inc., et 

al. v. Pan-Atlantic Steamship Corp. 
MC-C-2167—Mercury Motor Express, 
et al. v. Same. 
May em, Wis.—State Comm.—Jt. 


Tampa_  Ter- 


Inc., 


Bd. : 
MC-111594, Sub. 13—Central Wisconsin Mo- 
tor Transvort Co., Wood County, Wis. 
May 15—Washington, D.C.—Examiner Boss: 


Inc., 
common carrier applica- 


MC-55811, Sub. 38—Craig Trucking, 
Albany, Ind., 
tion. 

MC-113254, Sub. 2—Breyer Exchange, Inc., 
New Philadelphia, Pa., contract carrier 
application. 

May 19—New York, N.Y.—U.S. Air Reserve 
Bide.—Examiner Borroughs: 

MC-96531—Fusco Trucking Co., Inc., Bronx, 
New York, N.Y. (Petition). 

May 22—Jefferson City, Mo.—State Comm.— 
Jt. Bd. 179: 

MC-151, Sub. 10—Lovelace Truck Service, 
Inc., Terre Haute, Ind., common car- 
rier application. 

MC-25567, Sub. 
Inc., Evansville, 
application. 

MC-29910, Sub. 49—Arkansas-Best Freight 
System, Inc., Fort Smith, Ark., common 
cerrier application. 

MC-41147, Sub. 2—L. C. Frick Service Co., 
Inc., Belleville, Ill., common carrier ap- 
plication. 

MC-103802, Sub. 6—Checker Express Lines, 
Vincennes, Ind., common carrier appli- 
cation. ; 

May 22—Jefferson City, Mo.—State Comm.— 
Jt. Bd. 135: 

MC-46280, Sub. 38—Darling Freight, Inc., 
Grand Rapids, Mich., common carrier 
application. 

May 23—Washington, D.C.—Jt. Bd. 113: 

MC-117357—Elmer A. Stone, Jr., Boons- 
boro, Md., common carrier application. 

May 26—Washington, D.C.—Examiner Mor- 
gan: 

I. & S. M-10415, et al—Commodities—Pan- 
Atiantic Steamship Corp. 

May 29—Denver, Colo.—New Customs Hse.— 
Examiner Joyner: 

“MC-30837, Sub. 232—Kenosha Auto Trans- 
port Corp., Kenosha, Wis. 

June 3—Lincoln, Neb.—Capitol Bldg.—2Jt. 
Bd. 290: 


MC-2230, Sub. 8—Mack’s Transport Serv- 


43—Hancock-Trucking, 
Ind., common carrier 
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ice, Inc., Lincoln, Neb., common carrier 
application. 

June 4—Denver, Colo.—New Customs Hse.— 
Examiner Joyner: 

MC-115826, Sub. 3—W. J. Digby, Inc., Den- 
ver, Colo., common carrier application. 

June 4—Jacksonville, Fla.—Mayfiower Ho- 
tel—Jt. Bd. 64: 

MC-36473, Sub. 65—Central Truck Lines, 
Inc., Tampa, Fla., common carrier ap- 
plication. 

June 5—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 149: 

MC-79196, Sub. 2—Wallen Van Lines, Inc., 
Chicago, Ill. 

June 6—Washington, D.C.—Examiner Saltz- 
man: 

MC-72923, Sub. 18—Interstate Truck Serv- 
ice, Inc., Martins Ferry, O., common 
carrier application. 

June 9—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 137: 

MC-115856, Sub. 4—Transport Delivery Co., 
Tulsa, Okla., common carrier applica- 
tion. 

June 9—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Hinely: 

MC-21623, Sub. 79—W. J. Dillner Transfer 
Co., Pittsburgh, Pa., common carrier 
application. 

June 10—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner McCarthy: 

MC-3647, Sub. 237—Public Service Co- 
ordinated Transport, Maplewood, N.J., 
common carrier application. 

June 10—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Hinley: 

MC-110682, 
Fairmont, 
plication. 

June 10—Washington, D.C.—Examiner Bor- 
roughs: 

MC-59583, Sub. 73—Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
application. 

June 10—Washington, D.C.—Examiner Freid- 


Sub. 2—Carpenter 


Transfer, 
W. Va., 


contract carrier ap- 


son: ; 

MC-86188, Sub. 33—Northland Petroleum 
Transport Co., Lancaster, Pa., contract 
carrier application. 

June 11—Columbus, O0.—New P. O. Bldg.— 
Examiner Hinley: 


MC-111196, Sub. 11—R. Kuntzman, Inc., 
mee, O., common carrier applica- 
tion. 


MC-117254—Madden Trucking Co., Inc., 
Cleveland, Ohio, contract carrier appli- 
cation. 

June 11—Washington, D.C.—Examiner Myers: 

MC-56244, Sub. 20—Kuhn Transportation 
Co., Inc., Gardners, Pa., common carrier 
application. 

June 11—Washington, D.C.—Examiner Suth- 
erland: 

MC-117355—Jesse A. Kroninger, Inc., Mertz- 
town, Pa., common carrier application. 

aan po peneaae, O.—New P.O. Bldg.—Jt 
a. 37: 

MC-101126, Sub. 104—Stillpass Transit Co., 
Inc., Cincinnati, O., contract carrier ap- 
plication. 


dune 12—Columbus, O.—New P.O. Bidg.— 
Examiner Hinley: 
MC-108059, Sub. 1—Edward Zedeker, Xenia, 
O., contract carrier application. 
June 12—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner McCarthy: 
MC-111504, Sub. 2—Starr Transit Co., Inc., 
seenee. N.J., common carrier applica- 
tion. 


me 13—Columbus, O.—New P.O. Bldg.—ZJt. 


d. 60: 

MC-50069, Sub. 195—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

June 13—Columbus, O.—New P.O. Bldg.— 
Examiner Hinely: 

MC-101126, Sub. 102—Stillpass Transit Co., 
Inc., Cincinnati, O., contract carrier ap- 
plication. 


June 13—Columbus, O.—New P.O. Bldg.— 
Jt. Bd. 58: 

MC-101126, Sub. 103—Stillpass Transit Co., 
Inc., Cincinnati, O., contract carrier ap- 
plication. 

June 16—Columbus, 


O.—New P.O. Bidg.— 
Examiner Hinely: 


MC-110478, Sub. 9 — Watkins Trucking, 
Inc., Uhrichsville, O., contract carrier 
application. 


June 16—San Francisco, Calif—Old Mint 
Bldg.—Jt. Bd. 5: ° 
MC-730, Sub. 103—Pacific Intermountain 
Express Co., Oakland, Calif. 
June 17—Columbus, O.—New P.O. Bldg.— 
Examiner Hinely: 
MC-117344, Sub. 2—Maxwell Co., Cincin- 
nati, O., common or contract carrier ap- 
Plication. 
June 18—Columbus, O.—New P.O. Bldg.— 
Examiner Hinely: 


MC-110563, Sub. 9—Coldway Food Express, 


rm Sidney, O., common carrier applica- 
tion, 





June 20—Cleveland, 0.—Old P.O. Bldg.—Ex- 
aminer Hinely: 

MC-107107, Sub. 98—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

June 24— Cincinnati, 
aminer Hinely: 

MC-101126, Subs. 95 and 98 — Stillpass 
Transit Co., Inc., Cincinnati, O., con- 
tract carrier applications. 

June 24—Washington, D.C.—Examiner Mc- 
Cloud: 

I, & S. M-11010, 5th Sup.—Fresh Meats— 
Central and Southwest to East. 

June 25—Charleston, W. Va.—City Council 
Chamber City Hall—Examiner Hinely: 
M-117253—R. A. Miller Produce, Inc., Bel- 
pre, O., contract carrier application. 
June 26— Charleston, W.Va. — City Council 

Chamber City Hall—Jt. Bd. 118: 


O.— Fed. Bldg.—Ex- 


M-32562, Sub. 13—Point Express, Inc., 
Charleston, W.Va., common carrier ap- 
plication. 


June 27 — Charleston, W.Va.— City Council 
Chamber, City Hall—Jt. Bd. 263: 

MC-116643, Sub. 1—Bowling Construction 
Co., Bluefield, W.Va., common carrier 
application. 

June 30—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Harrison: 

MC-55811, Sub. 42—Craig Trucking, 
Albany, Ind., 
tion. 

MC-112928, Sub. 2—Glick’s Express, Au- 
burn, Ind., common carrier application. 

July 1—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Harrison: 

MC-2962, Sub. 20—A. & H. Truck Line, 
Inc., Evansville, Ind., common carrier 
application. 


Civil 
Aeronautics 
Board News 


Inc., 
common carrier applica- 


Flying Tiger Asks C.A.B. 
To Let It Fly Passengers 


On South-to-West Route 


The Flying Tiger Line, Inc., an all- 
cargo airline, has filed an applica- 
tion with the Civil Aeronautics Board 
asking, for the first time, authority 
to transport persons in regular serv- 
ice. 


Robert W. Prescott, president of the 
airline, said Flying Tiger was seeking 
to carry persons, property and mail on 
the proposed southern trans-continental 
air route between Miami and San Fran- 
cisco. 


The proposed route is between Miami 
and San Francisco, via Orlando, Jack- 
sonville and Tampa, Fla.; New Orleans, 
Houston, San Antonio and El Paso, Tex., 
and San Diego and Los Angeles, Calif. 
It is being sought by seven other air- 
lines—United Air Lines, Inc., Delta Air 
Lines, Inc., Northwest Airlines, Inc., 
Eastern Air Lines, Inc., American Air- 
lines, Inc., Trans World Airlines, Inc., 
and S.S.W., Inc., doing business as Uni- 
versal Airlines, according to the C.A.B. 
which docketed the Flying Tiger appli- 
cation as No. 9502. 


“We are taking this step for several 
basic reasons,” Mr. Prescott said. 


“First of all, this would be a new 
route and we believe we have as much 
right to serve it as anyone else. The 
route will provide the same complete 
trans-continental service across. the 
southern part of the United States as is 
now provided by other carriers between 
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the eastern seaboard and the west coast. 
The route would complement the present 
scheduled operations of our airline for 
property and mail between the east and 
west coasts. 

“Secondly, the Civil Aeronautics 
Board, in the 14 years we have been 
operating, has repeatedly introduced new 
competition by the passenger lines over 
our freight routes. We feel it is time we 
take some defensive stand on this mat- 
ter of constantly increasing competition 
and that we be given the right on this 
new route to fly pasenger traffic as the 
passenger lines have the right to fly 
freight traffic over our present routes.” 


C.A.B. Finds Panagra Now 
‘Self-Sufficient’; Proposes 
Final Mail Ton-Mile Rate 


The Civil Aeronautics Board has 
commended Pan American-Grace 
Airways Inc., for “developing a self- 
sufficient air transport system” and 
has proposed a subsidy-free final 
mail rate for the Panagra system 
from December 31, 1954, forward. 


The C.A.B., with two members dis- 
senting, also proposed removing all re- 
strictions on $1,992,064 of excess Panagra 
earnings which it had imposed after an 
investigation in 1942. 

In a statement of provisional findings 
and conciusions in Docket No. 6958, Pan 
American-Grace Airways, Inc—Mail 
Rates and in an accompanying order to 
show cause, the C.A.B. summarized its 
long investigation of Panagra operations, 
and proposed a rate for mail and related 
services of 65.30-cent-per-mail-ton-mile 
for the entire Pan American-Grace sys- 
tem to which it said the airline had 
agreed. 

A review of Panagra’s operating ex- 
perience for the period from January 1, 
1955 to September 30, 1957, established 
the fact that the airline had no need of 
subsidy and had been operating on a 
self-sufficient basis approximately three 
years, the board said. 

“The establishment of a service rate 
as the final (section 406) rate will mark 
a significant achievement by another 
United States international air carrier,” 
the C.A.B. said. “Panagra is to be com- 
mended for developing a self-sufficient 
air transport system in the important 
Latin American market, and the board 
is confident that Panagra will continue 
to make every effort to strengthen its 
position as a service rate carrier.” 

The confidence expressed in the state- 
ment was not reflected in a concurring 
and dissenting opinion by G. Joseph 
Minetti, member, who, while agreeing 
with the 65.30-cent rate, opposed the 
lifting of restrictions from the $1,992,064 
excess earnings of an earlier period. 


“While it is not my view that the lift- 
ing of these restrictions must await a 
future subsidy mail rate proceeding,” 
Mr. Minetti wrote,” I am of the opinion 
that we must have further assurance that 
Panagra will not petition for subsidy 
in the near future.” 

In another section of his opinion he 
said that “Panagra has suffered recent 
unfavorable results and, consequently, 
is unable to state that it will not apply 
for subsidy within the near and fore- 
seeable future. 


“For these reasons,” he said, “I would 
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continue to impose restrictions ‘for such 
reasonable time. . . as may be required 
to firmly establish self sufficiency.’ ” 

Louis J. Hector, a member, also agreed 
with the proposed service rate but took 
the position that the question of the “so- 
called restrictions is not properly before 
the board” and that the board “should 
wait until we have the facts and briefs 
on the law before us.” 


Air-Truck Interline Cargo 
Pacts Approved by C.A.B. 


The Civil Aeronautics Board has ap- 
proved agreements between Northwest 
Airlines, Inc., and 19 motor carriers 
which concern handling of interline 
cargo traffic. 

The action was by order No. E-12415 
in No. 11706, et al., Delta Air Lines, Inc., 
and Southern Airways, Inc., Various 
Other Air Carriers and Other Carriers, 
Relating to Intercarrier Arrangements. 

Motor carriers entering into the agree- 
ments with Northwest Airlines were: 
Bos Lines, Widholm Freightways, H. & 
W. Motor Express Co., Western Trans- 
portation Co., Wilson Storage & Trans- 
fer Co., Olson Transfer Co., Moland 
Bros. Trucking Co., Red Truck Line, 
Murphy Motor Freight Lines, Inc., Ray- 
mond Motor Transportation, Inc., Twin 
City-Fargo Freight, Inc., Century- 
Matthews Motor Freight, Inc., Consoli- 
dated Freightways, Inc., Witte Trans- 
portation Co., Hart Motor Express, Inc., 
Midwest Motor Express, Minnesota-Wis- 
consin Truck Lines, Inc., Monson Dray 
Line, Inc., and Briggs Transportation 
Co. 


By the same order, the C.A.B. also 
approved, among others, agreements for 
pickup and delivery service between Air 
Cargo, Inc., other air carriers, and Lin- 
coln Carting, Inc., of Buffalo, N.Y.; 
Denver Delivery Service Co., Denver; 
Cc. M. Crutchfield, Santa Ana, Calif.; 
Airport Limousine Service, Athens, Ga.; 
General Parcel Delivery Co., Chicago, 
and Cataract Motor Express, Niagara 
Falls, N.Y. 


Chilean Airline to Serve 


Miami as a Terminal Point 


The Chilean airline, Linea Aerea 
Nacional de Chile, has been issued a 
foreign air carrier permit authorizing 
the transportation by it of persons, 
property and mail between a point or 
points in Chile, the intermediate points 
of Lima, Peru, Guayaquil, Ecuador, and 
Panama City, Panama, and the terminal 
point of Miami. 

The permit became effective April 30, 
the date of its approval by President 
Eisenhower. He acted on recommenda- 
tion of the Civil Aeronautics Board, 
whose recommendation for approval was 
oo 9150, Linea Aerea Nacional de 

e. 


Miami Authorized as Point 


On Route of Argentine Line 


President Eisenhower, acting on recom- 
mendation of the Civil Aeronautics 
Board, has approved the awarding of 
a temporary foreign air carrier permit 
to INI & CIA, S.A., Aerolineas, an Argen- 
tine airline, authorizing it to serve Miami 


as a terminal point on flights to and from 
Argentina. 

The permit is to terminate three years 
from May 1, the date of its approval of 
the President. He acted in accordance 
with the board’s recommendation in No. 
9229, INI & CIA, SA., Aerolineas. 

The airline was authorized to transport 
persons, property and mail between a 
point or points in Argentina, the inter- 
mediate points of Santiago and Anto- 
fagasta, Chile; Lima, Peru; Guayaquil, 
Ecuador, and Panama City, Panama, and 
the terminal point of Miami. 


Government Backs Loan 
To Helicopter Operator 


The Civil Aeronautics Board said 
May 6 that it had approved an applica- 
tion of Chase Manhattan Bank, acting 
on behalf of itself, the Hanover Bank, 
the United States Trust Co., of New 
York, and the Federation Bank and 
Trust Co., for a 90 per cent guarantee 
of a $1,000,000 loan to New York Air- 
ways, a certificated helicopter operator 
carrying passengers, property and mail 
in the New York area. 

“The approval is subject to comple- 
tion of final arrangements with the 
banks with respect to the form of the 
guarantee agreement,” the board said in 
an announcement made prior to release 
of a formal decision. 

“New York Airways plans to use the 
funds for immediate acquisition of a fleet 
of five Vertol 44-B 15 passenger twin- 
rotor helicopters, to replace its present 
helicopter fleet. This reequipment pro- 
gram will make feasible effective pas- 
senger service between the airports 
serving the New York City area and 
the 30th Street heliport in Manhattan. 
The new program is also expected to in- 
crease the amount of mail carried by 
New York Airways for the Post Office 
Department.” 

The board’s action was in accordance 
with legislation enacted last Septem- 
ber which authorized the C.A.B. to un- 
derwrite loans from private sources for 
eligible airlines to purchase flight equip- 
ment.. This is the first guaranteed loan 
to a helicopter operator, according to 
the board. 


C.A.B. Denies Carrier Plea 


For Joint Fare Discussion 


The Civil Aeronautics Board has 
turned down a request by certain air 
carriers for authorization to meet in 
Washington to discuss collectively joint 
fares published in a tariff to which they 
are parties. 

The Air Transport Association of 
America, on behalf of all carriers parties 
to Agent J. B. Walker’s tariff C.A.B. No. 
44, had petitioned for such authorization, 
the board said in its order No. E-12445 
issued in No. 9394, Authorization of Dis- 
cussions of Joint Fares. 


“The petition states that the carriers 
wish to discuss collectively and generally 
(1) the construction of joint fares, (2) 
the cancellation of joint fares, and (3) 
the establishment of new joint fares,” 
the C.A.B. said in its order. 

“To the extent that carriers are to 
participate in any particular joint fare, 
they- have outstanding authority to dis- 
cuss such fare. In addition, no reason 
has been advanced establishing that the 


TRAFFIC WoRLD 


proposed discussion is necessary and 
would be in the public interest and that 
such discussion would be consistent with 
the board’s action in dealing heretofore 
with joint tariff agreements.” 


C.A.B. to Probe Additional 


‘Custom Coach’ Air Fares 


The Civil Aeronautics Board, by an 
order in No. 9484, “DC-7 Custom Coach” 
Fares and Provisions Proposed by United 
Air Lines, Inc., has instituted an inves- 
tigation to determine whether certain 
fares and provisions proposed by United 
are unjust or unreasonable or otherwise 
unlawful. 

United, the board said, proposed “DC-7 
Custom Coach” fares between Chicago 
and Detroit and between Portland, Ore., 
and Seattle which were $1 higher than 
regular coach fares. Between other points, 
the board said, an additional $1 was 
proposed, in each instance, when “DC-7 
Custom Coach” service was to be used 
for the Chicago-Detroit or Portland- 
Seattle portions of routings. 

Pending such investigation, hearing, 
and decision by the board, it suspended 
the aforementioned fares and provisions 
of United and deferred their use to and 
including June 29. 

The board also consolidated the in- 
stant investigation with the proceedings 
in No. 9392, “DC-7 Custom Coach” 
Fares and Provisions Proposed by 
United Air Lines, Inc., in which the 
board had suspended to June 29, and 
instituted an investigation of, similar 
fares for such coach service (T.W., 
April 5, p. 100). 

The C.A.B. said that the basic issues 
involved in the fares now proposed 
in No. 9484 and those proposed in No. 
9392 were similar and that “such issues 
may be tried more effectively and ex- 
peditiously by consolidation.” 


Federal 
Maritime 
Board News 


F.M.B. Refers Brokerage 


Cases to Justice Dep’t 


The Federal Martime Board has re- 
ferred to the Department of Justice for 
“appropriate action” two proceedings in 
which it found ocean freight forwarders 
in violation of section 16 of the 1916 
shipping act by obtaining transportation 
by water at less than the lawful rates 
for shippers, in which the forwarders had 
an interest, by reason of payment of 
brokerage to the forwarders. 

The board’s reports were issued in No. 
794, Luis (Louis) Pereira, Molina For- 
warding Co., Luis (Louis) A. Pereira, 
Doing Business as Crescent Trading Co., 
and United States Oil Corp., and in No. 
787, In the Matter of Samual Kaye, et al. 
The board said it was revoking the cer- 
tificates of registration which had been 
issued to the forwarders. 

In No. 794, the board found that the 
respondent, Molina Forwarding Co., had 
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y and yiolated section 16 second of the 1916 act 
nd that in that it allowed the shippers, Crescent 
nt with and United States Oil, to obtain trans- 
etofore portation at less than regular rates by 
unjust means. The forwarder and the 
two shippers were found to have violated 
the first paragraph of section 16 of the 
nal 1916 act in wilfully obtaining or attempt- 
ing to obtain transportation by water at 
2S less than the Jawful rates. 
F The board made the same findings in 
by an No. 787, in which the respondent Samuel 
Coach” Kaye was found to have exclusive owner- 
' United ship and control of Famous Freight For- 
1 inves- warding Co., and of San-Su Trading Co., 
certain and Fairchild International Corporation. 
United In that proceeding, the board said, the 
therwise respondents, through collection of bro- 
kerage, had also obtained transportation 
d “DC-7 at rates less, by the amount of the bro- 
Chicago kerage collected by the forwarder, than 
id, Ore., the rates which otherwise would have 
er than been applicable. 
r points, 
$1 was ° 
» “pDc-7 | F.M.B. Consolidates Cases 
be used 
ortland- § Involving Great Lakes Pact 
hearing, The Federal Maritime Board has con- 
ispended solidated for hearing two proceedings 
rovisions involving an agreement between certain 
e to and United Kingdom shipping lines creating 
a United Kingdom-United States Great 
the in- Lakes Westbound Freight Conference. 
ceedings The hearing will be held in Room 
Coach” § 4519, General Accounting Office Build- 
sed by ing, Washington, D. C., on June 3 before 
rich the Examiner A. L. Jordan. \ 
29. and The consolidated proceedings are No. 
similar 833, Maatschappij “Zee-transport” N.V. 
: (TW. (Oranje Line) et al. v. Anchor Line, Ltd., 
; , et al.. and No. 834, Agreement No. 8400, 
ic issues Between Anchor Line Ltd., Bristol City 
proposed Line of Steamships, Ltd., et al. 
d in No. By a separate notice in No. 834, the 
ch issues FMB. said it had granted petitions for 
and ex- leave to intervene filed by Isbrandtsen 

















Co., and jointly by Matschappij and the 
Dutch, Norwegian and Swedish steam- 
ship lines associated with it in two 
agreements, Nos. 8130 (eastbound) and 
No. 8149 (westbound) under which those 
lines serve both United States and 
Canadian Great Lakes ports. 

The lines parties to agreements Nos. 
8130 and 8149 had filed a complaint with 
the F.M.B. that the eight British ship- 
ping lines, parties to agreement No. 8400, 
Proposed to serve only United States 
ports, and alleging that the British lines 
were quoting rates from a “secret tariff” 
and loading cargo at those rates for the 
start of the 1958 navigation season 
without approval of the agreement. The 
































































































































































ige board instituted the investigation in No. 
834 into agreement No. 8400 on its own 
t motion (T.W., April 12, p. 95). 
d has re- NamaeES RE 
Justice for . : 
cedings ing Ocean Ship Agreements Filed 
forwarders The Federal Maritime Board has an- 
the 1916 nounced the filing with it of the follow- 
isportation ing ocean ship agreements for approval 
wful rates§ Pursuant to section 15 of the shipping 
arders had act of 1916: 
ayment of Agreement No. 8272, between Moore- 
McCormack Lines, Inc. (American Re- 
ued in No.§ publics Line), and Bull Insular Line, 
olina For-§ Inc., covering the transportation of gen- 
4. Pereira,— eral cargo under through bills of ‘lading 
rading Co.,§ from Uruguay, Brazil-and Argentine to 
and in No.§ Puerto Rico, with transshipment at New 
Kaye, et al.§ York, Baltimore- or Philadelphia; the 
ig the cer-§ agreement to supersede and cancel Agree- 
1 had been} Ment No. 17731 between the same 
Parties in the same trade. 
d that the] Agreement No. 8287, between Com- 
ig Co., had] pagnie Martime Des Chargeurs Reunis 








and Bull Insular Lnin., Inc., covering the 
transportation. of cargo under through 
bills of lading from French Equatorial 
Africa. to Puerto Rico, with transship- 
ment at New York, Baltimore or Phila- 
delphia. 

The Federal Maritime Board has an- 
nounced approval, under section 15 of 
the 1916 shipping act of agreement No. 
8282, between Oahu Railway & Land Co., 
Young Brothers Division, and States 
Steamship Co. The agreement covers the 
transportation of cargo under through 
bills of lading between United States 
Pacific coast ports and ports in the Ha- 
waiian Islands, except Honolulu, with 
transshipment at Honolulu. The agree- 
ment replaces agreement No. 7781. 

The Board has also announced the 
filing with it for approval under the 
1916 act of agreement No. 8272, between 
Moore-McCormack Lines, Inc. (Amer- 
ican Republics Line) and Bull Insular 
Line, Inc. The agreement covers the 
transportation of general cargo under 
through bills of lading from Uruguay, 
Brazil and Argentina to Puerto Rico, 
with transhipment at New York, Balti- 
more or Philadelphia. The agreement is 
intended to cancel agreement No. 7731. 


Alaskan Water Carriers’ 


Rate Hike Found Reasonable 


A Federal Maritime Board examiner 
has found just and reasonable a pro- 
posed 15 per cent increase in the rates 
for water carriers in the Alaska trade. 

In his initial decision in No. 828, Gen- 
eral Increases in Alaskan Rates and 
Charges, Examiner Arnold J. Roth ob- 
served that the rate-increase proposal 
had been suspended by the F.M.B. until 
April 2. However, the board had later 
granted special permission for an interim 
increase of 7.5 per cent. 

A large part of the examiner’s report 
was given over to a discussion of the 
proper investment figure for each of the 
respondent carriers, and the method by 
which the reasonableness of the increase 
should be determined. As to these mat- 
ters, the examiner said: 

“The respondents contend generally 
that the proposed increase of 15 per cent 
is just and reasonable, whether measured 
by the test of operating ratio or in rela- 
tion to the return on the fair value of 
their property owned and used in their 
services. 

“As to operating ratio, this term is 
used to designate the proportion of op- 
erating expenses to gross revenue, and 
the proportion of profit to gross revenue 
is termed operating margin or profit 
margin. In the case of carriers with a 
high proportion of revenue and expenses 
as compared with net investment, in fa- 
cilities, such as motor carriers and air- 
lines, the use of the operating ratio test 
has largely been adopted, since to de- 
termine rates by limiting profits to a re- 


. turn’ on the value of the investment 


alone would result in relatively low 
profits per dollar of revenue or expense, 
and sudden decreases in revenue or in- 
creases in cost might wipe out such low 
profit margins. In Middle West General 
Increases; 48 M.C.C. 541, the Interstate 
Commerce Commission stated, at pp. 
552-3: 

“In industries where the amount of 
investment is large in relation to total 
costs, the rate of return on investment 
generally has been accepted as appro- 
priate for determining revenue needs. 
In such. industries. the risk is related 
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more to the amount of investment and 
less to costs. On the other hand, where 
the amount of the investment is rela- 
tively small in relation to total costs, 
investment is not the primary factor in 
determining revenue needs... .’” 


Banana Shipping Inquiries 
Consolidated for Hearing 


A petition for issuance, after hearing, 
of a declaratory order determining the 
validity of contracts between Flota Mer- 
cante Grancolombiana, S.A., and Pana- 
ma Ecuador Shipping Corp. and Grand 
Shipping, Inc., for movement of bananas 
from Ecuador to the United States, in 
the light of the decision of the Federal 
Maritime Board of April 29, 1957, in 
No. 771, Banana Distributors, Inc. v. 
Grace Line, Inc., and No. 775, Arthur 
Schwartz v. Grace Line, Inc., has been 
granted by the board. 


The grant was in the form of an order 
in No. 835, Flota Mercanta Grancolombi- 
ana, S.A—Carriage of Bananas From 
Ecuador to the United States. The order 
also consolidated the new proceeding 
with No. 827, Philip R. Consolo v. Flota 
Mercante Grancolombiana, S.A., and 
Panama Ecuador Shipping Corp., now 
pending before the board. 


Time and place of hearing in the 
consolidated proceedings, which the 
board said involved substantially similar 
issues of law and fact, will be announced 
later. 


In No. 771 and No. 775, the board 
determined the conditions under which 
a shipping line must make space avail- 
able for shippers of bananas. (T.W., 
May 4, 1957, p. 69). 


F.M.B. Hearing Notices 


The Federal Maritime Board has is- 
sued a notice of change of hearing date 
from May 20 to May 22 in No. 830, 
Agreements Nos. 8225 and 8225-1, Be- 
tween Greater Baton Rouge Port Com- 
mission and Cargill, Inc. Notice of lo- 
cation of the room in Baton Rouge in 
which the hearing will be conducted 
will be issued later. 


The board also issued a notice that a 
hearing scheduled to be held May 26 in 
New Orleans in S-65, Lykes_ Bros., 
Bloomfield Steamship Co., involving 
subsidy applications, was canceled and 
that, in lieu of the hearing a prehearing 
conference would be held on May 28 in 
New Orleans. Notice of location of the 
hearing room will be given later. 

The two proceedings will be heard by 


G. O. Basham, chief examiner of the 
FMB. 


Termination of Ship Charters 


Notice of a determination by the Fed- 
eral Maritime Board that conditions do 
not exist justifying the continuance of 
the charters on six government-owned 
ships beyond a year’s period of operation 
of the vesseis, has been published by the 
board. : 

The charterers of the ships are States 
Marine Corp., (three ships), Boston Ship- 
ping Corp., Prudential Steamship Corp., 
and Atlantic Ocean Transportation Corp. 
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Three-Judge District Court Annuls Order 
Of I.C.C. Approving Per Diem Charges 


Two Judges Hold Order Should Be Set Aside Because the Commission 
Did Not Give Consideration to a Suggested Method of Assessing Car 
Hire. One Judge Would Annul Order for Want of 1.C.C. Power to Act. 


A three-judge federal district court 
sitting in the district of Massachu- 
setts has set aside and annulled an 
order of the Commission which found 
per diem charges for the use of rail- 
road freight cars of $1.75 and $2 for 
the periods during which they were 
effective, and of $2.40 as at present, 
not in excess of reasonable compen- 
sation. 


The majority of the court in its deci- 
sion in civil No. 56-1004-M, Boston & 
Maine Railroad, et al. v. United States 
of America and Interstate Commerce 
Commission, in an opinion written by 
Circuit Judge Woodbury, annulled the 
Commission’s order on the ground that 
the Commission should not have made 
its decision without further study of a 
suggested time-and-mileage method of 
car-hire compensation. It said the I.C.C. 
“erred in brushing aside a matter of 
such importance . .. with a little more 
than a casual wave of the hand.” 

District Judge McCarthy in a “dis- 
senting” opinion said that he would have 
vacated the Commission’s order “because 
it is without jurisdiction.” The majority 
found that the Commission had the 
power to issue the declaratory order re- 
quested in Chicago, Burlington & Quincy 
Railroad Co. v. New York, Susquehanna 
& Western Railroad Co., 297 I.C.C. 291 
(1955). Reconsideration and rehearing 
were denied by the Commission July 16, 
1956. 


Difference of Jurisdiction Views 


The majority said that section 5(d) of 
the administrative procedure act auth- 
orized the Commission, in its discretion, 
to issue declaratory order to terminate 
a controversy or remove uncertainty. It 
said that the railroads were subject to 
the jurisdiction of the Commission and 
that there could be no doubt that a 
controversy existed between the long- 
haul railroads and the short-haul rail- 
roads “with respect to car-hire.” 


The majority also said that “the ques- 
tion is whether the subject matter of 
their controversy is within the jurisdic- 
tion of the Commission,” and added: 
“We think that it is.” 


Judge McCarthy differed from the 
majority concerning whether or not the 
Commission might act other than under 
section 1(14) of the interstate commerce 
act. The majority said the Commission 
could, if it chose, after notice, embark 
under that section on a full scale inves- 
tigation and as a result establish by 
reasonable rules and regulations future 
practices with respect to car service, in- 
cluding the compensation to be paid by 
one railroad for the use of freight cars 
owned by another railroad. 


“But it was not asked to do this and 


it has disclaimed any intention to do 
so,” the majority said. 

Judge McCarthy, on the other hand, 
asserted that section 1(14)(a) was “in- 
tended to negative the possibility of the 
issuance of any order such as we have 
here—an order which is, in truth, merely 
a rubber stamp of a decision already 
made by the stronger of two economic 
groups.” He added that “here we have 
an instance of an abandonment of its 
functions by the Commission altogether 
in favor of the long-haul trunk line rail- 
roads.” The Commission, he asserted, 
had “taken the simple way out,” and 
that “substance has given way to mere 
form.” 


‘The Easy Way’ 

“A decision that jurisdiction may be 
found only within the confines of sec- 
tion 1(14)(2) would obviate the possi- 
bility of the Commission surrendering its 
powers and duties by seeking the easy 
way,” he said. 


Judge McCarthy said Congress had 
spoken only twice as to per diem rates. 
Once, he said, was in the cited section 
requiring the Commission to conduct an 
investigation “through its impartial ex- 
perts.” The second time, he said, was in 
the Bulwinkle act, authorizing the or- 
ganization of a private association with 
the approval of the Commission and 
excepting rates set by this private as- 
sociation “from the sway of the Sher- 
man anti-trust law, but only so long 
as non-assenters were free to refuse to 
follow the rates set by the association 
and to bargain independently.” He 
added: 


“The order before the court does not 
set rates in accord with section 1(14) (a) 
and the order before the court does not 
come within the purview of the Bul- 
winkle act, since the effect of the order 
is to require compliance with the estab- 
lished rates by all railroads, assenters 
and non-assenters alike. 


“It should be noted that the Congress 
has provided for adequate safeguards in 
each situation. Under section 1(14) (a) 
rates may be set only after an impartial 
investigation conducted by a corps of 
experts available at all times in the 
personnel of the Interstate Commerce 
Commission; under the Bulwinkle act 
the non-assenters are free to bargain 
independently. If the order of the Com- 
mission here should be rubber-stamped 
these safeguards would be lost and the 
clearest of anti-trust violations by il- 
legal price fixing would be endorsed. 


“That part of the declaratory order 
here under review which states that the 
per diem charges were charges which 
could have been established under sec- 
tion 1(14)(a) and that lower charges 
would not be compensatory is not an 
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escape hatch which this court can use 
for the following reasons: 

“1, The fact that the charges could 
have been established under section | 
(14) (a) is not enough for the Commis- 
sion to endorse them. Under that sec- 
tion the Commission could not establish 
rates retroactively. 

“2. The fact that the Commission finds 
that lower rates would not be compen- 
satory is not enough because this finding, 
if it is such, is not based on the im- 
partial investigation which would have 
been held had the Commission acted un- 
der the said section. 

“I would therefore vacate the order 
of the Interstate Commerce Commission 
because it is without jurisdiction. To 
arrive at any other conclusion is tanta- 
mount to saying that the Commission 
can close one legislative gap after 
another. The history of the act leads 
only to one conclusion and that is that 
these gaps cannot be closed except by 
the Congress of the United States.” 


Majority ‘On the Merits’ 

Having concluded that the Commis- 
sion had power to issue the order as 
requested, Judge Woodbury, in the ma- 
jority opinion, turned to the merits of 
the case, and, after reviewing the nature 
and history of the controversy, the in- 
terest of the long-haul roads in a high 
per diem rate and of the short-haul or 
terminating lines in a lower rate, dis- 
cussed the handling by the Commission 
of the items of repairs and depreciation 
and the “car day divisor” used to de- 
termine the cost per day of freight car 
ownership. 

The majority opinion was critical of 
the Commission’s rejection of a sugges- 
tion that the repair account be broken 
down to reflect more accurately the ac- 
tual annual cost of maintaining a freight 
car, as had been recommended by the 
subcommittee on mileage and per diem 
of the Association of American Railroads, 
and turned down by the general com- 
mittee of the A.A.R. 

It was also critical of the Commission 
in connection with the car day divisor, 
saying “we think the Commission erred 
insofar as it considered car age a factor 
in computing car utilization.” 


Ground of Majority Opinion 


The majority opinion then concluded: 

“The foregoing discussion is more by 
way of warning to the Commission for 
its future guidance than a statement of 
the grounds for our decision annulling 
and setting aside the order of the Com- 
mission. Basically and fundamentally 
we ground the result which we reach 
upon the inadequacy of the Commis- 
sion’s consideration of the first question 
stated earlier in this opinion. 

“Per diem, as Mr. Justice Stone pointed 
out in his dissent in Chicago R.I. & P. 
Ry. Co. v. United States, 284 U.S. 80, 112 
(1931), ‘is admittedly but a rule of 
thumb.’ We are not fully persuaded, 
however. as Mr. Justice Stone suggested, 
that it is nonetheless ‘the best which 
experience has devised to meet all the 
complex requirements growing out of the 
average car-hire situation.’ The per 
diem method may work out well enough 
on the average over a period of years to 
provide the railroads as car owners with 
fair compensation for the use of their 
cars. But there is another side to the 
coin, and that is the fairness of the 
method to the railroads as car users. 


“The short-haul, terminating and pre- 
dominantly freight car-using railroads, 
by the very nature of their operations, 
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move freight cars relatively short dis- 


Wortp 






an use § tances over their lines. And, as the Com- 

mission pointed out, “The average deten- 
tion per car in their terminals is high.’ 
ction 1 


Mileage on Terminating Roads 
“Thus on these roads, because of their 
short-haul terminating nature, the aver- 
age freight car is subjected to relatively 
little mileage and, on the other hand, is 
necessarily detained for unloading, and if 
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finding, § traffic permits reloading, for a relatively 
he im- long period of time in relation to its 
id have total mileage movement. On the basis 
ted un- § of these considerations, supplemented by 


evidence that a study conducted in 1948 
by the engineering section of the Com- 
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‘mission § mission’s Bureau of Valuation disclosed 
on. To ® that 70 per cent of the cost of freight 
; tanta- car repairs and 45 per cent of the cost 
mission § of freight car depreciation are directly 
> after § attributable to the mileage to which a 
ct leads B car is subjected as distinguished from 
is that § the passage of time alone, the plaintiffs 
cept by § strenuously argue for a method of cal- 
es.” culating car-hire which will include a 
’ mileage factor in addition to a time fac- 
. ; tor. They do not suggest going back to 
vommis- @ the early method of calculating car hire 
order ag solely on the basis of the mileage 
the ma- & travelled by each foreign car on a user’s 
aerits of line. Nor do they suggest any sort of 
. a pure mileage basis for calculating car- 
t ‘ial hire, such, for instance, as a rate cal- 
toni a culated only on the average mileage 
ot e dis travelled by freight cars on a user’s line. 
nmission “Their suggestion is that a fixed mile- 
reciation § age factor be determined for each road 
i to de- based upon the average distance in miles 
sight car @ which freight cars moved per day on its 
lines, which it is said can easily be deter- 
ritical of § mined from statistics kept by the rail- 
1 sugges- @ roads and will need to be revised only 
e broken @ when there is a substantial change in 
y the ac- @ a railroad’s freight traffic pattern, and 
a freight § that this use factor be used in conjunc- 
i by the ® tion with a uniform time factor for 
per diem § all railroads to produce a rate of car- 
Railroads, @ hire fair to all railroads, both short and 
‘ral com- § long-haul. 
mmission Operation of Time-Mileage ; 
y divisor, “Basically this time-mileage plan in- 
jon erred @ Volves a separation of the national ag- 
> a factor ™ Stegate car ownership cost into two cate- 
gories, one consisting of that proportion 
of the aggregate cost directly attributa- 
nion ble to mileage use and the other con- 
oncluded:® sisting of the remainder which is treated 
; more by™ a8 attributable to the passage of time. 
lission for™ Thus, under the plan the per diem car- 
tement off hire charge for a particular road is a 
annullingg™ composite figure consisting of the sum 
the Com-§ of that particular road’s mileage com- 
jamentally@ ponent and the uniform national av- 
we reach® eage unit cost per day attributable to 
Commis-§ time alone. It is said that the function, 
+ question and the virtue, of this plan is to real- 
locate the aggregate ownership costs 
ne pointedg™ *Mong the using railroads directly in 
RI. & P.@ Proportion to the actual use, ie., the 
J.S. 80, 112% Wear and tear, incurred by cars used 
2» rule of™ ™ each road. 
persuaded “The Commission gave the plan only 
suggested, cursory consideration. After stating its 
yest which general features it said that the deter- 
set all the mination of a separate mileage use rate 
out of the§ could not be made from the evidence 
The pel§ before it in the case, and moreover that 





‘it [such determination] would involve 
& long and complicated statistical un- 
dertaking.’* It then added: 


“If by that means a scheme of equita- 
ble separate charges for individual user 
roads could be devised, there would be 










ar users. 
ig and pre-f «here is little or no specific support for 
z railroads}this general statement in the record con- 





sidered as a whole. 





operations, 





an increase in the labor now required 
for settling per diem accounts.’ 

“Following this it briefly discussed a 
plan proposed by the Boston & Maine 
Railroad for determining a per diem rate 
based on the average age of the freight 
car fleet of the car-owning road, a plan 
no longer advocated which we need not 
consider, and then it said, referring to 
both plans: 

“‘As above indicated, the suggested 
plans for varying per diem charges could 
not be put into effect without an exten- 
sive investigation either by this Com- 
mission or by the AAR. The facts and 
arguments here presented are not per- 
suasive that plans of this kind are de- 
sirable.’ 


Function of Court 


“We do not say, for it is not our func- 
tion to say, that the time-mileage plan 
proposed is fair and practical and ought 
to be adopted. What we do say is that 
the plan deserves more than the cursory 
consideration given to it by the Com- 
mission, for without more detailed find- 
ings by it we cannot exercise our judicial 
function. 

“It is true that straight per diem has 
been the basis of settlement for freight 
car use for over fifty years. But that does 
not render the straight per diem method 
sacrosanct. The suggested time-mileage 
plan on its face seems to have much to 
recommend it for it combines use with 
the passage of time as the basis for 
figuring a rate for car hire, and this 
certainly seems fairer to the short-haul 
terminating lines. If the evidence in this 
case is not sufficient to permit determin- 
ation of an actual mileage use rate, the 
Commission can take further evidence 
or turn the matter over to its accounting 
staff for investigation and analysis. 

“In advance of a more thorough study 
we do not see the basis for the Commis- 
sion’s broad conclusion that the plan is 
both impractical and undesirable. To 
perform our function in the face of the 
persuasive evidence that the plan is 
both desirable and feasible we must have 
at least some inkling of the basis for 
the Commission’s general conclusions to 
the contrary. In short, we think the 
Commission erred in brushing aside a 
matter of such importance to so many 
vital links in our transportation system 
with little more than a casual wave of 
the hand. 


“We are not impressed with the argu- 
ment advanced by some of the plaintiffs 
that the Commission should have dis- 
missed the complaint for a declaratory 
judgment filed with it by the trunkline 
roads on the ground that in bringing it 
the complainants were acting in fur- 
therance of a conspiracy unlawful under 
the Sherman anti-trust act. Indeed, we 
are so little impressed with the argument 
that we see no need either to specifically 
refute it or even to state it in detail. 


“A decree will be prepared setting 
aside and annulling the order of the In- 


_ terstate Commerce Commission.” 


Sixteen Railroads Fined 
In April Under Safety Acts 


The Commission has announced that 
in April, 12 railroads paid total fines 
of $6,950 on 35 counts of violations of 
the safety appliance acts. 

The 35 counts were based upon seven 
inoperative couplers, 11 inefficient hand 
brakes, four insecure running boards, five 
insecure handholds, one insecure safety 
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railing, two cut-out brakes, one inopera- 
tive air brake, three insecure ladders, 
and one insecure sill-step. 

Three railroads were fined $1,300 for 
seven violations of the hours-of-service 
law, and a fine of $300 was imposed on 
one railroad for violation of three counts 
under the signal inspection law. One 
railroad paid a fine of $3,000 for viola- 
tions of the accident reports act. 

In each instance, the Commission 
said, suit was brought by the United 
States attorney for the district court of 
the United States having jurisdiction in 
the location where each violation occur- 
red, on information furnished by the 
Interstate Commerce Commission as re- 
quired by law. 


Two Courts Get Appeals 
From F.M.B. Ruling in 
Shipline Subsidy Cases 


Two steamship lines operating in 
the domestic coastal and _ inter- 
coastal trades have asked court re- 
view of an order of the Federal 
Maritime Board denying a compara- 
tive study of a group of operating- 
differential subsidies to determine 
whether or not one of the applicants 
should be granted a subsidy while at 
the same time being granted per- 
mission to operate in the domestic 
trade. 


The day following the filing of the 
appeals, an examiner of the board rec- 
ommended that the Isbrandtsen applica- 
tion for written permission to carry 
intercoastal traffic on its subsidized ves- 
sels be approved. 


Bull-Insular Line and Luckenbach 
Steamship Co. had asked that there be 
comparative consideration by the F.M.B. 
of the subsidy applications in order to 
determine whether or not the situation 
warranted a grant of permission to 
Isbrandtsen Co. under section 805(a) of 
the 1936 merchant marine act to operate 
subsidized vessels in the domestic trades. 

That section prohibits the operation of 
subsidized overseas vessels in the domestic 
trade unless the board finds that such 
operation will not result in unfair com- 
petition to the exclusively domestic 
operators or prejudice the objects and 
policy of the act. 


Two Appeals Filed 


Because of doubt as to jurisdiction, ap- 
peals were taken in two federal courts. 
In the federal district court for the 
District of Columbia the appeal was 
docketed as civil No. 1146-58, Bull-In- 
sular Line, Inc., and Luckenbach Steam- 
ship Co., Inc., v. Federal Maritime Board, 
et al. 


In the Circuit Court of Appeals for 
the District of Columbia, the identical 
appeal was docketed as No. 14457, Bull- 
Insular Line, Inc., and Luckenbach 
Steamship Co., Inc. v. United States of 
America and Federal Maritime Board. 

According to the appealing steamship 
lines the subsidy applications involve the 
carriage of inbound cargo from the In- 
donesia-Malaya-Far East area to United 
States ports on the Atlantic. Isbrandtsen 





102 


Court News 


contended there was not sufficient traf- 
fic in this trade and asked written per- 
mission under section 805(a) to transport 
domestic traffic from U.S. Pacific coast 
ports to Puerto Rico and U.S. Atlantic 
coast ports, and from Puerto Rico to 
US. Atlantic coast ports, in its inbound 
vessels. 


The appealing shipping lines asserted 
that, if there was not sufficient cargo in 
the trade to warrant the grant of sub- 
sidy to all of the applicants “then the 
various subsidy applications are to this 
extent economically inconsistent and 
mutually exclusive with each other and 
with the relief” which they sought, i.e., 
denial of the permission sought by 
Isbrandtsen. 


“The board cannot grant subsidy for 
additional sailings to lift Indonesia/ 
Malaya/Far East area-U.S. Atlantic 
cargo, and at the same time find that 
there is not enough such cargo for Is- 
- brandtsen,” the appellants declared. 


They further asserted that there was 
presently sufficient inbound cargo avail- 
able to justify the grant of a subsidy to 
Isbrandtsen’s existing service, and to re- 
quire denial of its application for per- 
mission under section 805(a) to carry 
domestic cargo. 


The appealing steamship lines asked 
the courts to decide that the F.M.B. had 
erred in denying their petition for com- 
parative consideration of the applications, 
and to set aside. the board’s order of 
denial.. They asked that the board be 
directed to consider comparatively the 
various subsidy applications and that it 
be restrained from awarding or paying 
subsidy and executing subsidy agree- 
ments in undecided application cases 
until the board had granted comparative 
consideration. 


Examiner’s Recommendation 


Examiner C. B. Gray recommended 
approval of the Isbrandtsen application 
in an initial decision on further hear- 

- ing in S-60,-Isbrandtsen Co., Application 

for Operating-Differential Subsidy Agree- 
ment — Eastbound Round-the-World 
Service, and S-60, Sub. 1, Same, Appli- 
cation for Written Permission—Section 
805 (a). 


In an earlier decision, Examiner Gray 
recommended a grant of subsidy and 
permission for Isbrandtsen to operate 
in domestic intercoastal service (T.W., 
Nov. 9, 1957, p. 76). The board’ ordered 
a further hearing when the A. H. Bull 
. Steamship Co. and Marine Transport 
Lines objected: to the recommendation 
that Isbrandtsen be permitted to operate 
in coastwise bulk trades. 


-Examiner Gray, in the instant decision, 
said the evidence established that the 
interveners’ operations were’ not solely 
between United States ports, so that 
“it necessarily follows that interveners 
are not operating exclusively in the 
coastwise or intercoastal service.” Con- 
sequently, he said, they lacked any stand- 
ing to claim unfair competition by 
Isbrandtsen in the coastwise bulk cargo 
trades. 


Examiner Gray added that no other 
coastwise operator had appeared and 
that there was no. evidence that con- 
tinued operation by-Isbrandtsen in “such 
trades” would -be prejudicial to the ob- 
jects and policy of the act. He also 
found that. granting the written per- 
mission would not result in unfair com- 


petition to any company operating ex- 
clusively in the coastwise or intercoastal 
service. 


High Court Asked to Recall, 
Clarify Its Imported Iron 
Ore Rate Equalization Order 


The federal district court for 
Maryland, in further enjoining rates 
on imported iron ore from New York 
to the Youngstown area, equal to 
those from Baltimore to the same 
area, after the matter had been re- 
manded to it by the Supreme Court 
of the United States, acted in a 
manner contrary to. the “plain 
meaning” of the order and judgment 
of the high court, New York interests 
assert, 


A joint motion for recall and clari- 
fication of its judgment has been filed 
with the Supreme Court by the Port 
of New York Authority and the New York 
Central and Erie railroads in No. 465, 
Erie Railroad Co. and Port of New 
York Authority v. Baltimore & Ohio 
Railroad Co., et al., and No. 466, New 
York Central Railroad Co v. Same. 

The Supreme Court, after the dis- 
trict court had temporarily enjoined 
the rates from New York, vacated so 
much of the lower court’s decree as 
had not affirmed an order of the I.C.C. 
—which found the New York rates law- 
ful—and remanded the cases for “ap- 
propriate disposition not inconsistent 
with” its opinion (T.W. Dec. 14, 1957, p. 
80). 

The lower court then issued a new 
decree which provided, in part, that the 
rates from New York (which had been 
filed to become effective February 9, 
1953) should not be made effective or 
permitted to become effective pending 
reconsideration and final decision by the 
Commission. 

“Thus, although the district court cor- 
rectly declined to enjoin the Philadel- 
phia rates before completion of the ad- 
ministrative process,” said the movants, 
“it now refuses to do the same with 
respect to the New York rates, even 
though the Commission had found the 
New York rates lawful and this court 
ordered vacated ‘so much of the decree 
of the district court as did not affirm 
the order of the Commission.’ 

“More than five years after the New 
York rail carriers originally published 
equalizing rates to the Youngstown area 
they are still unable to make such rates 
effective and to share in the tremendous 
volume of. import iron ore which their 
Philadelphia and Baltimore competitors 
have been monopolizing for the past 
four years. 


“Unless this court recalls and clarifies 
its judgment as requested, the New York 
rail. carriers will be effectively blocked 
from. participating in this traffic for 
several more years, even though’ there 
is now little or no doubt that their pro- 
posed .reduced rates will ultimately be 
found lawful. 


“It is submitted that the issuance of a 
new injunction by. the district court is 


. (1) contrary to the plain. meaning of the 


order and.judgment of this court and (2) 
outside .the jurisdiction of the district 
court in the present circumstances. 


“The relief sought by this motion-has 
been granted in other cases, Cahill v. 
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New York, N.H. & H.R. Co., 351 US. 183; 
Palermo v. Luckenbach SS. Co., 335 US 
910, decided January 4, 1958.” 


Jurisdiction of Lower Court 


The movants argued'that, as the Sy. 
preme Court’s order provided that “sq 
much of the decree of the district court 
as did not affirm the order of the Com. 
mission is vacated,” the injunction 
against the New York rates, as one part 
of the district court’s decree which did 
not affirm the Commission’s order, should 
have been vacated. They added: 

“The part of the decree which en- 
joined the New York rates clearly did 
not ‘affirm’ the Commission’s order and 
it is not susceptible to such an inter. 
pretation by any mode of construction 
Since, as is apparent from the original 
district court decree . . . the injunction 
was an integral part of the ‘decree of 
the district court’ and one which ‘did 
not affirm the order of the Commission! 
it ‘is vacated’ and it should be so indi- 
cated by this court.” 

The movants further argued that the 
only jurisdiction in the federal courts 
to enjoin the publication or effective. 
ness of a rate was as “ancillary relief’ 
where the court had jurisdiction over 
an order of the I. C. C. which con- 
cerned the rates enjoined and where 
the court found the Commission order 
to be invalid. 

They asserted that the Supreme Court 
had clearly considered the district 
court’s action in ordering vacation of 
the part of the Commission’s order ap- 
proving the New York rates as the 
“principal relief” granted, and had con- 
sidered the injunction against the tar- 
iffs naming the rates from New York 
“as only subsidiary or ancillary relief 
necessary to implement the principal 
relief.” 


Effect of Remand 

But, the movants added, the case had 
been remanded to the Commission for 
a new order. The order of the Supreme 
Court, they asserted, had terminated the 
litigation and withdrew the Commission 
order, which was the basis for the 
district court’s jurisdiction, from further 
consideration of that court. 

“Any further judicial action concern- 
ing a Commission order with respect to 
the involved rates would have to be in- 
voked by a new action, which of cours¢ 
cannot be brought until the Commission 
enters a further order in regard to thes 
rates,” the New York interests said. 


lower court “of the bare power to sus 
pend rates while they are before the 
Commission for its administrative de 
termination of their reasonableness, 
they asserted. The power to suspen 
rates prior to the entry of a final ad 
ministrative decision was exclusively en 
trusted to the Commission, the *movan 
said, and they further argued that “the 
considerations which have given rist 
to the doctrine of ‘primary jurisdiction 
can never be more compelling than the 
are in this case.” 


Review of F.M.B. Order 
Refused by Appeals Court 


The United States Court of Appea 
for the District of Columbia Circuit ha 
Tiéld that it has no jurisdiction to re 
view a Federal Maritime Board ordet 
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1 US. 183; § wording of the judicial review act of 
D., 335 US § 1950 limited its authority to orders issued 
under the 1916 shipping act and the 
ourt intercoastal shipping act of 1933. 
as the Su- At the time the appeal was filed in 
i that “so § the appeals court by Pacific Far East 
strict court § Lines—asking review of a board order 
the Com- § denying to P.F.E.L. the right to make 
injunction § calls between U. S. Pacific coast ports 
1s one part § and Hawaii with its unsubsidized ves- 
which did § sels—P.F.E.L. also asked review in the 
der, should § federal district court for the District of 
ied: Columbia, because of doubt as to juris- 
which en- § diction (T.W., July 20, 1957, p. 75). 
clearly did The court said that the shipping com- 
order and § pany contended that the 1936 act was 
| an inter- § part of the 1916 act, as amended, within 
mnstruction § the meaning of the judicial review act of 
he original § 1950 and that orders issued under the 
injunction § 1936 act were issued under authority of 
‘decree of 8 the 1916 act, as amended. The court 
which ‘did § said it reached “a contrary conclusion’ 
ommission; § and quoted the judicial review act, men- 
be so indi- § tioning only the 1916 and 1933 acts in 
support of its determination that it 
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and wher! Upheld by Supreme Court 
The Supreme Court of the United 
yreme Court § States on May 5, by a per curiam order 
he district § in No. 819, Ratner v. United States, 
vacation of § granted government motions to affirm a 
‘s order ap- § decision of a federal district court which 
ites as the ® upheld an order of the Commission deny- 
nd had con-§ ing an application of David H. Ratner 
ast the tar-§@ for authority to acquire control of Tom- 
. New York™ kins Motor Lines. 
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In an appeal from the decision of the 
federal district court for the southern 
district of Illinois, southern division 
(not reported), Mr. Ratner asserted that 
the Commission, contrary to law, had 
required proof of public convenience and 
need for the proposed transaction as a 
prerequisite to approval (70 M.C.C. 251). 
He said that section 5(2) of the interstate 
commerce act required in acquisition 
cases only a finding that the transaction 
would be “consistent with the public 














interest.” (T.W., March 8, p. 175.) 





ion concern: 
th respect to 
uve to be in- 
ich of co 






U.S. District Court Order 



























































> Commission ° 

gard to thes Halts Tieup of Overseas 

sts said. m * 

nd injunctiol Shipping at Lake Ports 
— ~ = (From Chicago Bureau of Traffic World) 

e before they Judge Phillip L. Sullivan, of the 
—— = federal district court at Chicago, is- 
asonableness, 

> to suspent sued a temporary restraining order, 








May 2, as the National Labor Rela- 
tions Board sought action by the 
court to end a tieup of overseas ship- 
hing at Great Lakes ports. 


Jacques Schurre, N.LRB. attorney 
from Washington, D. C., asked for issu- 
ance of an injunction against the In- 
ternational Organization of Masters, 
Mates, and Pilots and against the In- 
ternational Brotherhood of Longshore- 
men. The pilots are on strike against 
the Shipping Federation of, Canada, 
Which represents the vessel owners. In 
rt of Appealgsympathy, the longshoremen at some 
ia Circuit haglake ports have been refusing to unload 
diction to re4ships. 


Board ordel The N.L.R.B. asked the court to order 


nt marine actthe pilots to stop picketing and to direct 
1at the “cleal'feaders of the longshoremen’s union to 
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rescind a “no-work” order to stevedores. 
The petition alleged that the acts by the 
unions placed stevedoring companies in 
imminent danger of substantial injury 


to their business, in violation of the 
national labor relations act. 


The N.L.R.B. acted on charges filed by 
the North Pier Terminal Co., and the 
Chicago Calumet Stevedoring Co., in 
Chicago, and by P. & V. Atlas Marine 
Corp., Milwaukee. The companies 
charged that the pilots’ strike had pre- 
vented them from carrying on business, 
and that the longshoremen, by refusing 
to unload cargo, were bringing pressure 
on steamship companies to assign un- 
necessary work to the pilots. 

Judge Sullivan’s temporary restraining 
order extended to May 9, on which date 
a hearing on the N.L.R.B. injunction 
plea was scheduled. 


At Chicago, where 12 vessels were 
tied up, longshoremen returned to work 
when advised by telephone of issuance 
of the temporary order. A total of 50 
ships are reportedly affected at Great 
Lakes ports. The pilots union is strik- 
ing to force vessel owners to use a local 
pilot on overseas vessels on the Great 
Lakes. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Pennsylavnia eastern district, at Phila- 
delphia. On April 29, Donald F. Adams, 
of Pottsville, Pa., was fined $500 follow- 
ing entry of his plea of nolo contendere 
to an information charging him with 
transporting coal in interstate commerce 
as a common carrier without appropriate 
authority. The fine was required to be 
paid. 


Michigan western district, southern 
division, at Grand Rapids. Charles 
Emmert, of Bangor, Mich., on April 17 
was fined $800 following entry of a plea 
of guilty to on information charging 
him with violations of safety regulations. 
The fine was required to be paid. 


Michigan western district, southern 
division, at Grand Rapids. April 17, 
Hybels Produce Co. of Kalamazoo, 
Mich., was fined $1,700 following entry of 
a pleas of guilty to an information 
charging it with violations of safety 
regulations. The fine was required to be 
paid. 


Michigan western district, southern 
division, at Grand Rapids, A fine of 
$600 was imposed on Carroll Johnson, 
doing business as Johnson Trucking 
Service, of Casnovia, Mich., on April 17 
following the entry of his plea of guilty 


* to an information charging him with vio- 


lations of safety regulations. 
was required to be paid. 


The fine 


Oklahoma western district, at Okla- 
homa City. On April 8, Max Francis, of 
Enid, Okla., was fined $250 following 
entry of his plea of nolo contendere to 
an information charging him with viola- 
tions of safety regulations. The fine was 
required to be paid. 


South Carolina eastern district, at 
Columbia; Huckabee Transport Corp., of 
Columbia, and Atlanta Paper Co., of 
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Atlanta, Ga., on April 21 were fined $1,000 
following entry of their separate pleas of 
nolo contendere to all counts of an infor- 
mation charging the former with having 
falsified freight bills, and the latter with 
having aided and abetted in the com- 
mitting of the offenses. Fines of $500 
each were required to be paid in full. 


Arkansas western district, Hot Springs 
division, at Hot Springs. On April 21, 
B. H. Pannell, of Hot Springs, and 
Malvern Brick & Tile Co., A. B. Cook Co. 
Division, of Malvern, Ark., were fined a 
total of $900 following entry of their 
separate pleas of nolo contendere to an 
information charging Pannell with trans- 
porting property in interstate commerce 
as a contract carrier for compensation 
without an appropriate permit, and 
charging Malvern with aiding and abet- 
ting the unlawful operations. Fines of 
$450 each were required to be paid. 


Wisconsin western district, at Madi- 
son. On April 21, John C. Robertson, 
doing business as Robertson Transporta- 
tion Co., of Madison, was fined $725 fol- 
lowing entry of his plea of guilty to an 
information charging him with viola- 
tions of safety regulations. The fine 
was required to be paid. 


Missouri western district, southern di- 
vision, at Springfield. L. T. Kissinger, 
of West Plains, Mo., on April 10 was 
fined $920 following entry of his plea 
of guilty to an information charging 
him with violations of safety regula- 
tions. The fine and court costs were re- 
quired to be paid. 


Pennsylvania middle district, at Scran- 
ton. On April 30 a consent judgment 
was entered against Capitol Bus Co., 
of Harrisburg, Pa., in the sum of $650 
as a forfeiture in a civil action charging 
it with failing to report reportable ac- 
cidents within the prescribed time, in 
violation of safety regulations. 


Maryland district, at Baltimore. On 
April 25, Victor Lynn Lines, Inc., of 
Salisbury, Md., was fined $975 following 
its plea of guilty to an information 
charging failure to require drivers to 
prepare daily logs and vehicle condition 
reports; failure to equip vehicles with 
adequate brakes, operable lamps and re- 
flectors, and air-brake hoses adequately 
secured against chafing, kinking, or other 
mechanical injury; and failure to re- 
quire a driver to have in his possession, 
while driving, a doctor’s certificate, all 
in violation of the safety regulations. 
The fine and court costs were required 
to be paid. 


Maryland district, at Baltimore. Wool- 
eyhan Transport Co., of Wilmington, 
Del., on April 25, was fined $700 follow- 
ing its plea of guilty to an information 
charging failure to equip vehicles with 
a@ low air-pressure ‘warning device, ade- 
quate brakes, and air-brake hoses ade- 
quately secured against chafing, kinking, 
or other mechanical injury, in violation 
of the safety regulations. The fine and 
court costs were required to be paid. 


Maryland district, at Baltimore. On 
April 25, Christian Brothers, a partner- 
ship composed of George Otis Christian 
and James Christian, of Baltimore, was 
fined $200 following a plea of guilty to 
an information charging operation as a 
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contract carrier without a Commission 
permit. The fine and costs were required 
to be paid. 


MISCELLANEOUS DECISIONS 


Regulation of Contract Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems, published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


Supreme Court of Florida 


Certiorari proceeding to review final 
order of railroad and Public Utilities 
Commission granting a private contract 
certificate of public convenience and 
necessity. The successful applicants and 
Commission moved to dismiss the peti- 
tion for certiorari on ground protestants 
failed to file exceptions to commission 
examiner’s report and to move for re- 
hearing after entry of commission’s final 
order. The Supreme Court, Thornal, J., 
held that neither the filing of exceptions 
to the report of examiner nor the filing 
of petition for rehearing were conditions 
precedent to obtaining review of final 
order, although it would be better prac- 
tice to file such exceptions and petitions. 

Motion denied. 

Under Railroad Commission rule al- 
lowing parties 15 days within which to 
file exception to examiner’s proposed or- 
der and providing that if exceptions are 
filed the exceptions shall stand for con- 
sideration, the commission is not limited 
to a consideration of the exceptions 
when it comes to the point of entering 
its final order. 

Generally, in the absence of proper 
rule or applicable statute, it is not neces- 
sary that party file formal exceptions to 
report or proposed order of examiner 
to comply with requirement that party 
exhaust administrative remedies before 
seeking judicial review. 

As general rule, in absence of statute 
or regulation specifically requiring filing 
of petition for rehearing as condition 
to judicial review, rule making it neces- 
sary to exhaust administrative remedies 
does not necessitate petition for rehear- 
ing after final order of administrative 
agency. 

Neither the filing of exceptions to the 
report of the special examiner of railroad 
and Public Utilities Commission nor the 
filing of petition for rehearing, after en- 
try of commission’s final order granting 
a private contract certificate of public 
convenience and necessity, were con- 
ditions precedent to obtaining a review 
of such order, although it would be better 
practice for aggrieved parties to file such 
exceptions and petition for rehearing. 
F.S.A. Sec. 350.641. 

Under statute governing review of 
orders of railroad and Public Utilities 
Commission, the filing of a petition for 
rehearing before the commission is not 
@ condition precedent to review by the 
Supreme Court. F.S.A. Sec. 350.641. (Ace 
Delivery Service v. Boyd, Fla., 100 So.2d 
417). 


* * > 
Supreme Court of Minnesota 


Proceeding on contract carriers’ appeal 
from order of Railroad and Warehouse 
Commission canceling their permit. The 


district court, Meeker County, Sam 
Gandrud, J., held the commission’s 
order to be lawful, and entered an order 
denying a new trial, and carrier ap- 
pealed. The Supreme Court, Matson, J., 
held that evidence, including testimony 
that carriers persisted in violating their 
contract carrier authority in spite of 
a warning by the commission that fur- 
ther violation would be considered 
knowingly willful and would subject 
them to cancellation of their permit, and 
that during a probation period given 
them by the commission they violated 
their authority by transporting ship- 
ments of freight for customers not on a 
list approved by the commission, sus- 
tained finding that commission’s con- 
cellation of carriers’ permit was neither 
arbitrary nor unreasonable. 
Affirmed. 


Rule of Railroad and Warehouse 
Commission requiring an applicant for 
a contract-carrier permit to, among 
other things, list its customers, was not 
invalid because notice of public hearing 
for its adoption was not giveen to all 
contract carriers and shippers who 
would be affected by the rule, in view 
of fact 30 days’ notice of the adoption- 
of-rules hearing was mailed to all 
accredited representatives of trade as- 
sociations or other interested groups 
who had registered their names with 
the secretary of state for that purpose 
as required by statute applicable to all 
administrative agencies. M.S.A. Sec. 
15.042. 

Statute providing that notice of hear- 
ings for adoption of administrative rules 
shall be given to all interested parties 
who have registered their names with 
the secretary of state, operates uni- 
formly against all of the same class, 
namely, those interested in promulga- 
tion of administrative rules, and there- 
fore, is not invalid on theory that it re- 
sults in nonuniform operation of the law 
against persons of the same class. MS.A. 
Sec. 15.042, subd. 4. 

Due process does not require an ad- 
ministrative agency to give notice to all 
interested parties of a hearing for the 
promulgation of its rules. M.S.A. Sec. 
15.042, subd. 4. 

Rule of Railroad and Warehouse Com- 
mission requiring an applicant for a con- 
tract-carrier permit to, among other 
things, list its customers, was not in- 
valid on theory commission was not 
vested with statutory’ power to adopt a 
regulation requiring an applicant for a 
contract carrier permit to list its cus- 
tomers in view of fact that commission, 
by statute, was vested with power and 
authority to make rules and regulations 
and require such -reports as might be 
necessary to enforcement of regulation 
of contract-carriers and irregular-route 
common carriers. M.S.A. Secs. 221.02, 
subd. 14, 221.18, subd. 2, to 221.39. 


In vesting regulatory power in an ad- 
ministrative agency, the legislature need 
not expressly delineate with particularity 
or exactness every phase of the power 
so conferred, but may, in order to give 
the administrative function flexibility, 
leave the exact scope of the rule-making 
power to reasonable implication, includ- 
ing an implied power to formulate 
necessary classifications and definitions 
within the designated area of regulation. 


One of the basic purposes of admin- 
istrative regulation is to leave precise- 
ness and detail of application to admin- 
istrators who supposedly will bring an 
expert’s familiarity to bear upon the 
problems under consideration. 


TRAFFIC Wort 1 

Adoption of rule of Railroad and We 
house Commission requiring an appli 
cation for a contract carrier permit, 
among other things, list its customer 
as applied to such carriers and as ip 
directly affecting shippers, does not coy 
stitute an unreasonable or discrimin 
tory exercise of the police power 
violation of state and federal constity 
tions. 

Objective of exercise of the police powg 
is the preservation of the public welfe 
as distinguished from the protection ¢ 
advancement of a mere private intere 
and the remedy adopted thereunder m 
be reasonably designed to accomplish jj 
purpose without going beyond the re 
sonable demands of the occasion, and 
wide discretion is vested in the legis 
ture in determining when a public we 
fare need exists and in the selection 
an appropriate remedy. 

In proceeding on contract carrier 
appeal from order of Railroad and Wa 
house Commission canceling their permi 
evidence, including testimony that 
riers persisted in violating their con 
tract carrier authority in spite of 
warning by the commission that further 
violation would be considered knowingly 
wilful and would subject them to can 
cellation of their permit, and that dur- 
ing a probation period given them by 
the commission they violated their au- 
thority by transporting shipments of 
freight for customers not on a list ap 
proved by the commission, sustained 
finding that commission’s cancellation 
of carriers’ permit was neither arbitrary 
nor unreasonable. 

An alleged error in the exclusion of 
evidence does not constitute reversible 
error where the trial court later changes 
its ruling and permits reception of such 
evidence. (Welsand vy. State of Minne- 
sota Railroad & W. Com’n., 88 N.W. 24 
834). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 


Supreme Court of Oklahoma 


Proceedings on application for class 
“B” motor carrier service permit to 
transport “used emigrant moveables, in 
cluding household goods in and. out of 
Payne County, Okla., to and from an 
point within the state of Oklahoma. 
From an order of the Corporation Com- 
mission granting the application, an ap- 
peal was taken. The Supreme Court, 
Blackbird, J., held that evidence would 
sustain finding that public convenience 
and necessity required issuance of per- 
mit. 

Affirmed. 

In proceedings on application for clasf 
“B” motor carrier service permit 
transport “used emigrant moveables, in- 
cluding household goods in and out ol 
Payne County, Okla., to and from an 
point within the state of Oklahoma,” evi- 
dence would sustain findings that pub 
lic_convenience and necessity require¢ 
issuance of permit. O. S. 1951 Cons 
art. 19, Sec. 20. (Associated Motor Car 
riers v. Corporation Commission, 323 P 
2d 337). 
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